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Mr. J. Stewart Jamieson, President, Lincoln Printing Company. New York City and Chicago 


“‘Would $50,000,000 make you nervous ?”’ 


“If a $50,000,000 sale depended on 
your shipment being delivered over- 
night—you’d be nervous, wouldn’t you ? 

“But that’s just routine for us! 


“We are financial printers. When 
curities are issued, our job is to get 
prospectuses into the hands of under- 
vriters and dealers on time. 

“Success or failure in marketing the 
‘ssue, depends to a very great extent 
© our performance. 


“We don’t take chances. We use Air 
Express. In a matter of hours, those 
precious papers are being delivered in 
financial markets all over the country. 
That kind of dependability is priceless. 
Yet Air Express rates on our shipments 
are usually the /owest! 


“Air Express has saved us many an 
ulcer—and many a shipping dollar! In 
a very real sense, we have grown be- 
cause of Air Express.” 


“OAR HR. 


GETS THERE FIRST 


Division of Railway Express Agency 
1952—our 25th year of service 
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LONG-DISTANCE MOVING SERVICE 





Don’t waste a valuable man’s 
time by unnecessary delays. 








Your men will lose 
only the minimum 
of time from their 
jobs when you use 
Mayflower Moving 
Service. 


> In planning the move, preparing for it and completing 
it, Mayflower does the work. That leaves your men free to 
concentrate on their work and carry out their duties. They 
can go ahead on their new assignments without the usual 
worry about moving. Mayflower delivers promptly and 
thus eliminates expensive hotel and telephone bills. Yes, 
it will pay to standardize on Mayflower .. . everytime... 


everywhere! 


AERO MAYFLOWER TRANSIT COMPANY -~ Indianapolis 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
_ > representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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EDITORIAL 





NE who comes out boldly and unequivocally in favor 
Ox reduction of freight loss and damage claims, like 
the fellow who endorses Christmas and advocates economy 
in government, can hardly expect to encounter opposition 
from any reader of TRAFFIC WorLD. In fact, in taking 
such a forthright stand we observe a parenthetical direction 
in our script—‘‘(pause here for applause)’’—before pro- 
ceeding to discussion of some specific aspects of imperfect 
shipping. There are indications that as to these particular 
phases of the freight-claims problem the opinions of traffic 
and transportation people are not in complete accord. 

A new and cheery development in the area of claim-pre- 
vention is the announcement by the National Freight Claim 
Council of the American Trucking Associations, Inc., re- 
ported elsewhere in this issue, that a comprehensive set 
of freight loss and damage prevention recommendations, 
adopted at the annual fall meeting of the A.T.A. National 
Freight Claim Committee, will be published in pamphlet 
form, for distribution in the trucking industry. In it there 
is a suggestion closely related to one contained in a report 
made at the recent annual meeting of the National Indus- 
trial Traffic League by the League’s freight claims and claims 
prevention committee, headed by Leland D. Smith (T.W., 
Nov. 29, p. 22). The suggestion in the A.T.A. claim 
MINALS: | council’s report to which we refer is that motor freight 


a haulers, in their efforts to reduce freight loss and damage, 





igo should ask for labor union support. We think these ob- 
— servations in the A.T.A. group’s report are significant: 

rk “Carriers in some areas have invited union officials to 
Britain 


a. sit in on their meetings to discuss freight loss and damage 


a prevention. The reaction by labor officials has been good.” 
delphia 

ee MONG recommendations made by the N.I.T. League’s 
— committee on prevention of claims was a proposal that 
gfield “the Trainmen’s union” be represented in at least one of 


ae the committee’s meetings, and that officials of that union be 
ester ti : a 
urged to ‘‘promote . . . the idea that their men can be of 


great value in this claim prevention work to eliminate , 


considerable claims that are caused by poor handling by 
the trainmen.” The League adopted this recommendation. 
Discussion of it in Mr. Smith’s report included an assertion 
that the proposed solicitation of cooperation from the 
Brotherhood of Railroad Trainmen would “allow the rail- 
roads to talk in a most advantageous way, by virtue of the 
financial saving that could be made.” 

“Although this may sound rather extreme,’ said the 
25-man committee headed by Mr. Smith, “the committee 
member suggesting this plan actually talked with Mr. Ken- 
nedy, president of the (Trainmen’s) Brotherhood, who feels 
that they would like to do something that would be bene- 
ficial and would be glad to perform according to what we 
would plan and what the railroads would join in. It is 
felt this is a matter which should be considered, and if 
such a meeting or meetings are approved, then the presi- 
cent of the League and perhaps the chairman of the ex- 
€cutive committee should join in the conference. Perhaps at 
such a meeting or meetings we would be in a position . . . 
to produce figures . . . showing what more careful handling 
through the yards can bring about.” 











Recruitment for the Claim-Prevention Team 


Lest this homily create the impression that the League's 
claims-prevention committee offered no other helpful advice, 
it should be pointed out that Chairman Smith’s report con- 
tained much other material of interest to shippers and 
carriers. One proposal discussed in the report was for 
separate reporting of carload freight claims and less-carload 
claims. On that subject, the A.A.R. freight claim di- 
vision reported, at the recent annual membership meeting 
of the A.A.R. in New York City, that its freight claim 
research committee was studying the possibility of “devising 
forms for the separate reporting of claim statistics on carload 
traffic and on L.C.L. traffic, so as to permit necessary sta- 
tistical data to be compiled on each such class of traffic.” 


on of the causes of freight loss and damage, as well 
as proposed measures for dealing with them, involve 
considerations of a technical nature, and there may be ques- 
tions as to the practicability of the proposed remedies. As 
to the suggestion that carriers and/or shippers ask labor 
union officials to support carrier ‘claim-prevention efforts, 
however, we see no basis for holding such an idea imprac- 
ticable. We regard the suggestion as sound and sensible 
and think it should be adopted by all carriers that have a 
freight loss and damage problem. 


How much of the annual bill for loss and damage of 
freight is attributable to negligence or indifference in han- 
dling of shipments by carrier employes? An estimate of 
that sort that would approach accuracy probably would be 
impossible. But some figures in the recently-issued ‘“Trans- 
portation & Packing Survey’’ report prepared jointly by 
rail representatives and the Fibre Box Association are of 
interest in this connection. There it is shown that out 
of 4,072 claims studied in a survey, totaling $99,335, 
851 claims totaling $26,866 were caused by “‘shift in load 
due to improper handling of car in transit” and 309 claims 
totaling $4,070 were caused by “boxes apparently handled 
roughly during or prior to loading.” 

Possibly some carrier officials are not carried away by 
enthusiasm over the idea of asking labor union leaders to 
use their influence in support of a cause that, obviously, 
can be beneficial for employes as well as for employers. 
They may argue that railroads, truck lines and other types 
of carriers can and do hold meetings with employe groups 
for the purpose of cultivating interest in cutting down loss 
and damage claims, and that more can be accomplished 
through such meetings than through solicitation of support 
from union chiefs. It’s to be hoped that carrier employes 
take to heart the advice and suggestions received from 
management concerning safe handling of freight; but, un- 
deniably, there are still many employes who are likely 
to show more interest in a management-sponsored project 
if it is endorsed by officers of their union. 

The discussion of labor union participation in claim pre- 
vention programs by the A.T.A. council’s committee ends 
with the observation that ‘there is no harm trying to make 
progress along these lines.’’ We believe that, rather than 
being merely harmless, such efforts definitely would prove 
to be beneficial. 
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1. NEW LARGE DOCK! 


Capacity to spot 18 freight cars, 32 
trucks. Modern steel and concrete, 335’ 
x 40’. 





2. OVER 750 PIECES OF MODERN 
EQUIPMENT! 


Efficient equipment for handling your 
freight from railroad cars . . . across our 
dock . . . to a large fleet of delivery 
trucks. 


3. IDEAL DOCK LOCATION! 


In the heart of St. Louis. Holds switching 
and spotting time to minimum .. . in- 
sures fast delivery to your customers. 


Write for complete information 


BEN GUTMAN 
HANDLING, INc. 


401 BARTON ST. ¢ ST.LOUIS 4, MO. 









In this column will be published answers to questions relating to traffic, of general reader interes}. a 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of a interest or that may appear to us unwise to answer or too 
erein contemplated. 


complex for the kind of investigation 





Tariff Interpretation— 


Charges On Smaller Lot Greater 
Than On Larger Lot 


Question—Missouri 


Here is a question on tariff interpreta- 
tion to add to the considerable number 
that have been raised in your columns 
recently. Your opinions are exceedingly 
clear, and of much help in amiably set- 
tling carrier-shipper controversies of 
these matters; therefore, we will ap- 
preciate your replying to the following 
question: 

The question is fairly routine in char- 
acter, but involves a controversial appli- 
cation of a tariff rule contained in Para- 
graph (b), Item 115 of Middlewest Motor 
Freight Bureau No. 1037, MF-I.C.C. No. 
92. 

Involved are truckload shipments mov- 
ing from Pittsburg, Kansas to Dodson, 
Missouri, during the period of June 17, 
1950 to July 11, 1950, inclusive. 

The shipments consisted of Castings, 
N.O.1., Iron or Steel, in the rough, weigh- 
ing 15 pounds each or over, shipped 
loose, and described in Item 54240 of Na- 
tional Motor Freight Classification No. 
10 as taking a fifth-class rating, volume 
minimum weight 36,000 pounds. The 
classification minimum is reduced to 
20,000 pounds by Item 35 in Tariff 1037. 
Under Section 2 of Tariff 1037, the classi- 
fication rate fifth-class is 50 cents cwt. 

Also contained in Tariff 1037 is an 
Exceptions Item No. 18460, which applies 
on these castings by application of Item 
2101, referenced in Item 18460. This pro- 
vides a volume minimum weight of 18,000 
pounds taking a Column 37 (Exception) 
rating. Section 2 of Tariff 1037 bears 
a 53 cent cwt. rate applicable to this 
exception rating. 

The shipments in question weighed 
19,000 and 20,000 pounds per truckload. 
Assuming each shipment weighed 20,- 
000 pounds, use of the Exceptions rat- 
ing and minimum results in a charge 
of $106 per load which is higher than 
the charge of $100 per load computed 
on the Classification rating and mini- 
mum. 

So far, we have a not uncommon 
situation in which charges derived from 
the Exceptions items exceed Classifica- 
tion based charges. Of course, in the 
absence of any other provisions, the Ex- 
ceptions charges are applicable—even 
though higher than the Classification 
charges, as provided in Rule 26, Section 
2, National Motor Freight Classification 
No. 10—as you have stated and cited 
authority establishing many times. 

Now, consider the effect of Item 115 
previously cited. This rule is captioned. 
“Charges to apply when two or more 
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rates with different minimum weights 
are published.” Paragraph (b) reads: 
“Except on shipments subject to Item 
680, in no case shall a charge for any 
shipment be greater than the charge for 
a greater quantity of the same com- 
modity, or commodities, subject to the 
same packing requirements, from and 
to the same point, via the same routes.” 
Item 680 is the exclusive use rule which 
does not apply in this instance. We be- 
lieve application of the rule contained in 
Item 115 takes precedence over the Ex- 
ception or Classification rule, as stated 
by William J. Knorst on Page 78 of 
Volume I, Transportation and Traffic 
Management. 

Inasmuch as this is a situation where 
the charge based upon the Exceptions 
rate and minimum is greater than the 
charge based upon the Classification 
minimum, it is our contention that the 
priority application of Paragraph (b), 
Item 115, restricts the charge to the 
lowest of the two; and the fact that the 
lower charge dervies from a Classifica- 
tion rate and minimum weight is not 
of consequence, because the rule in Tar- 
iff 1037 has priority over preceding con- 
flicting rules in the Exceptions and in 
the Classification. 


The carrier contends, “Item 18460 of 
Middlewest Tariff No. 1037 removes the 
application of National Motor Freight 
Classification rating and volume mini- 
mum weight in accordance with Rule 26, 
Section 2 of National Motor Freight Clas- 
sification”. 

We believe the carrier’s opinion would 
be correct in the absence of Item 115(b) 
But if Item 115 applies, the charge estab- 
lished by the Classification rate and vol- 
ume minimum weight again comes under 
consideration in determining the legal 
charge. 

Please tell us which rate and volume 
minimum weight you believe is applicable 
to these facts, and your reasoning. 









































Answer 


Paragraph (b) if Item 115 does not 
authorize the alternative application of 
the exception rating and minimum 
weight with the classification rating and 
minimum weight. In order for there to 
be such an alternation there must be 4 
rule in the exception tariff that is an 
exception to Rule 26 of the Classification. 
Item 115 is not such a rule. 

The purpose of Paragraph (b) of Item 
115 is to provide a reasonable and non- 
discriminatory method of applying rates 
in connection with varying minimum 
weights. Mr. Knorst appears to have 
touched on this subject on Page 636 of 
Volume 2, Transportation and Traffic 
Management. 

As far back as 1936 the carriers were 
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, FREQUENT 
SAILINGS | 


RAPID 
HANDLIN 


CONGESTIO 


POOPIE 
wee 


OFFICES: 


CHARLESTON 
1 Vendue Range— 
3-7261 


NEW YORK 
52 Broadway— 
WH-4-2575 


CHICAGO 
327 S. LaSalle St.— 
WE-9-5815 


WASHINGTON, D.C. 
926 DuPont Circle— 
HU-3-8105 


ROCK HILL, S.C. 
216 E. Black St.—4369 


* FAVORABLE 


* SHIPSIDE 


DIRECT 
TRANSFER 


: More and More Shippers 
find it pays to ship via Charleston 


Charleston's the choice with cost-conscious traffic 
managers. Where savings in time and shipping 
dollars determine the port, Charleston’s frequent 
sailings, favorable rates, modern facilities, and 
shipping “know-how” can’t be beat. It will pay you 
to check Charleston. 


Write for free Port Handbook 
and Tariff of Port Charges 


SOUTH CAROLINA STATE 
PORTS AUTHORITY 


1 VENDUE RANGE CHARLESTON, S. C. 
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maintaining rates based on graduated 
minimum weights. In Central Territery 
Motor Carrier Rates, 8 M.C.C. 233, the 
Commission said that such rates had 
proven to be generally satisfactory and 
they saw no reason for requiring a change 
in such method of publishing rates. 

In another case of this nature, Electri- 
cal Supplies, Etc., via Shulman & Scns 
Exp., 10 M.C.C. 399, the Commission held 
that in order to provide a reasonable and 
non-discriminatory method of applying 
rates in connection with varying minima, 
a rule should be established for the 
alternative application of a lower rate 
in conjunction with a higher minimum 
if such application results in a lower 
charge. In our opinion, Paragraph (b) of 
Item 115 is just such a rule. 

Therefore, if there is only one rating 
and minimum weight on the castings in 
the exception tariff, Item 115 will have 
no bearing on the charges to be collected, 
The proper charge is $106.00, arrived at 
by use of the exception rating and mini- 
mum weight. 

A similar question was answered for 
Pennsylvania on Page 112 of our Ques- 
tions and Answers Book, Volume 4. 


Tariff Interpretation— 


Application of Rates—Specific Points 
And Points Taking Rate Basis 
Question—Georgia 


Please refer to New England Motor 
Rate Bureau Tariff No. 4-F, MF-ICC 


No. A-111, publishing commodity rates 
between points in New England and in 
particular to Item 10(a) therein. 


The question on which your advice is 
needed is whether or not the item re- 
ferred to is a general rule for general 
application to the commodity rates pub- 
lished between specific points when such 
a specific point includes other points 
grouped with it on pages 18 to 35. 

It seems that “(as indicated in Item)”, 
which is shown in the first sentence as 
well as in the second sentence, has refer- 
ence to its immediately preceding words 
“from, to or between”. The rate items 
specify that the rates apply between or 
from and to. For instance, Item 1560 
specifies that the rates apply between 
and notes thereto specify that particular 
rates apply from or to particular points. 
However, it is argued that the quoted 
words in parenthesis require the rate 
item to contain actual reference to pages 
18 to 35 in order for the rates in the 
item to also apply from, to or between 
points grouped with the point named in 
the item. 

Please advise your interpretation, in- 
cluding whether or not you consider 
the tariff ambiguous to the extent that 
a reasonable doubt exists, also refer- 
ence to any decisions involving the same 
or a Similar issue. 


HE WORLD 


THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


FOR FAST AND 
DEPENDABLE 


. SERVICE 
Coastwise 


Freight Service 





The North-South 
Gateway 





New Diesel Locomotives 

Assure You of Quick 

Over-the-Road 
Operation 


North Atlantic Ports 
PHILADELPHIA, PA. 
PORT NEWARK, N. J. BALTIMORE, MD. 


Texas Ports 
BROWNSVILLE 


Answer 


Item 10(a) reads as follows: 


Except as otherwise provided, rates named 
in this Tariff apply from, to or between (as 
indicated in item) the specific points shown. 
When rates are named from, to or between 
(as indicated in item) points taking Rate 
Basis, such rates will apply from, to or be- 
tween (as indicated in item) all points tak- 
ing the Rate Basis named, shown in “Alpha- 
betical List of Points from and to wuich 
rates Apply” on pages 18 to 35. 


The phrase “(as indicated in item)”, 
in our opinion refers back to the four 
words immediately preceding the phrase. 


(Continued on page 12) 


HOUSTON 


NEWTEX STEAMSHIP CORP. 
52 Wall Street, 
New York 5, N. Y. 


H. RB. Powell 
Traffic Manager, Richmond, Va. 


NEW YORK PORT NEWARK 
PHILADELPHIA CAMDEN BALTIMORE 
HOUSTON BROWNSVILLE DALLAS 

Schedules subject to change without notice 
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Shipping heavy, bulky products presents no problem to 
the manufacturer who uses patented H & D B-Boxes. 
These light-in-weight, heavy-in-service corrugated boxes 
cut packing and freight costs... provide perfect product 
protection with plenty of extra strength. This engi- 
neered box has triple reinforcement with double rein- 
forcement at center of side walls. It is an excellent 
shipping box for nuts, bolts, hardware, textile yarns, 


H-D 


HINDE & DAUCH 
| Ailey on Pichaging 








finished goods . . . whenever bulk or great weight is 
involved. 

Talk over your packaging requirements with a quali- 
fied H & D Package Engineer. He can give your prod- 
uct the many money-saving advantages that H & D 
corrugated boxes offer. For free booklet, “How To 
Ship Heavy Products In Corrugated Boxes,” write 
Hinde & Dauch, 5216 Decatur Street, Sandusky, Ohio. 


H&D BOXES 


are “tailored to your requirements 





+B | 
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..all too often 


There’s an empty chair 


at too many business conferences these days. 


It’s the chair that should be filled by the Traffic Manager... 


whether it’s purchasing or production, 


sales or distribution... 


that’s under discussion. 


Having a Traffic expert on your top-level man- 
agement team gives you an edge over competi- 
tion. Many companies made that discovery years 
ago... and it’s been paying off ever since. 


You’re the one who pays the freight... 


even when you don’t get the bill. For transpor- 
tation costs are reflected in prices, not only for 
what you sell... but for what you buy as well. 
That’s why profit-conscious management is 
showing a more than passing interest in transpor- 
tation methods and techniques. That’s why, in 


many companies, the Traffic executive...call him 
the Traffic Manager if you like... is playing a 
more and more vital role in overall planning and 
operation. 


Traffic Management has come of age 


The day when the title ‘““Traffic Manager’’ dis- 
guised a glorified shipping clerk is long past. For 
just as the Army has recognized the Science of 
Logistics, so has alert management come to 
recognize the Science of Traffic Management. 
And bigger profits pay tribute to their vision. 


Chesapeake and Ohio Railway 


TERMINAL TOWER, CLEVELAND 1, OHIO 


in any plan that will move more goods, more efficiently. That’s why we sponsor this series of advertisements about the 


| The Chesapeake and Ohio Railway, as one of the great carriers of merchandise freight in the country, is vitally interested | 


Traffic Manager and his job. The Traffic Man is management’s answer to better and more economical movement of material. 


This story of the Traffic Manager’s importance will be brought to Management’s attention 
in the December 20th issue of BUSINESS WEEK and in the December 14th issue of TIME. 
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You’re SURE when you ship 
VIA 


Gulf Ports and Lykes 


LYKES LINES 
modern cargoliners operate 
on regular, dependable schedules between 
U.S. Gulf ports and major world trade areas. 
Plan your export-import program around this 
time-tested way to successful overseas mar- 
keting. 
When you travel, choose Lykes too ! 
All Lykes vessels have comfortable, roomy 
passenger accommodations for leisurely, re- 
laxed world travel. 


LYKES American Flag Trade Routes 
De U.K. LINE AFRICA LINE 
CONTINENT LINE CARIBBEAN LINE 
MEDITERRANEAN LINE ORIENT LINE 


For passenger, freight or trade development 
information, please write: Lykes Bros. Steam- 
ship Co., Inc., Dept. D, New Orleans, La. 


Lykes Bros. Steamship Co., Inc. 
Offices at: NEW ORLEANS, HOUSTON, GAL- 
VESTON, NEW YORK, Beaumont, Brownsville, 
Chicago, Corpus Christi, Dallas, Gulfport, 
Kansas City, Lake Charles, Memphis, Mobile, 
Port Arthur, St. Louis, Tampa, Washington, D.C. 


OFFICES AND AGENTS IN PRINCIPAL 
WORLD PORT 


AA 


The LIFELINE of INDIANA 


« CHICAGO 


MICHIGAN 
CITY 


«MONON 
LAFAYETTE®S 


FRENCH LICK 
LOUISVILLE ® 


In the traffic world, 
it’s Monon for 


service-with-a-plus 


re), fe), 4 


THE HOOSIER LINE 


QUESTIONS AND ANSWERS— 


(Continued from page 8) 

As used in Item 10(a), it states that 
where an item specifies the points from, 
to or between the points named the 
item is limited in its application to those 
points. Where, however, the item pro- 
vides for rates from, to or between Rate 
Basis, such rates will also apply from, to 
or between all points taking a given rate 
basis. 

In view of the wording used in Item 
10(a), we see no reason for reference to 
pages 18 to 35; in each item publish- 
ing rates from, to or between points tak- 
ing a Rate Basis. 


We do not see that Item 10(a) has any 
application to Item 1560, as that item 
specifies the points between which it 
applies. 


Contract Carriers— 
Parties to Contract 


Question—Louisiana 


The question has arisen as to that is 
meant by the word “From” at the top 
of the bill of lading after “Received at” 
and “Date”. Does the corporation or 
firm or person’s name, after the word 
“From”, also have to be shown as the 
“Shipper” on the lower left hand side 
of the bill of lading? We construe that 
the corporation, firm or person shown 
after the word “From” and the “Shipper” 
has to be one and the same. 


It is our understanding that a bill of 
lading serves two purposes. It is evidence 
of delivery to and acceptance of freight 
by the carrier. What we have in mind 
is—can the bill of lading serve a three- 
fold purpose? First, as a receipt for 
merchandise from “A Company” when 
“B Company” is shown as shipper and 
“C Company” is shown as carrier. We 
are particularly interested in motor car- 
riers, more specifically contract carriers. 
You are aware of the fact that the con- 
tract of the contract carrier must be 
made with the shipper. Therefore, title 
to the merchandise would have to pass at 
the supplier’s plant. 

Any help that you might give us in 
the above matter will be greatly appre- 
ciated. 


Answer 


In its Administrative Ruling, in answer 
to the question as to whether a contract 
carrier which entered into a contract 
with A could, under such contract, trans- 
port property for shipper’s other than A, 
and collect its transportation charges 
from the shippers and not from A, the 
Commission said: 


No. Contracts of contract carriers, as re- 
quired by Ex Parte No. MC-12 (1 M.C.C. 
628), must be between the contract carrier 
and a particular shipper or shippers. The 
term “shipper” means the person who con- 
trols the transportation and refers to the 
actual shipper rather than an intermediary. 
Such shipper may be nominally either the 
consignor or consignee, but must be one or 
the other. The payment of the charges for 
the transportation is evidence that the per- 
son who pays is the person who controls the 
transportation and such person will be pre- 
sumed to be the shipper. Accordingly, the 
contract must be between the carrier and 
the party who pays the carrier’s transporta- 
tion charges, who must be the consignor or 
consignee. The contract carrier may not 
transport property for shippers other than 
the shipper with whom he has a contract. 


Insofar as contract carriers are con- 
cerned, it is evident from the reports of 


F TRAFFIC WORLD 


the Commission in H. R. Ritter Truckin» 
Co. Inc., Extension—Paulsboro, N.WJ., 5} 
M.C.C. 501; Ace ‘Trucking Co. 37 
M.C.C. 793 and Minnehan Contract Car- 
rier Application, 26 M.C.C. 533, that the 
contract may be made with either the 
consignor or the consignee. Under the 
facts in the first referred to case, the con- 
tracts are with the consignees who pay 
and bear the transportation charges, a!- 
though the Commission states that under 
the particular circumstances there pre- 
sented, the fact that the transportation 
costs are borne by the consignees who 
are the customers of the producers, would 
not necessarily preclude the latter from 
contracting for the service performed, 
where the producers control the trans- 
portation. 

Under the facts in the above referred 
to case the producer is the shipper, but 
the contracts are with the consignees 
and not the shipper. 

Under the facts in Minnehan Contract 
Carrier Application, 26 M.C.C. 533, the 
contracts are with the consignor, who 
controls the transportation, but trans- 
portation charges are paid by the con- 
signee. 

Under the facts in Ace Trucking Co.— 
Contract Carrier Application, 32 M.C.C. 
793, the contract is with the consignor 
and charges based on that contract are 
usually paid by that party, although 
occasionally the charges are paid by the 
consignee. 

We are unable to find any case involv- 
ing the three parties to which you refer, 
namely, the party delivering the goods 
to the carrier, the shipper who is party 
to the contract with the carrier, and the 
carrier. 

Conceivably, if the shipper controls 
the transportation, the goods might be 
received from a party other than the 
party shown in the bill of lading as the 
shipper. However, we find no authority 
for this statement, but in this connection 
see Transportation Activities of Fish- 
bach Trucking Co., Docket MC-C-991, de- 
cided November 4, 1952 (mimeographed). 


Damages— 


Cost of Packages in Which 
Goods Are Shipped 


Question—New York 


We would appreciate your advice as to 
whether or not there have been any 
decisions in connection with the follow- 
ing situation: 

An airplane manufacturer ships alum- 
inum sections which are packed in a 
wooden shipping container and this con- 
tainer is re-usable, being used for sub- 
sequent shipments. During transporta- 
tion, damage took place not only to the 
contents but also to the container, so 
that it could not be used again. The 
carrier contends that this is_ special 
damages. It is our impression that it has 
been considered that the carrier is also 
responsible for the containers if their 
value has been shown, and that such 
damages are not special damages. 


Answer 


When goods intrusted to a carrier for 
shipment are injured through causes 
for which the carrier is responsible, the 
owner of the goods is entitled to recover 
the difference between the value of the 
goods at the time and place of delivery 
in an uninjured condition and their 
value in the depreciated condition in 
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Nothing is Too 




















1. Shippers with particularly difficult freight handling problems 
will do well to turn to Western Pacific for help in finding a solution. 






2. Our transportation experts are always ready at a moment's 3. This same personal interest extends to the handling-and safe- 
notice for an on-the-spot consultation with a baffled shipper. guarding of shipments in transit. , 




























0. PUNCTATUS 







R ag SS OE GR OS ES eS ae ee 





4. Western Pacific believes that its customers have every right to 5. In fact, nothing is too much trouble if it’s a question of saving 
expect SUPER SERVICE when they route their shipments “via WP.” a Western Pacific shipper time, money or headaches. 










- For SUPER SERVICE all along the line, ship via Western Pacific! 




















ROUTE OF THE VISTA-DOME CALIFORNIA ZEPHYR 


WESTERN PACIFIC 


General Offices: 526 Mission Street, San Francisco 5, California 
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Pre-Planned Moving 
In New Jersey 


IN NEW JERSEY, the following United Van Lines 
agents provide PRE-PLANNED Long Distance 
Moving service in clean ®SANITIZED vans. 


Atlantic City—Grist Furniture & 


tge. Co. 
a apneic Stge. Whse., 


ne. 
Burlington—McCollister’s Moving & 


Stge. 
Elizabeth—Hand Storage Co., Inc. 
~~ anntionne B. Holman & Co., 
nc. 
Harrison—O’Connor’s Mvg. & Stge. Co. 
Jersey City—The Davidson Tfr. & 
Stge. Co. 
Linden—Brooks Tfr. & Stge. Co., Inc. 
Lyndhurst—United Van Lines, Inc. 
Milburn—Rimback Storage Co. 
Morristown—The Enslee Fireproof Stge. 
& Van Co. 


New Brunswick—Sisser Bros., Inc. 
Newark—Chas. Hellrigel & Son 
Daniel Ruder, Inc.—lronbound Stge 
Whses. 

Roseville Storage Co., Inc. 
Orange—Meadowbrook Storage Co. 
Plainfield—Sisser Bros., Inc. 

Point Pleasant—Warren E. Fairbanks 
Rutherford—Geo. B. Holman & Co., Inc. 
Scotch Plains—Sargent’s Moving & 

Stge. 

Somerville—Sisser Bros., Inc. 

Trenton—Pierce Van Lines 

ene Wenee’ Van & Stge. Co., 
ne. 

Wesitfield—Sargent’s Mov. & Stge. 


%& Complete facilities for personnel or plant moving and 


storage in key cities all over the U.S. and Canada. 


Check 


your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Lovis 17, Mo. 











Preferred 
service lo 
TEMS 


GULF PORTS 


Houston, Texas City, Galveston 


Wh AMO 


The Road 
of diesel 
ROCKET 
FREIGHTS 


Rock 
cottons (ESIC! 


100 years 
of Service 


A marvel in 1852—even more so in 1952 





Attention 


World Traders! 


For the convenience of Exporters and Im- 
norters trading between Europe-United King- 
dom, and California, the 


PORT OF 
SAN FRANCISCO 


Announces the appointment as its 


EUROPEAN 
REPRESENTATIVE 


the long-established firm of 


W. HALL & CO. LTD. 


ASTON HOUSE, 
29 ROOD LANE, LONDON, E. C. 3 


Chis Port of San Francisco traffic and infor- 
mation service for shippers is now function- 
ing. Prompt attention is given to inquiries 
regarding rates, sailings, harbor facilities, etc. 
In the United States, mid-continent shippers 
are reminded that the Port's Chicago repre- 
sentative is at their service. Communicate 
with: 

LAWRENCE T. WAIDELL, Special Agent 
Pure Or BLpc., 35 East WACKER Drive, 

CHICAGO i. FEL. 


TELEPHONE DEARBORN 2-5111 


BOARD OF 
STATE HARBOR COMMISSIONERS 
For San Francisco Harbor 


FERRY BUILDING, SAN FRANCISCO 6, 
CALIFORNIA, U. S. A. 
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which they were delivered, less the freight 
charges to the point of destinatioi if 
they have not already been paid. 

The value at destination to be seq 
as a basis for arriving at the amount 
of damage is the market value, opro- 
vided there is a market for the goods in 
question. 

The measure of damages for loss or 
damage to an article having no market 
value is the value of the article to the 
shipper. 

So far as the containers are concerned, 
the carrier would not be liable for ordi- 
nary wear and tear. 

However, the carrier would be liable 
for injury to the containers beyond that 
caused by ordinary wear and tear in 
the course of transportation, if the in- 
jury thereto results in a depreciation in 
the value of the container. 

If, however, the sale price or the mar- 
ket value, if one exists, whichever is 
used in arriving at the amount of the 
carrier’s liability, does not include the 
value of the containers for reshipping 
purposes, such value is that which would 
fall under the head of special damages, 
the recovery of which is dependent upon 
notice being given to the carrier at the 
time the goods were delivered to the 
carrier that such damages would follow 
from the negligent transportation there- 
of. 


Damages— 


Measure of—Loss or Damage to 
Portion of Shipment of Shoes 


Question—California 


I am presenting the following claim 
question for your consideration and will 
appreciate reference to any decision that 
may have been handed down on a similar 
matter. 

A shoe manufacturer shipped trans- 
continentally four cases of shoes, 136 
pairs, to a retailer on the Pacific Coast. 
When the shipment was delivered, one 
of the cases was badly damaged, but 
the other three cases were in perfect 
condition. When the retailer bought 
these shoes they were all the same 
style of women’s shoes and consisted of 
a range of sizes in quantities that were 
readily salable. The purchase price was 
$4.50 per pair. It is common in the shoe 
trade that when a manufacturer fu- 
nishes a full range of sizes as ordered, 
the price per pair may be higher than 
in instances where the manufacturer is 
only able to furnish an incomplete range 
of sizes. The difference in price for 4 
complete range of sizes and the price for 
broken sizes may be as much as $1.50 
per pair. In the instance cited above the 
claimant of course is entitled to reim- 
bursement on the damaged case consist- 
ing of thirty-six pairs and he also feels 
that he has been injured to the extent 
that he is entitled to an additional $1.50 
per pair due to the inconvenience of be- 
ing left with a shipment of broken sizes. 
The shoes are of such a style that it 
would be impossible to reorder the sizes 
that were damaged and get them in time 
to meet a definite seasonal market. ; 

In your opinion, is claimant entitled 
to reimbursement at the rate of $1.5 
per pair on the remaining one hundred 
pair of shoes. 


Answer 


The consignee’s claim is, in effect, fo 
the difference in price at which the shoes 
which were not damaged could be sold 
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“Call NAVAJO first’ 


Merry mistletoe, sir. You seem to have your hands full right now, so keep your 
mind on your business. But when your mind is back on business, Call NAVAJO first... 
for the finest freight service on the highway. 
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DIRECT TO CHICAGO 
This map shows our direct service between San the U.S. Call NAVAJO for fast pickup, fast 










rie p> Francisco-Oakland-Los Angeles and Kansas City- delivery and round-the-clock control of every 

em in time Omaha-Chicago. We offer trailer interchange shipment. Specify NAVAJO... for the finest 

4 — and one-line connections to all major points in freight service on the highway, coast to coast. 

e of $1.50 

“4 hundred 
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Your Rio Grande traffic representative is a trained 
transportation expert who has all the answérs to your shipping 
problems. For example, here’s why he can give you exact 
information on all Rio Grande carload shipments from and to you! 
As freight cars are assembled into an outgoing Rio Grande su 

train, a teletype flashes a wheel report—or detailed train consist —to 
Rio Grande’s central traffic office. From this report individual us 

car slips, such as the one shown above, are made up and air mailed we 
promptly, together with a daily situation report showing th 

train performance and junction passing records, to traffic representatives 
in territories concerned. This rapid reporting is supplemented til 

by Rio Grande telephone and teletype systems to meet the 

fastest reporting requirements. 

Rio Grande answer men in 32 major American market areas 

keep you and your customers completely informed... just another 
feature of Rio Grande’s progressive transportation service! 
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DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 


come ma 


F. C. HOGUE, Vice President—Traffic Rio Grande Bldg., 1531 Stout St., Denver, Colo. 
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in a broken size lot and the price at 
which the entire shipment could have 
been sold in a full range of sizes. 

In an action for loss of, or injury to, 
goods shipped, only such damages are 
recoverable as were contemplated, or 
might reasonably have been contem- 
plated, by the parties. To authorize a 
recovery of such damages as would not 
ordinarly flow from the loss or injury, it 
is essential that at the time of ship- 
ment the peculiar circumstances from 
which special damages would arise be- 
cause of such loss or injury should be 
made known to the carrier (Florida East 
Coast Ry. Co. v. Peters, 83 So. 559; Moss 
Jellico Coal Co. v. American Ry. Express 
Co., 248 S. W. 508; Davis v. Clement 
Grain Co., 251 S. W. 545); and this rule 
applies when it is sought to recover for 
loss of profits arising from loss of the 
goods in transit. Simmons-Mayrant Co. 
v. Atlantic Coast Line R. Co., 207 Fed. 
387; Wolfe v. Weir, 112 N. Y. S. 1071; 
American Express Co. v. Jennings, 38 
So. 374; Lewark v. Norfolk, etc. R. Co., 
49 S. E. 882; Southern R. Co. v. Langley, 
63 So. 565. 

We are not aware of any decision spe- 
cifically in point, other than that in 
Marcia Frocks v. New York Dress De- 
livery, 29 N. Y. S. 2d 322. 

In the decision in Marcia Frocks v. 
New York Dress Delivery, 29 N. Y. S. 2d 
322, it was held that a trucking company 
engaged as a common carrier, which 
lost a package of dress fronts turned 
over to it for delivery to plaintiff was 
liable only for the value of the fronts 
under the circumstances of the case, and 
was not liable for the value of the dresses 
which allegedly were rendered valueless 
upon loss of the fronts because of the 
impossibility of procuring matching ma- 
terial to manufacture new fronts. 

The principle of the above cited case 
is applicable to the instant case. 








































Demurrage— 
On Cars Awaiting Clearances 


Question—Wisconsin 


We would be very grateful if you would 
supply us with information in connection 
with the following question. 

When we have a dimension load, we 
usually notify the railroad before the car 
is ordered, informing them as to what 
we think the measurements of the car, 
when loaded, will be and requesting that 
they give us clearance. The railroad has 
been assessing us demurrage on these 
cars from the time the car is ordered un- 
til they get clearance from all the car- 
riers involved. 

Sometimes the period involved from 
the time we give them notice to pull, 
and they actually do, is two weeks. In 
ether cases they will pull the car out of 
our plant and assess us demurrage while 
the car is being held in the switch yard 
awaiting clearance. 

We would appreciate any information 
you can give us on this subject. 

















Answer 





We are not aware of any cases dealing 
ith this subject. However, it would 
em that the only way to prevent the 
“sessment of demurrage charges would 
to wait until the clearances have been 
tained before ordering and loading 
2 Car. 

‘¢ would be interesting to hear what 
P — might have to say on this 

0 ect. 







tome na 





= 


Packing service '? 


Your ALLIED 


NE SL AE. 


WAL, 


FSS Call... 








agent 


no.l specialist 


in packing! 





Your local Allied Agent’ is the No. 1 Specialist i in local ee Nite dis- 
tance moving, storage and packing. See your telephone directory. 
Agents from coast to coast. General Offices, Broadview, Illinois. 


NO. 1 ON U.S. HIGHWAYS ¢ NO. 1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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Argument Heard on Official Territory 
Rail Proposal for P.U.D. Service Charges 


Railroad Attorney, Asked by Commissioner If Railroads Want the 
Less-Carload Traffic, Says They Do, But Must Have Added Revenue. 
Shippers Assert Railroads Unwilling or Unable to Improve Service. 


Counsel for the railroads in Offi- 
cial Territory asserted that those 
railroads were not trying to get rid 
of their less-carload traffic, in the 
course of argument on a proposal of 
the roads to make separate charges 
for pick-up and delivery services. 

Attorneys for shippers said the rail- 
roads were unwilling or unable to make 
less-carload service attractive to them, 
and counsel for the National Industrial 
Traffic League said he thought the case 


was essentially that of the Pennsylvania, 
and “secondarily,” of the New York 


‘Central. 


The argument was heard December 11, 
before division 2 of the Commission in 
I. and S. 6013, Pick-Up and Delivery 
Charges in Official Territory. In that 
proceeding, the Commission suspended 
tariffs filed by certain Official Territory 
railroads to become effective June 23, 
canceling “free” pick-up and delivery 
services in the territory and proposing 
to make separate charges for such serv- 
ices. 


While J. F. Eshelman, general attorney 
for the Pennsylvania Railroad, who rep- 
resented the respondents, was making his 
argument, Commissioner Splawn asked 
if there had not been a change in the 
attitude of the railroads toward the de- 
sirability of the less-carload traffic in the 
past five or six years. The commissioner 
said that “when you put in these rates, 
you wanted it,” and asked if the rail- 
roads now wanted the traffic. 


Mr. Eshelman replied that “we do want 
the less-carload traffic” for various rea- 
sons. He said that if the railroads could 
hoid the less-carload traffic of a shipper, 
they had a better chance of holding the 
shipper’s carload traffic. He added that 
the railroads were taking steps all the 
time té improve their less-carload serv- 
ice and the better to compete for the 
business. However, he added that “we 
have been up against a very great neces- 
sity of improving our less-carload reve- 
nue now.” 


Commissioner Splawn also said he had 
wondered if the less-carload figures 
Shewed the efforts of the railroads to 
consolidate the traffic into carloads. Mr. 
Eshelman replied that he did not think 
thet “that is the answer.” He asserted 
that one of the protestants had asked for 
figures “along those lines,” but that 


“when we offered them to him, he de- 
cided not to put them in.” 

Mr. Eshelman also said that, at pres- 
ent, railroad less-carload traffic con- 
sisted pretty much of that which the 
trucks did not want either because it was 
light and bulky, or light in volume, or 
unsteady in volume, or because it moved 
to and from smaller points which they 
did not care to serve. 

Commissioner Splawn asked if he had 
compared what the railroads were actu- 
ally hauling “with what the trucks actu- 
ally embargoed” in the period of regula- 
tion. Mr. Eshelman replied that there 
might be something to that effect in the 
record, but that he could not answer 
definitely. But he repeated that “I do 
know it is pretty definite that the rail- 
roads do handle traffic in which the 
trucks are not much interested.” 

Mr. Eshelman said that the tariffs 
under suspension represented an effort 
to “expand and complete” the application 
of plus charges for pick. up and delivery 
service at points in Official Territory. He 
referred to the fact that eight or nine 
New England and Eastern Trunk Line 
Territory railroads had been permitted, 
more than three years ago, to establish 
plus charges. He said the suspended 
tariffs were intended to apply the charges 
regardless of the length of the movement 
and whether it was within Official Terri- 
tory, or was interterritorial. In the lat- 
ter respect, he recalled that the Com- 
mission had permitted the application of 
such charges on movements within the 
territory of 300 miles or less, but had 
disapproved of charges above that length 
of haul, and interterritorially. 


The attorney said that there were three 
reasons for seeking extension of the plus 
charges for pick-up and delivery services: 
First, the need for revenue; second, be- 
cause the reasons which, in 1936, impelled 
the railroads to establish the service 
without added charges—the competition 
of the motor carriers—was no longer ef- 
fective, and third, expressions of the 
Commission approving plus_ charges, 
leading the respondents to the conclu- 
sion that this was one method of raising 
additional revenue which could be put 
into effect without undue delay. 

Mr. Eshelman said the carriers needed 
the revenue immediately, and that the 
tariffs filed had seemed the quickest 
method by which the charges could be 
made effective. He said consideration 
had been given to a number of ideas ad- 
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vanced by others, but that it had been. 
impossible to find any unanimity of opin- 
ion among shippers as to the proper 
course to pursue. What one group ap- 
proved, he said, other groups would not 
approve. 


Mr. Eshelman said that rising scales of 
wages and material costs had prevented 
less-carload traffic from meeting the cost 
of the service. He said that costs, par- 
ticularly wage costs, had sharply affected 
terminal costs generally, and especially 
on less-carload traffic, where, he said, so 
much manpower was involved in loading 
and unloading. 


He asserted that the services were ac- 
cessorial in nature, for which added sep- 
arate charges were proper, that the pro- 
posed charges were not unreasonable or 
unduly prejudicial. He said the charges 
might not be condemned as unlawful on 
any theory of combining them with sta- 
tion-to-station rates, or their lawfulness 
determined on the basis of total trans- 
portation costs, including pick-up and 
delivery. He also asserted that the pro- 
posals might not be condemned on the 
theory that they would fail of their pur- 
pose because of diversion of traffic. 


N.LT. League Argument 


John S. Burchmore, for the National 
Industrial Traffic League, said that con- 
ditions had changed since the day when 
the railroads merely transported from 
station to station. He asserted that rail- 
road witnesses had said that the pick-up 
and delivery services were imbedded in 
rail service, that they did not want to do 
away with the services where they were 
wanted and did not want to cancel them 
or show a reluctance to perform them, 
because it was necessary to offer the serv- 
ices to remain in a competitive position. 

Mr. Burchmore mentioned the for- 
warders as competitors of the railroads, 
and Chairman Alldredge asked if there 
was anything in the record to show what 
might be the impact of the proposals on 
the forwarders’ system of service. Mr. 
Burchmore said there was not, but that 
“there is plenty of testimony by shippers 
that there will be much desirable traffic 
driven to the motor carriers and freight 
forwarders.” 


The chairman commented that any 
change in railroad rates was usually 
followed by a change in the rates of for- 
warders. Mr. Burchmore said there was 
nothing in the record on the subject, but 
added that “the forwarders will reach 
out and take the desirable traffics. Light 
and bulky stuff which the forwarder does 
not want will be carried by the railroads, 
and that is the trend of the shipper tes- 
timony.” 

Mr. Burchmore asserted that the rec- 
ord was largely “a Pennsylvania Railroad 
supported proposal,” with half-hearted 
support of other railroads who, he as- 
serted, showed very little interest. He 
said he had no “bricks to throw” at the 
Pennsylvania, but added that “it is 
largely a Pennsylvania Railroad situa- 
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BETTER SERVICE AHEAD 


Early in history, men learned that plowing back a part of each season’s crop enriched 
the soil and prepared it to serve its users even better in future years. Cincinnatus, the great 
Roman soldier-statesman-farmer, was one of the early agriculturists who practiced this 
agrarian policy of returning to the soil a part of the soil’s yield — for better service ahead. 


To insure continuously better rail service for 
shippers, the Norfolk and Western consistently 
“plows back” large portions of its earnings. 
Since 1945, N. & W. has spent and authorized 
more than $200,000,000 for improvements all 
over the railroad. These improvements include 
powerful, new coal burning steam locomotives 
. . . new freight and passenger cars . . . heavier 


Tae DEPENDABLE 


rails and smoother roadbed . . . modern signals 
... track relocations ...a great, new merchandise 
freight pier at the Port of Norfolk . . . modernized 
stations, expanded yards and new and more 
efficient engine terminal facilities . . . new tools 
... and scores of other additions and betterments. 

This policy of consistently “plowing back” a 
substantial part of the railway’s earnings is a vital 
factor in producing the kind of Norfolk and 
Western service shippers depend upon — 
Precision Transportation. 


At your service! N &W freight representatives who are 
veterans in rail transportation. Their advice on any shipping 
problem, big or little, is yours as often as you need it, without 
obligation. Call on them — they’re as near as your telephone! 


om aud. Western. Ratlway 
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tion, and secondarily a New York Cen- 
tral situation before you.” 


He said that, in the League brief, there 
was a list of 67 shipper witnesses, repre- 
senting all types of shippers of less-car- 
load traffic, and that “they are just 
unanimous that this thing is very much 
against the public interest, is bad for 
them, and is not going to be good for the 
carriers in revenue realized because it 
will drive attractive traffic away from the 
railroads and leave them with the stuff 
that is relatively unattractive costwise 
and profitwise.” 

Asked by Commissioner Splawn if the 
case came down to what was a just and 
reasonable charge for the service, assum- 
ing that the business was railroad busi- 
ness, Mr. Burchmore replied that the 
proposal was unjust, unreasonable, and 
in every respect unlawful. He said the 
proposal was a part of the less-carload 
problem, or the problem of making the 
service attractive to the public and meet- 
ing the public need. He asserted that 
the “real problem” was one of public 
interest and that it was: “Where is the 
public going to get transportation of 
small lots of goods at relatively low 
cost?” He said he wanted to empha- 
size a demand to keep the charges on a 
basis where the public could pay them 
and could get the service it wanted. He 
asserted that railroad less-carload trans- 
portation service now included pick-up 
and delivery generally as one of its in- 
tegral, essential parts, which he said the 
railroads had recognized. He said that 
the public interest required the entire 
service, and that it be performed under 
a single freight rate and not under a 
system of freight rates and plus charges. 

Mr. Burchmore asserted that the pro- 
posal for plus charges was unreasonable, 
would cause undue preference and 
prejudice, and that its application would 
result in violations of the long-and- 
short-haul clause of section 4 of the 
interstate commerce act. He asserted 
that varying scales of pick-up and de- 
livery charges as between larger and 
smaller cities would result in larger 
aggregate charges for shorter hauls than 
for longer hauls. 


Airline Group Authorizes 
Study of Helicopter Use 


In Line-Haul Operations 


The directors and members of the 
Air Transport Association, at their 
annual meeting in Washington, De- 
cember 10, authorized creation of a 
committee to study the possibilities 
of helicopters in regular line-haul 
over their certificated routes. 


“The committee will be composed of 
operations, research, and traffic execu- 
tives of the scheduled airlines,” said the 
association. “The resolution authorizing 
ihe committee requested a report, at an 
early date, analyzing and making recom- 
mendations as to the reliability of heli- 
copter operations as well as costs and 
Lormal traffic and operating problems on 
certificated routes.” 

In making the announcement of the 
.uthorization of the committee, Vice Ad- 
niral Emory S. Land (U.S. Navy, re- 
tired), president of the Air Transport 
Association, said: 

“Helicopter operations: in Korea and 
on the regularly certificated helicopter 
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services in New York, Los Angeles, and 
Chicago, have been under observation by 
the airlines for some time. The advent 
of the larger helicopters gives great 
promise of providing a means by which 
the airlines can continue improvement 
of their short-haul operations. The air- 
lines regard themselves as obligated, un- 
der their certificates from the govern- 
ment, to explore fully any possibility of 
improving their services through the use 
of any type of aircraft which can be 
used effectively for that purpose. 

“While there have been many studies 
of transport helicopters, the A.T.A. study 
will provide for the pooling of the ex- 
perience of the individual operators for 
all members of the scheduled airline in- 
dustry.” 


‘Improvement Factor’ Wage 
Boost Is Subject of Briefs; 
‘Road Service Rule’ Adopted 


Determinations whether the sta- 
bilization policy of the federal gov- 
ernment will permit the granting of 
“improvement factor” wage increases 
for rail employes represented by 
one or another of 19 labor organiza- 
tions, including four operating em- 
ploye brotherhoods, and, if so, how 
large the increases should be, will be 
made in Washington after Decem- 
ber 15. 


Action on the “improvement factor” 
wage boost plea of the rail employe un- 
ions will be taken after the filing of 
briefs by railroad management rep- 
resentatives, on the one hand, and 
spokesmen for the 19 unions, on the 
other, with Paul N. Guthrie, professor of 
economics at the University of North 
Carolina and former Wage Stabilization 
Board member, who is serving as referee, 
appointed by President Truman, in the 
“improvement factor” controversy. De- 
cember 15 is the deadline for filing of 
the briefs. 


The theory on which “improvement 
factor” wage increases are grounded, as 
adopted in a number of industries, is 
that increased efficiency of employes 
from one year to the next warrants in- 
creases in their pay, over and above the 
increases they may receive as a result 
of “cost-of-living” or “escalator clause” 
adjustments. Agreements placed in ef- 
fect between the railroads and their 
employe organizations within the last 
two years contain provisions covering 
“improvement factor” increases as well 
as “cost-of-living” adjustments. 

Professor Guthrie, in his role as ref- 
eree, conducted a hearing on the “im- 
provement factor” issue on December 9, 
in the Statler hotel, Washington, D.C. 
Such increases for employes were made 
on behalf of 15 non-operating employe 
organizations and four “ops’—the 
Brotherhood of Railroad Trainmen, 
Brotherhood of Locomotive Engineers, 
Brotherhood of Locomotive Firemen and 
Enginemen, and Order of Railway Con- 
ductors. 


After consideration of the data pre- 
sented at the hearipg and the material 
in the briefs, Professor Guthrie will rule 
on the question of consonance of the 
“improvement factor” increase with fed- 
eral wage stabilization policy and will 
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then determine the measure of the in- 
crease. 


A report by a nine-man arbitration 
board established to resolve a dispute 
between the railroads and three of the 
“ops’—the B.L.E., the B.L.F.E. and the 
O.R.C.—over a working rule on the sub- 
ject of “more than one class of road 
service” resulted in the writing into the 
agreements between the railroads and 
those unions of a new rule on this sub- 
ject. The board approved a rule specify- 
ing that, subject to terms and conditions 
set forth in detail in the board’s report, 
“road employes (engineers, firemen and 
helpers, conductors and trainmen) em- 
ployed in any class of road service may 
be required to perform two or more 
classes of road service in a day or trip” 
(T.W., Sept. 27, p. 65; Oct. 4, p. 58, and 
Nov. 15, p. 74). The rule was the result 
of agreement by the three carrier repre- 
sentatives and two of the neutral mem- 
bers of the board. There were two dis- 
senting statements, one by the three 
labor members, the other by A. Langley 
Coffey, attorney, of Tulsa, Okla., a neu- 
tral member. 


Professor Guthrie, one of the neutral 
members, was chairman of the arbitra- 
tion board. William E. Simkin, of Phila- 
delphia, Pa., was the third neutral mem- 
ber. Rail management representatives 
on the board were F. J. Goebel, vice-pres- 
ident, personnel, of the Baltimore & 
Ohio; D. P. Loomis, chairman of the 
Association of Western Railways, Chi- 
cago, and F. K. Day, Jr., assistant gen- 
eral manager of the Norfolk & Western. 
The labor members were: Guy L. Brown, 
first assistant grand chief engineer of the 
B.L.E.; W. D. Johnson, of the O.R.C., and 
William C. Lash, of the B.L.F.E. 


Carloadings Totaled 719,159 
In Week Ended December 6 


Loading of revenue freight the week 
ended December 6, 1952 totaled 719,159 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 54,371 cars or 7 per cent below the 
corresponding week in 1951, and a de- 
crease of 47,736 cars or 6.2 per cent below 
the corresponding week in 1950. . 


Loading of revenue freight the week 
ended December 6 increased 48,992 cars 
or 7.3 per cent above the preceding holi- 
day week. 


Coal loading amounted to 142,682 cars, 
a decrease of 15,812 cars below the cor- 
responding week a year ago, but an in- 
crease of 15,999 cars above the preceding 
week this year, said the A.A.R., adding: 


Miscellaneous freight loading totaled 364,- 
984 cars, a decrease Of 22,732 cars below the 
corresponding week last year, but an in- 
crease of 28,908 cars above the preceding 
week this year. 


Loading of merchandise less than carload 
freight totaled 71,833 cars, a decrease of 654 
cars below the corresponding week in 1931, 
but an increase of 9,659 cars above the pre- 
ceding week in 1952. 


Grain and grain products loadings totaled 
44,386 cars, a decrease of 9,921 cars below 
the corresponding week in 1951, but an in- 
crease of 5,375 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
December 6 totaled 28,607 cars, a decrease 
of 6,854 cars below the same 1951 week, but 
an increase of 3,967 cars above the preceding 
1952 week. 

Livestock loading amounted to 11.902 cars, 
an increase of 1,539 cars above the same 
week in 1951, and an increase of 2,899 cars 
above the preceding week this year. In the 
Western Districts, loading of livestock for 
the week of December 6 totaled 9,212 cars, 
an increase of 1,185 cars above the same week 
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a@ year ago, and an increase of 2,030 cars 
above the preceding week this year. 

Forest products loadings totaled 42,019 
cars, an increase of 631 cars above the cor- 
responding week a year ago, and an increase 
of 2,731 cars above a week ago. 

Ore loading amounted to 25,976 cars, a 
decrease of 5,563 cars below last year, and 
a decrease of 17,479 cars below last week. 

Coke loading amounted to 15,377 cars, a 
decrease of 1,859 cars below a year ago, but 
an increase of 900 cars above the previous 
week this year. 

All districts reported decreases compared 
bony the corresponding weeks in 1951 and 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January 2,828,319 3,009,358 2,390,393 
Four weeks o 
February 2,885,707 2,699,776 2,288,055 
Five weeks 0 
 ekwias 3,624,041 3,784,824 3,445,557 
Four weeks o 
| cre 2,912,301 3,152,196 2,875,417 
Five weeks oO 
acaditi aces ac 3,677,431 3,977,393 3,689,920 
Four weeks o 
re 2,608,318 3,294,766 3,195,408 
Four weeks o 
ESS 2,236,011 2,993,321 3,018,403 
Five weeks 0 
pS. ee 3,882,259 4,120,219 4,226,884 
Four weeks o 
September .. 3,362,882 3,311,846 3,368,822 
Four weeks o 
October 3,293,697 3,478,888 3,531,957 
Five weeks 0: 
November ... 4,001,022 3,976,501 3,982,203 
Week of De- 
cember 6 .... 719,159 773,530 766,895 
MN acwaees 36,031,147 38,572,618 36,779,914 





Reassignment of Canned 


Goods Hearing Requested 


The Evaporated Milk Association has 
asked that the Commission reassign two 
of its Official Territory canned goods 
proceedings for hearing 90 days beyond 
the present date of January 26, 1953, and 
grant the same extension of time for 
filing evidence and rebuttal (T.W., Nov. 
29, p. 46). Its petition was filed in No. 
31104, Canned Goods in Official Terri- 
tory, and MC-C-1431, Canned Goods— 
Official Territory. 


The petitioner said it would be “impos- 
sible for those now attending the pro- 
longed hearing” of I. and S. No. 6043, 
Canned or Preserved Foodstuffs—Oficial 
Territory, to prepare evidence within the 
present time limit. 


“The additional 90 days are also need- 
ed for study and preparation in a proce- 
dure of such magnitude and importance, 
involving as it does the reasonableness 
and otherwise lawfulness of the rates 
and charges of the rules, regulations and 
practices affecting such rates and 
charges applicable to the transportation 
of canned goods, minimum 36,000 pounds, 
throughout Official Territory,” said the 
petitioner. 





Modified Procedure Ordered 


By orders of the Commission, by Com- 
missioner Mahaffie, a dozen motor car- 
rier rate suspension proceedings have 
been designated for handling under the 
Commission’s modified procedure. 

The cases are: I. and S. M-4454, Build- 
ing Material—Detroit to Rochester; I. 
and S. M-4455, Bottle Caps—Baltimore 
to North Carolina Points; I. and S. M- 
4456, Restriction of Surcharge—Middle- 
west; I. and S. M-4457, Tools—Kansas 
City to Central Territory; I. and S. M- 
4465, Overflow Rule—Middlewest to 
Southwest; I. and S. M-4466, Iron and 
Steel—Pittsburgh Area to New York. 

I. and S. M-4467, Fresh Meats, Other 


Than Carcasses—Denver to Omaha; I. 
and S. M-4471, Paints and Plaster— 
Gypsum, Ohio to Chicago; I. and S. M- 
4472, Groceries—The Darcey Transporta- 
tion Co.; I. and S. M-4473, Proportional 
Rates—Minn. to Chicago; I. and S. M- 
4476, Building Materials—Twin Cities to 
Iowa; and I. and S. M-4478, Rough Cast- 
ings—Wichita to Peoria. 


1.C.C. Refuses to Reopen 
‘Gateway Case’ for Receipt 


Of Senator’s ‘Editorial’ 


The Commission has denied a pe- 
tition of the Union Pacific Railroad 
in the. “Ogden gateway case” in 
which the railroad asked for reopen- 
ing of the case for receipt in evi- 
dence of a “document” that was sub- 
mitted with the petition and for dis- 
missal of the complaint (T.W., Dec. 
6, p. 42, and Nov. 29, p. 41). The 
action was by an order in No. 30297, 
Denver & Rio Grande Western Rail- 
road Co. v. Union Pacific Railroad 
Co. et al. 


The Union Pacific had asked the Com- 
mission to dismiss the complaint on the 
ground that a published statement by 
Senator Johnson, of Colorado, chairman 
of the Senate committee on interstate 
and foreign commerce, and other activi- 
ties of his and of the officers of the Rio 
Grande Railroad “have vitiated, nullified 
and rendered this proceeding absolutely 
void.” The Union Pacific requested the 
Commission to reopen the record and 
receive in evidence a full page taken 
from The Wichita Beacon of Wichita, 
Kan., dated October 28, headed “Edi- 
torial,” and signed by Senator Johnson, 
in which he again made known his view 
that the case should be decided in favor 
of the Rio Grande Railroad. 


The Rio Grande, in a reply to the 
Union Pacific petition, filed with the 
Commission, asserted that the Commis- 
sion should reject the petition in all 
respects. The complainant railroad said 
that the Union Pacific petition stated no 
grounds to justify the receipt in evidence 
of the editorial, or the dismissal of the 
complaint. 

The Commission, in its order, said it 
had considered the Rio Grande’s reply. 
It said it appeared that the document in 
question was “not competent evidence nor 
relevant to the issues in said proceeding 
and may not be considered in disposition 
of the matters and things involved.” 

The gateway proceeding was based on 
a complaint by the Rio Grande Railroad 
concerning alleged refusal of the Union 
Pacific to join with the former in the 
establishment of through routes and 
joint rates via Ogden, Utah. 

The Union Pacific, in its petition to 
reject the Rio Grande’s reply to the plea 
of the Union Pacific that the Commis- 
sion reopen the record contended that 
the Rio Grande’s reply was “wholly un- 
responsive” and that it failed to “set 
forth any reason why Senator Johnson’s 
so-called editorial should not be received 
in evidence.” 

“Instead of addressing itself to the 
question whether the so-called editorial 
should or should not be received in evi- 
dence,” said the Union Pacific, “the re- 
ply merely accuses, abuses and vilifies 
counsel for the Union Pacific. 





“Apparently Senator Johnson’s con- 
tinued ‘out-of-court’ campaign in behalf 
of the Rio Grande is now causing its 
counsel some misgiving if not serious 
anxiety, for at page 2 of the reply they 
take pains to deny that any representa- 
tive of the Rio Grande has asked the sen- 
ator to make a speech or write an edi- 
torial or take any action with respect to 
this case. This gratuitous denial over- 
looks the obvious fact that the ‘contract’ 
in such activities may just as easily be 
made through a third party.... 


“In asserting that our purpose in filing 
the petition and our petition of Febru- 
ary 20, 1951, is to prevent a decision of 
this case on its merits and divert atten- 
tion from the ‘weakness’ of the Union 
Pacific’s case, counsel for complainant 
exactly reverses our position and pur- 
pose. We are trying, in these efforts, to 
neutralize and nullify obvious efforts of 
the Rio Grande and Senator Johnson 
to obtain a favorable decision irrespective 
of the lack of merit in the Rio Grande’s 
own case.... 


“. . . Senator Johnson’s radio broad- 
casts and ‘editorial’ . . . seek to disguise 
the real case and to mislead this Com- 
mission into the belief that there is 
‘public interest’ in the accomplishment 
of the Rio Grande’s own private purpose 
to force to its line traffic and revenues 
from the Union Pacific... .” 





Red Star Express Securities 


The Commission, division 4, by a sup- 
plemental order in Finance No. 17840, 
Red Star Express Lines of Auburn, Inc. 
Securities, has modified its report and 
order of August 13 in the proceeding to 
the extent necessary to authorize Red 
Star to issue to the National Bank of 
Auburn a secured instaliment promissory 
note dated April 9, 1951, for $50,000 in 
lieu of a note for that amount dated 
April 4, 1951. The applicant was also 
permitted to issue to the National Bank 
of Auburn a secured installment promis- 
sory note dated April 28, 1952, of $46,560. 
in lieu of a note of that date and amount 
payable to the Auburn Trust Co. 


The Commission said its report and 
order of August authorized Red Star to 
issue the aforementioned notes, the one 
for $50,000 to be dated April 4, 1951, and 
to be payable to the National Bank of 
Auburn and the $46,560 note to be issued 
to Auburn Trust Co. It said the appli- 
cant informed the Commission that the 
correct date of the note for $50,000 was 


' April 9, 1951, not April 4, 1951, and that 


the correct name of the payee named in 
the note for $46,560 was the National 
Bank of Auburn and not the Auburn 
Trust Co. It said each of the notes was 
to be a counterpart of an existing void 
note that was issued without authoriza- 
tion of the Commission, and for which 
the new note would be substituted. 





Suspended Tariffs 


I. and S. M-4614, Plastic Materials— 
Louisville, Ky., to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from December 11 to and including July 
10, 1953, schedules as published in supple- 
ment No. 5 to tariff MF-I.C.C. No. 5 of 
Adkins Transfer Co., Inc. The suspended 
schedules propose new reduced motor 
common carrier commodity rates on 
plastic materials, minimum 30,000 and 
20,000 pounds, from Louisville, Ky., to 
Chicago, Il. 
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Moves Faster 


via the M. & St. L. and 
its Peoria Gateway 


From the far-flung forests of the Pacific North- 
west, Lumber, the great all-purpose material for 


building, moves faster to consuming markets of the 
East and Southeast via 


The Minneapolis & St. Louis Railway 


For the long journey through the Midwest, rout- 
ings via the Peoria Gateway save hours of time in 
transit on cars of Lumber delivered to the M. & St. L. 
by roads that serve Washington, Oregon, Idaho, 
Montana, Northern California and Western Canada. 

Thousands of carloads of Lumber and the other 
products of western woodlands roll each year over 
the fast M. & St. L. route to Peoria, where they are 
switched to connecting lines for the final runs to big 
eastern Markets. 


“/ée MINNEAPOLIS & ST. LOUIS Zacluay 


FAST FREIGHT SERVICE for the Lumber 
and Building Materials Industry 


TRAFFIC OFFICES 
SERVE THE FOREST EMPIRES 


To speed shipments for manufacturers, wholesalers and retailers 
in the giant Lumber Industry, the M. & St. L. maintains offices in 
Seattle, Portland, San Francisco, Spokane and Great Falls, 
staffed by Lumber Traffic specialists and linked by feletype 
with all other M. & St. L. agencies. — 
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| A Picture of 


GOOD TRANSPORTATION 


On the left is an illustration of a Burlington 
freight train, diesel-powered for smooth, fast, on-time 
performance. On the right is one of Burlington’s 
famous Zephyr passenger trains with Vista-Domes, 


that make travel such a thrilling delight. 


Shippers and travelers share the same feeling 

of complete satisfaction when they use Burlington. 

For they experience transportation service at its best 

by one of the nation’s great railroads 

Burlington . . . an essential link in transcontinental 


Route transportation. 


BURLINGTON LINES « Sveeyuhere Weat 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway e¢- Fort Worth and Denver Railway 
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Rails Expect to Move Large 
Volume of Christmas Mail 


The nation’s railroads will be called 
on by the Post Office Department this 
month to move an estimated 5,765,315,000 
pieces of Christmas mail, an increase 
of more than five percent over the same 
period last year, says the Association 
of American Railroads. 

If equally distributed among the en- 
tire population of the United States, the 
number of pieces of intercity mail ear- 
marked for movement by rail during the 
December 1-25 period would give every 
American, including members of the 
armed forces serving abroad, more than 
36 gifts and greeting cards, according to 
the Post Office Department. 

To haul this large volume of Yuletide 
mail, the railroads, which normally move 
about 99 per cent of all non-local parcels 
and letters, must provide 3,768,190 feet 
of mail car space, postal officials esti- 
mate. This footage is equivalent to 62,- 
800 standard-size mail cars over 60 feet 
in length. If loaded simultaneously, the 
cars would be sufficient to make up more 
than 5,230 mail trains consisting of 12 
cars each. 

The total number of sacks of mail to 
be handled by the railroads this month, 
according to postal computations, will 
total 56,522,700, an increase of 2,850,300 
sacks over the Christmas season last 
year. 

Due to an acute shortage of floor space 
at many of the larger post offices and 
terminals, the railroads must accelerate 
the delivery of holiday mail this month, 
pressing into service extra cars capable 
of handling the Christmas mail wherever 
necessary, postal officials point out. In 
addition to expediting letters and par- 
cels. the railroads during the 25-day 
peak period would be moving thousands 
of cars of express and freight loaded 
with Christmas merchandise, the A.A.R 
said. 





Government Christmas Holiday 


President Truman, by an executive or- 
der dated December 6, 1952, has decreed 
that Friday, December 26, the day follow- 
ing Christmas Day, shall be a holiday for 
federal employes. All government de- 
partments in the District of Columbia 
area, including the I.C.C., C.A.B., and 
F.M.B., which deal with transportation, 
will be closed December 26, as well as, of 
course, on Christmas Day. 





AAR. Treasury Meeting 


The next annual meeting of the 
rreasury Division, Association of Ameri- 
an Railroads, will be held at the Grand 
{otel, Mackinac Island, Mich., Septem- 
her 16-19, 1953, according to an an- 
souncement made by A. M. Waldron, 
— of the Treasury Advisory Com- 

ittee. 


THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Men 
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A.T.A. Group Decides to Publish Report 
On Prevention of Freight Loss, Damage 


National Freight Claim Council, in Fall Meeting at Louisville, Ky., 


Gets Recommendations, Developed in Two-Year Period by Committee, 


For Avoiding Claims. 


Recommendations for an effective 
claim prevention program, developed 
in a two-year period of study by the 
freight loss and damage prevention 
committee of the National Freight 
Claim Council of the American 
Trucking Associations, Inc., were ap- 
proved, with directions that they be 
published in pamphlet form and dis- 
tributed by the A.T.A. staff, at the 
annual fall meeting of the A.T.A. 
National Freight Claim Committee, 
December 2-4, in Louisville, Ky. 


The program of the three-day claims 
meeting included a “shirt-sleeves” claim 
prevention round-table, and a claim li- 
ability and claim processing panel. More 
than 125 motor carrier claim officials 
attended the meeting. 

S. L. Meyer, general traffic manager 
of Joseph E. Seagram & Sons, Louisville, 
in a speech at the meeting, offered six 
suggestions that trucking company offi- 
cials, according to his view, might find 
more practical as means of reducing 
freight loss and damage than the pro- 
posed adoption by the common carrier 
trucking industry of a packaging rule 
similar to the railroads’ container rule. 

His own experience, Mr. Meyer said, 
showed that the ratio of units damaged 
to units loaded was three times as high 
by “the other carrier group” as by truck. 


Problems of ‘Other Group’ 


“In giving this figure,” he added, “I 
am not stating or inferring any criti- 
cism of the other group—they have a 
different type of operation with condi- 
tions and problems peculiar to their own 
operation and I do not think you should 
derive any satisfaction out of this com- 
parison. It should, however, cause you 
to think again before you adopt bodily 
a rule under which such a record has 
been made.” 


He used the term “such a record” in 
referring to data on freight loss and 
damage reported by “an older type and 
style of transportation” for the calendar 
year 1951, totaling “over $100 million 
compared with slightly less than $89 
million in 1950, an increase of 12% per 
cent in one year.” 


Sam T. Meadors, of Red Arrow Freight 
Lines, Houston, Tex., chairman of the 
National Freight Claim Council, in the 
“keynote” speech of the meeting, said 
that through the council the groundwork 


Six Suggestions Offered by Traffic Executive. 


had been laid for expanded attacks on 
freight loss and damage. 

“Perhaps the most noteworthy achieve- 
ment in the past few months,” he con- 
tinued, “has been the success which 
greeted our efforts to assist in the for- 
mation of regional claim organizations. 
Already, one new group known as the 
Northeastern Motor Carrier Claim Con- 
ference has been established in the Mid- 
dle Atlantic area .. . The formation of 
the Northeastern Motor Carrier Claim 
Conference is but the initial step in our 
council’s attempts to encourage more in- 
terest in claims and claim prevention on 
a local level.- It is planned that a group 
similar to that of the Middle Atlantic 
area will be formed in the New England 
states...” 


New Council Staff Member 


Mr. Meadors noted that A. E. Dowling, 
formerly a packaging engineer for sev- 
eral large container manufacturers and 
more recently chief traveling loss and 
damage supervisor for the Railway Ex- 
press Agency, had joined the staff of the 
council and was bringing to it his ex- 
perience in claim prevention. 

Mr. Meadors summarized briefly the 
work done by committees of the council 
—the committee on equipment, of which 
J. R. Hasson was chairman; the com- 
mittee on organizational status of the 
freight claim section, under the chair- 
manship of Harry D. Lorance; the com- 
mittee on revision of certain forms, 
headed by E. D. Trust; the committee on 
transportation of liquids in used drums, 
with Max Cooke as chairman; the com- 
mittee on transportation of articles of 
high value, headed by T. W. O’Neill, and 
the special committee on claims involv- 
ing prior transportation, under Mr. 
Trust’s leadership. 

John M. Miller, executive secretary of 
the National Freight Claim Council, 
called attention to recent publication of 
an article which, he said, indicated that 
the traffic manager of a chain store con- 
cern was urging its branches to file a 
specified number of claims for each $100 
paid out in freight charges. This, he 
indicated, might encourage the filing of 
unjustified claims. Mr. Miller reported 
that he had communicated with the 
trade association of the industry involved 
and was endeavoring to have that or- 
ganization report to the A.T.A. council 
concerning steps taken by its members 
to inform employes at branches of the 
penalties for fraudulent claim filing. 
However, he said, he had not yet been 
able to obtain definite information of 





26 


| TRANSPORTATION WEEK 


that sort from the association. The 
committee directed Mr. Miller to con- 
tinue his efforts to obtain this informa- 
tion, if available, and to publicize it to 
the industry. 


Fourteen “claim prevention aids” that 
had been made available to the trucking 
industry by the National Freight Claim 
Council, including posters, a freight han- 
dling manual for drivers and dockmen, 
instructions for drivers and dockmen, a 
sound movie, payroll inserts, and several 
pamphlets, were listed by Mr. Miller. 


The National Freight Claim Committee 
agreed to recommend to the council 
membership, at a meeting to be held in 
Minneapolis, Minn., in June, 1953, that 
Rule 8(e), governing adjustment of con- 
cealed damage claims involving prior 
transportation, be revised to eliminate 
the 120 days’ limitation on warehousing 
and to provide for adjustment on basis 
of revenue instead of mileage as at pres- 
ent. The 120-day limitation was inserted 
in the rule at the last membership meet- 
ing so as to make the motor carrier rule 
substantially the same as that of rail 
carriers. Rail carriers at approximately 
the same time, however, eliminated the 
provision from their rule, and so a lack 
of uniformity continued to exist, it was 
stated. The change to provide for ad- 
justment of these claims on a revenue 
basis represented an attempt to meet 
objections of long-line carriers who 
claimed that the mileage basis resulted 
in their absorbing too great a proportion 
of the claim, council officers said. 


Lieutenant Colonel M. A. Hoard, Jr., of 
the Office of the Chief of Transportation, 
Department of the Army, participated in 
a forum devoted to discussion of claim 
problems on government shipments. He 
outlined the functions of four zone of- 
fices, recently established by the Army, 
and indicated that many of the motor 
carrier problems on Army over-and-short 
shipments could be handled through 
those facilities. After his presentation, 
the committee adopted a resolution, in- 
cluding a direction that a copy of it be 
forwarded to the Secretary of the Army, 
commending Colonel Hoard for assist- 
ance given by him to motor carriers on 
claim matters. 


J. R. Mathews Honored 


At a luncheon on December 4, Execu- 
tive Secretary Miller, of the council, pre- 
sented on behalf of the American Truck- 
ing Associations a “citation for meritori- 
ous service” to J. R. Mathews, vice-presi- 
dent of Great Southern Trucking Co., 
Jacksonville, Fla. Mr. Mathews is a for- 
mer chairman of the National Freight 
Claim Council. In making the presenta- 
tion, Mr. Miller said that Mr. Mathews 
had “contributed greatly to the progress 
of this council and of the trucking in- 
dustry,” had attended meetings of the 
council regularly and had served on vari- 
ous committees with distinction. 


The report of the committee on freight 
loss and damage prevention, headed by 
T. W. O’Neill, of the Geo. F. Alger Co., 
in its “preliminary draft” form covered 
19 mimeographed pages. The recom- 
mendations in it were divided into two 
basic parts, one dealing with prevention 
of shortage claims, the other dealing 
with prevention of damage claims. Its 
introductory paragraphs included the 
following: 


“This pamphlet is intended for all, 
from management down to all super- 
visors. Its practical every-day use will 
be helpful to O. S. & D. clerks, dispatch- 
ers, dock foremen, other operating peo- 
ple, claim men and all others interested 
in freight loss and damage prevention.” 

Subjects discussed in the report in- 
clude: Insurance; the advantage of claim 
ratios to gross revenues; matching overs, 
dock checks, and delivery of astray 
freight; causes of damage; and general 
recommendations. 


‘General Recommendations’ 


Under the “general recommendations” 
heading, Mr. O’Neill’s committee dealt 
with the question, among others, of how 
much a carrier should spend on claim 
prevention. It said some carriers were 
setting aside for such a program 10 per 
cent of the previous year’s claim pay- 
ments and suggested that the total 
amount of the previous year’s claim 
payments should be related in some 
manner to the total claim prevention 
expense for the following year. Other 
“general recommendations” were for es- 
tablishment of incentive programs, prac- 
tical O. S. & D. (over-short-and-dam- 
age) procedures, planning of educational 
programs, instruction of drivers when 
hired, use of freight handling manuals, 
use of statistics in prevention work, re- 
duction of employe turnover, asking for 
labor union support, reduction of split 
shipments, and instructing of drivers to 
“call office on exceptions”. 

Under the subject of shortage preven- 
tion, the O’Neill committee’s report con- 
tained many recommendations, listed 
under the following sub-headings: 

(A) Signatures for freight not received 
from shippers; (B) prevention of thefts; 
(C) delivery to wrong consignee; (D) 
short counting—out counted by con- 
signee; (E) misloading; (F) unmarked 
freight; (G) loss of freight off carrier 
equipment; (H) error in billing; (ID 
valuable miscellaneous freight; (J) se- 
curity division—the setting up by car- 
riers of units or departments to enforce 
procedures, watch for theft, and perform 
other policing functions; (K) looking for 
lost freight. 

Causes for damage discussed in the re- 
port were listed as follows: (A) faulty 
design of product; (B) nature and qual- 
ity of product; (C) inadequate packing; 
(D) faulty container; (E) poor or im- 
proper closure; (F) improper mechanical 
devices; (G) improper handling; (H) 
improper stowing; (I) shock or impact 
and its effect on damage claims; (J) 
shock from improper handling; (K) lack 
of dunnage, and (L) defective equip- 
ment. There was long discussion of the 
subject of “shock or impact and its effect 
on damage claims,” concluding as fol- 
lows: 


Vibration in Transit 


“Tests made by independent testing 
laboratories, as well as the National Safe 
Transit, have indicated that much of our 
damage to cargo is the result of weaken- 
ing of containers or the packing as a re- 
sult of vibration encountered in our form 
of transportation. Therefore it is im- 
portant that the carrier be on his guard 
and watch for any possibility that dam- 
age may have occurred as a result of the 
failure of the container to withstand 
vibration shocks in transit.” 


Subjects discussed in the concluding 
part of the report were: 


Use of photographs in claim preven- 
tion; recoopering materials; located 
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damage; concealed damage; carrier tise 
of impact recorders (as to this, the 
O’Neill committee said it hoped that 
some time in the future it would be able 
to “come up with very definite recoin- 
mendations as to the effect of shock on 
cargo”); knowledge of construction, 
packing, and method of handling; ship- 
per and consignee loading and unloading 
facilities; and accident claims. 

Mr. Meyer, of Joseph E. Seagram & 
Sons, suggested in his address that it 
would not be progress for the trucking 
industry to adopt the railroad rule or one 
similar to it on packaging and thus to 
“turn back the pages of time and adopt 
the ‘historical’ and ‘traditional’ method 
of packaging standards”. 

“It is difficult for me to see how you 
truckers by yourselves can set up rules 
for packaging that will have any mean- 
ing,” he said. “To do so would require 
a very large investment in laboratory and 
testing facilities and a very large per- 
sonnel of engineers and_ technicians. 
Furthermore, it is impossible in many 
instances to predict with accuracy and 
assurance the shipping performance of a 
package from the laboratory tests. 


Six Suggestions 


“You might consider these six sugges- 
tions as a way out of this dilemma: 

“1. That the truckers provide assist- 
ance and encouragement to shippers to 
initiate and in a large measure Carry 
out their own program of sound packag- 
ing. 

“2. To this end the trucking industry 
would maintain a highly qualified pack- 
age engineering staff to advise shippers 
and give them guidance. This guidance 
and assistance should be particularly 
helpful to the smaller shippers that 
might not be able to afford a well quali- 
fied staff of their own. 

“3. This truckers’ technical staff would 
establish working relations with the vari- 
ous associations of manufacturers of 
packages and packing materials, such as 
the Fibre Box Association and the Glass 
Container Manufacturers Institute and 
the like. ... 

“4. Each trucker should know the 
amount of claims and the ratio of claims 
to revenue on the major types or classes 
of freight that he handles and the same 
data on his shippers, or at least his 
larger shippers. ... Modern accounting, 
calculating and tabulating machinery 
reduce the cost of this work tremend- 
ously. What many truckers need ... 
is the ‘know how’.... 

“5. When you think you have a prob- 
lem involving poor packing in connec- 
tion with a particular commodity, go to 
the shipper and talk it over with him. 
This is where your sales department and 
your management should help out. The 
claim agent can’t carry the _ burden 
alone. .. . I don’t think any fair-minded 
shipper is going to object or take offense 
to a courteous and friendly presentation 
of a difficulty or problem... . If the prob- 
lem is particularly difficult or extensive, 
have a member of your truckers’ tech- 
nical staff sit in on your meeting with 
the shipper or shipper group. 


Claim Cost Factor in Rates 


“The next suggestion, No. 6, may sound 
radical, but it really isn’t. In fact, it is 
rather logical and natural. It must wait, 
however, until such time as you have an 
efficient actuarial service working. It’s 
simply this: Incorporate in your rate 
structure a factor for claim cost. i! 1S 
there somewhere in your rate right now— 
it has to be if you are to make a profit 
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out of your operation. Then, as your 
claim experience on a particular com- 
modity or group of commodities fluctu- 
ates above or below your ‘standard fac- 
tor,’ debit or credit the shipper or shipper 
group by means of a rate adjustment 
(not retroactive). There’s nothing new 
in that—the insurance people have been 
doing it for years. Then you would really 
get the shipper with you. After all, the 
motive behind any commercial enter- 
prise is profit, and there’s nothing wrong 
with that. Of course, such a procedure 
must be based on an absolute actuarial 
calculation and must be automatic, i.e., 
not subject to a reconsideration or re- 
view by one person or group of persons 
and must be a public action subject to 
examination by the proper regulatory 
authorities. 

Mr. Meyer said that the men who han- 
dled freight loss and damage claims had 
“a great potential for creating customer 
good will.” 


“If you have a claim and you know it’s 
1 order and you are going to pay it, 
get that check to the claimant quickly,” 
he advised. “Nothing pleases a shipper 
more than to receive a claim check be- 
fore he expects it. And, if you have 
a claim that requires further investiga- 
tion, get to it quickly. . 


W. P. Downey, of astern Motor Dis- 
patch, Columbus, O., was elected chair- 
man of the freight loss and damage 
prevention committee, with the follow- 
ing as members of the committee: T. W. 
O’Neill, of the Geo. F. Alger Co., Detroit, 


Mich.; Harry D. Lorance, of Super Serv-- 


ice Motor Freight Co., Nashville, Tenn.; 
Max Cooke, of McLean Trucking Co., 
Winston-Salem, N.C.; Harry E. Hassett, 
of Motor Truck Association of Southern 
Calif., Los Angeles, Calif.; Dan Gusaeff, 
of Branch Motor Express, New York, 
N.Y.; D. G. Griffin, of Southwestern Mo- 
tor Freight Bureau, Dallas, Tex.; M. C. 
Dalton, Jr., of Southern Motor ‘Carrier 
Rate Conference, Atlanta, Ga.; Walter 
A. Miles, of the New Orleans Motor 
Carrier Association, New Orleans, La.; 
Les T. Osborn, of Santa Fe Trail Trans- 
portation Co., Wichita, Kan.; J. A. 
Brown, Jr., of the Eastern Motor Ex- 
press, Terre Haute, Ind.; A. J. Hunter, 
of the Olson Transportation Co., Green 
Bay, Wis.; Jack Kriha, of Murphy Mo- 
tor Freight, St. Paul, Minn.; E. L. Rob- 
erson, of the Miller Motor Express, Char- 
lotte, N.C.; E. H. Blake, of Huber & 
Huber Motor Express, Louisville, Ky.; G. 
W. Johnston, of Middle Atlantic Trans- 
portation Co., New Britain, Conn.; and 


_ Bulloch, of Hill Lines, Amarillo, 
ex 


John V. Lund, of Dakota Transfer & 
Storage Co., Minneapolis, Minn., was 
elected chairman of the committee on 
freight claim rules, with the following 
as committee members: E. D. Trust, of 
Couch Motor Lines, Inc., Shreveport, La.; 
A. Markowitz, of Helm’s New York & 
Pittsburgh Motor Express, Pittsburgh, 
Pa.; A. J. Evenson, of the Decatur Cart- 
age Co., Chicago, Ill.; and H. F. Roessel, 


- Toedebusch Transfer, Inc., St. Louis, 
0. 


Martin Long, of Mason and Dixon 
Lines, Inc., Kingsport, Tenn., was elected 
chairman of the committee on by-laws, 
“ ‘th the following to serve as members: 

L. Dennis, of the E. T. & W. N. C. 
Me otor Transportation Co., Johnson City, 
nn.; C. C. Helms, of Johnson Motor 
aes, Charlotte, N.C.; Glen J. Jacob, 
*-Mac Transport Co., St. Louis, Mo., 

d C. E. Martin, of Campbell “66” Ex- 
ress, Springfield, Mo. 


~~ aye fe 
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Loss of $325,167.95 for 
Fiscal Year ‘52 Reported 


By Government Barge Line 


Operations of the Inland Water- 
ways Corporation in the fiscal year 
ended June 30, 1952, resulted in a loss 
of $325,167.95, W. G. Oliphant, presi- 
dent of the corporation, said in the 
annual report of the I.W.C. to Secre- 
tary of Commerce Charles Sawyer. 


The I.W.C. is a unit of the Commerce 
Department through which the federal 
government operates the Federal Barge 
Lines, providing water transportation 
service on the Mississippi River and cer- 
tain of its tributaries. 

For the Mississippi River division of 
the government barge line’s operations, 
a loss of $672,006.63 for fiscal year 1952 
was shown, compared with a loss of 
$365,731.19 for fiscal year 1951. For the 
waterline section of the barge line’s ac- 
tivities on the Warrior River, a loss of 
$115,023.50 was recorded for fiscal year 
1952, as against $161,039.00 for the pre- 
ceding fiscal year. Thus the total loss 
incurred by waterline operations of the 
Federal Barge Lines on the Mississippi 
and Warrior Rivers was $787,030.13 for 
12 months ended with June, 1952, as 
against $526,770.19 for fiscal year 1951. 
A profit of $461,862.18 from the opera- 
tions of the railroad section of the 
I.W.C.’s Warrior division in fiscal year 
1952 cut down the net loss of the I.W.C. 
from its water and rail transport opera- 
tions combined to $325,167.95. The latter 
figure was compared with a profit of 
$81,734.80 reported for fiscal year 1951, 
when operations of the Warrior division 
railroad section yielded $608,504.99 on 
the profit side of the ledger. 

Losses by ‘Sections’ 


Mr. Oliphant noted that the loss on 
the Mississippi division waterline section 
in fiscal year 1952 was 83.7 per cent 
greater than in the preceding year, that 
the loss on the Warrior division waterline 
section decreased 28.6 per cent, and that 
the profit on operation of the Warrior 
division railroad section was reduced 24.1 
per cent. The latter decrease, he said, 
was a result of “localized labor difficul- 
ties in and around the Birmingham area 
and particularly ... the steel strike.” 

On the waterline sections of the Mis- 
sissippi and Warrior River divisions, the 
report showed, the tonnage of freight 
moved by the Federal Barge Lines in its 
own barges and towed for others dropped 
from 2,931,671 tons in fiscal year 1951 to 
2,587,932 tons in 1952, or 11.7 per cent; 
the ton-miles declined from 2,756,188,37~ 
in fiscal year 1951 to 2,495,819,364 in fiscal 
year 1952, or 9.4 per cent; and on the 
Warrior division railroad section the ton- 
nage fell from 1,549,393 tons in fiscal year 
1951 to 1,234,004 tons in the year covered 
by the report, or 20.4 per cent. 

“The unsatisfactory result in fiscal 
1952,” Mr. Oliphant said, “is to be attrib- 
uted principally to tonnage losses. In 
comparison with fiscal 1951, waterline 
tonnage handled in the corporation’s own 
barges decreased 343,739 tons or 11.7 per 
cent. This figure represents a decrease 
of 162,472 tons of bulk freight and, even 
more important, a loss of 181,267 tons of 
merchandise freight which pays a higher 
freight rate .. . Most of the railroad sec- 


tion decrease and much of the waterline 
merchandise decrease is a direct result 
of work stoppages in the steel industry, 
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and, of course, to adverse navigation con- 
ditions on the upper Illinois and Missouri 
district.” 

After stating that the total freight 
transported in the corporation’s own 
barges amounted to 2,484,489 tons in fiscal 
year 1952, Mr. Oliphant showed that the 
tonnages carried in that year on the 
various sections of its operations and the 
decrease, in each instance, in percentage 
terms, were: 

Lower Mississippi River, 2,046,416 tons, 
decrease of 7.25 per cent; upper Missis- 
sippi, 438,247 tons, decrease of 23.62 per 
cent; Illinois River, 912,420 tons, decrease 
of 5.27 per cent; Missouri River, 43,537 
tons, decrease of 68.98 per cent; Warrior 
system, 120,370 tons, decrease of 5.72 per 
cent; total tons in fiscal 1952, 2,484,489, 
decrease of 11.21 per cent. 

In fiscal year 1952, according to the 
report, bulk freight accounted for 78 
per cent of the tonnage moved in the 
I.W.C.’s own barges, as against 75 per 
cent in 1951 and 71 per cent in 1950. The 
tonnages of principal bulk commodities 
transported were reported as follows: 

Bituminous coal, 289,433 tons in 1952 
and 383,622 tons in 1951; sulphur, 494,103 
tons in 1952 and 1,051,122 tons in 1951; 
petroleum products, 19,935 tons in 1952 
and 39,820 tons in 1951; grain, 933,479 
tons in 1952 and 1,051,122 tons in 1951; 
bauxite ore, 52,084 in 1952, no separate 
report on such tonnage for 1951 shown; 
phosphate rock, 135,195 tons in 1952 and 
123,846 tons in 1951; and “other,” 11,543 
tons in 1952 and 5,457 tons in 1951. 


Commodities Hauled for Others 


Among commodities towed by the Fed- 
eral Barge Lines for others, including 
other carriers, totaling 103,443 tons in 
1952 as against 133,688 tons in 1951, a 
major item was a new one in the list— 
manganese ore, totaling 39,613 tons in 
fiscal year 1952. 


The direction of movement of traffic 
of the Federal Barge Lines in fiscal year 
1952 “continued out of balance, but not 
to the extent of years prior to-1951,” said 
Mr. Oliphant. He stated that 54 per 
cent of the total traffic moved upstream 
against current, involving higher costs of 
transportation. Lack of sufficient space 
in the public grain elevator at New 
Orleans was responsible to a great degree 
for the unbalanced movement, because 
the I.W.C. was prevented from trans- 
porting all of the grain offered, he said, 
adding that insufficient barge space 
“also contributed.” 

“Flood conditions occurring at various 
periods during fiscal 1952,” said Mr. 
Oliphant, “made the year, in this respect, 
one of the worst in the history of the 
corporation. Largely from this 
cause, tonnage handled on the Missouri 
River by the (Inland Waterways) Cor- 
poration in fiscal 1952 was approximately 
101,000 tons less than in fiscal 1951, 
or approximately 70 per cent. In addi- 
tion, due to this high water from the 
Missouri River, both terminals at St. 
Louis, and the Alton Coal Dock, were 
out of commission for several weeks. . 
resulting in the loss of considerable coal 
tonnage for transportation on the upper 
Mississippi River. . .” 

In discussion of additions of marine 
equipment, Mr. Oliphant said the I.W.C. 
in fiscal year 1952 had let contracts for 
construction of 20 semi-integrated type 
barges of 1,250 tons capacity each, but 
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that it did not expect delivery of any 
of these until spring or summer of 1953. 
None of the four integrated barges and 
five bow barges for which the I.W.C. had 
let a contract in fiscal 1951 had been re- 
ceived in fiscal 1952, because of the steel 
strike, he said. 

A section of the report concerning 
terminals of the I.W.C. included the fol- 
lowing: 

“In fiscal 1952 plans were prepared 
in cooperation with the private operator 
of the terminal at Chicago, Illinois, for 
major improvement to that terminal to 
provide greater capacity. It is antici- 
pated that these improvements, to be 
provided by the terminal operator, will 
probably be commenced in November, 
1952, and be completed in the late spring 
of 1953. All of the terminals used by 
the corporation, except Mobile, Alabama, 
are operated by private contractors. 
Increases in freight handling rates were 
granted to practically all terminals dur- 
ing fiscal year 1952. These increases in 
freight handling rates were the direct 
result of wage increases, as well as other 
increased operating costs.” 


Motor Inspection Bureau 
Heads to Meet Twice a 
Year With Claim Council 


Managers of the regional motor 
carrier inspection bureaus, agreeing 
that the volume of business to be 
conducted on a national scale had 
increased to such an extent that ad- 
ditional meetings are necessary, have 
decided to meet twice a year in con- 
junction with the semi-annual meet- 
ings of the American Trucking Asso- 
ciation’s National Freight Claim 
Council. 


This action was taken at a meeting 
held at the Kentucky hotel, Louisville, 
Ky. Pending the election of a permanent 
chairman, J. S. Strickler, of Chicago, 
acted temporarily in that capacity. E. 
Don Rockey, manager of the Middle At- 
lantic Conference inspection bureau, was 
elected chairman for the ensuing year, 
and M. C. Dalton, of Southern Motor 
Carriers’ research service, was elected 
vice-chairman. Representatives from all 
parts of the country were present. 

The announced purpose of these meet- 
ings is to bring together the inspection 
bureau managers for an exchange of ideas 
and a discussion of mutual problems, In 
this connection, N. F. Behme, of the 
trucking industry’s National Classifica- 
tion Board, was present at the Louisville 
meeting and pledged the continued sup- 
port and assistance of the board. 

The agenda of the meeting covered a 
variety of subjects, all pertaining in some 
measure to the National Motor Freight 
Classification. 

Many of the subjects discussed involved 
interpretations, while others involved 
possible new entries or changes in the 
classification. Among the latter was a 
discussion pertaining to possible revision 
of N.M.F.C. rule 5, to provide for more 
adequate packing provisions. In addition, 
detailed attention was given motor car- 
rier weighing procedures and practices. 





It was concluded that the managers 
would stress the importance of wide- 
spread use of scales in carriers’ terminals. 

“Secretary F. G. Freund, of the Na- 
tional Traffic Committee of the trucking 
industry, appeared at the meeting to 
offer the continued cooperation of the 
N.T.C. He commended the members of 
the group for the efficient manner in 
which they performed their various func- 
tions and the invaluable services which 
he said they had contributed to the 
motor carriers. 

“The little publicized activities of the 
inspection organizations have increased 
by leaps and bounds in the past few 
years,” it was stated. “With a background 
of wide experience and knowledge in 
classification and tariff matters and claim 
prevention activities, the organization 
managers and their employes perform 
a wide range of service for the carriers. 
Their functions include determinations 
regarding adequate packing and whether 
or not prescribed tariff requirements are 
met; identification of freight for proper 
B/L purposes; checking shippers’ bill of 
lading descriptions and weights; propos- 
ing improved packing specifications; and 
scale testing. In the field of claim pre- 
vention the inspection bureaus are con- 
tinually developing improved methods of 
packing, freight handling, loading and 
stowing, and to this end make frequent 
visits to both carriers and shippers in 
their respective areas. In addition, upon 
request, damaged shipments are in- 
spected, and assistance is given in the 
disposition of over, short and damaged 
freight.” 


Motor-Claims Agency Makes 
Three More Determinations 


The Motor Carrier Claims Commission, 
of Kansas City, Mo., has announced three 
additional “final deteminations” of just- 
compensation awards for companies 
whose claims against the federal govern- 
ment, based on losses allegedly sustained 
in a period of government operation of 
103 midwestern truck lines in World War 
II, have been considered by the com- 
mission. 

Acting on the claim of Irving R. Ander- 
son, doing business as Lee Cartage Co., of 
St. Paul, Minn., the commission said that 
the United States was indebted to the 
petitioner, for use of his properties in 
the period from August 11, 1944, to Sep- 
tember 28, 1945, in the amount of 
$12,505.85; that to this should be added 
$1,480.92 “for consumption of assets,” in 
addition to interest of 4 per cent a year 
on $13,986.77 from September 28, 1945, to 
date of payment. 

The commission found that the United 
States was “indebted” to Triangle Ter- 
minal Co., of Minneapolis, Minn., in the 
total amount of $20,793.19, plus interest 
of 4 per cent a year from November 1, 
1945, to date of payment. It said that on 
and before August 4, 1944, this petitioner 
was engaged in operation of a motor 
freight terminal, “providing terminal fa- 
cilities for motor common carriers and 
performing certain services for such car- 
riers, including pick-up and delivery, bill- 
ing and collecting.” It said that the 
greater portion of Triangle’s business was 
“in providing services for Koepp Truck- 
ing Service, Western Transportation Co., 
Northwest Freight Lines, Matthews 
Freight Service, Inc., and Janke Trans- 
fer Co. 

An award of $14,596.26 plus interest of 
4 per cent from November 1, 1945, to date 
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of payment was “determined” by the 
commission in the case of Hi-Way Freizht 
Terminal, Inc., of St. Paul, Minn, 
The commission said that that petitio: er, 
on and before August 4, 1944, was engaeq 
in operation of a motor freight terminal, 
providing terminal facilities for mctor 
common carriers and performing certain 
services for such carriers, including 
pick-up and delivery, billings and col- 
lecting. 


“The stock in petitioner’s corporation,” 
said the commission, “was owned by 
Buckingham Transportation Co., Knaus 
Truck Lines, Inc., Tri-State Transporta- 
tion Co. and G & P Transportation Co., 
Ince. The greater portion of petitioner’s 
business was in providing services for 
the four motor common carriers named 
above and for Ace Lines, Inc., Bos Freight 
Lines, Inc., Certified Motor Transport, 
Thiel Truck Service, Weighley Transfer 
Co., McKeown Trucks and Moland Bros, 
Trucking Co.” 




























Prospect for Large Profits 
In Air Freight Business 
Indicated in Lockheed Study 


Air freight traffic volume may sur- 
pass the passenger business about 
1959 and it also holds promise of a 
bigger profit per dollar of investment 
than that which can be made in pas- 
senger traffic, the Lockheed Aircraft 
Corporation indicates in its latest 
study of the air freight industry. 


The study reviews the progress of the 
air freight industry since 1945, and pre- 
sents a series of projections based on 
current and past data. The report was 
prepared by L. R. Hackney and C. J. 
Rausch. 


The forecast that more money can be 
made out of air freight traffic than 
passenger business is based on the as- 
sumption that freight, as in other forms 
of transportation, will predominate. The 
Lockheed study predicts that somewhere 
between mid-1958 and early 1960, air 
freight traffic will equal passenger vol- 
ume. At that time, the study forecasts, 
the freight carrier, using the same type 
of modern equipment as the passenger 
operator, can expect a ratio of profit 
to total fleet investment of 54.94 per 
cent. With the same type of equipment, 
it is said, the passenger operator can 
expect a profit ratio to investment of 
only 39.81 per cent. The projections 
forecast traffic at a rate of 1,300,000,000 
ton-miles for each carrier group by 1959. 
Because of the greater use which the 
freight carrier reportedly can make of 
his space with the same type of airplane 
as that used by the passenger operator, 
the study assumes that the freight car- 
riers will need only 120 aircraft while 
the passenger operators will require 402 
units to move their traffic. 

Fleet cost for the freight carriers is 
estimated at 180,375,000 and for the pas- 
senger operators, $650,441,000. Revenues 
of the freight carriers are forecast at 
$245,570,000 against $717,600,000 for pas- 
senger operators. 

Operating profits are estimated at 
$99,089,960 for freight and $258,921,296 
for passengers, thus giving freight 4 
profit ratio to dollar investment of 54.9% 
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per cent against 39.81 per cent for pas- 
sengers. 

“The problem of no show passengers, 
complicated reservations systems, people 
who become ill or who are interested in 
that last cocktail before boarding, does 
not exist in cargo operations,” the study 
declared. 

It called attention to a possibility that 
air freight lines in the future might 
carry air mail. It said that freight op- 
erators had indicated they could carry 
mail for less than 30 cents a ton mile, 
compared to the present minimum rate 
of 45 cents paid the big passenger car- 
riers. 

Concluding that “the potential of air 
freight traffic has hardly been exploited,” 
Lockheed cites these reasons for its fore- 
cast that air freight in seven years will 
be five times as great as today’s volume: 
Very rapid growth of air freight as con- 
trasted to the older forms of air cargo, 
such as express air mail; dominant 
ton-mile position in the cargo field which 
air freight has assumed over the older 
forms; general downtrend of air freight 
rates and the upward trend of surface 
rates; dominant position assumed in the 
air freight field by the all-freight car- 
riers in the past two years. contrasted to 
the passenger carrier; and the continu- 
ing development within air freight of 
better methods of ground handling, 
training of personnel, new applications 
of the economic usage of air freight, and 
the creation of cargo-designated aircraft 
to replace the converted passenger ver- 
sion aircraft now being used. 





Nationalized Transport in G.B. 


The Bureau of Railway Economics of 
the Association of American Railroads 
has issued its fourth annual review in 
a series analyzing surface transport op- 
erations in Great Britain since their na- 
tionalization on January 1, 1948. 

With respect to the outlook for the 
future the review says: 

“The British Transport Commission 
makes no prediction in its annual report 
for 1951 as to prospective financial re- 





LEFT: Among top traffic officials who participated in the ‘Detroit Plan’ were the men shown here. 


sults for 1952, but has ‘hopes of con- 
tinued balance.’ Whether the Commis- 
sion breaks even, according to Chair- 
man Hurcomb in his transmittal letter 
accompanying the fourth annual re- 
port of the commission, will depend upon 
its ability to proceed with plans for in- 
tegrated development of its services, also 
upon its ability to adjust charges without 
undue delays. Since freight rates and 
passenger fares have been increased in 
1952, and in view of an increase of 7.2 
per cent in total traffic receipts, first 36 
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weeks of 1952, over the corresponding 
period in 1951, it seems reasonable to 
believe that the Commission may at least 
maintain the “equilibrium achieved” in 
1951. In other words, the deficit of more 
than 39 million pounds accumulated 
since the. beginning of 1948 may be re- 
duced in 1952.” 





Howe Installed as President at Annual 
Dinner of Traffic Club of Detroit 


‘Detroit Plan’ Draws Record Attendance as More Than 800 Carrier 


Representatives Visit With Industrial Traffic Managers. 


Attended by 1,400 Guests. 


Edward Howe, vice-president and 
sales manager of the Roadway Trans- 
it Co., Dearborn, Mich., was in- 
stalled as the new president of the 
Traffic Club of Detroit, at its twenty- 
ninth annual dinner December 2 in 
the Hotel Statler. Approximately 
1,400 persons attended the dinner, 
at which the speaker was William 
Power, advertising manager, Chev- 
rolet Division, General Motors Cor- 
poration. 

A feature of the clubs’ annual dinner 
day celebration was observance of the 
“Detroit plan,’ with industrial traffic 
managers opening “business offices” in 
the hotel for the convenience of visiting 


transportation officials. More than 800 
visitors on December 2 passed through 


such offices, maintained by traffic offi- 
cials of the following firms: Willys 


Dinner 


Retiring President Lynch Honored. 





At the annual dinner of The Traffic Club of De- 
troit, W. C. Cowling (center), oldest living 
past president of the club, was greeted by Ray 
T. Mason (left), of the New York Central, chair- 
man of the annual dinner, and William R. 
Lynch (right), traffic director of the Chevrolet 
Motor Division, General Motors Corporation, 
retiring president of the traffic club. 


Left to right, they are: E. K. Martin, traf- 


fic manager, Willys Overland Motors; R. V. Wolf, manager, traffic department, export operations, Ford International and Ford Motor of Can- 
ada; W. J. Buchanan, traffic manager, The Budd Co.; C. J. Isett, manager, traffic department, Lincoln-Mercury Division, Ford Motor Co.; T. R. 
Smith, Jr., assistant general traffic manager, Kaiser-Frazer Co., and P. G. Fritzsching, Jr., assistant director of traffic, Packard Motor Car 


Co. RIGHT: Something new was added to the “Detroit Plan’ this year—coffee and cookies. 


Pictured while partaking of these refresh- 


ments are, left to right: T. B. Akmon, traffic manager, Gar Wood Industries; W. H. Owen, traffic manager, Great Lakes Steel Corporation; 
J. A. Wallace, director of traffic, Ford Motor Co.; J. W. Harley, director of traffic, U.S. Rubber Co.; W. A. Warburton, manager, Traffic Club 
of Detroit, and Harold Z. Frederick manager, railroad sales, R. C. Mahon Co. 
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Overland Motors, Inc.; Packard Motor 
Car Co.; The Budd Co.; Dearborn Motors 
Co.; Harry Ferguson, Inc.; U.S. Rubber 
Co.; Kaiser-Frazer Co.; R.C. Mahon Co.; 
Burroughs Adding Machine Co.; Gar 
Wood Industries; Whitehead and Kales 
Co.; Great Lakes Steel Corporation; 
Evans Products Co., and Ford Motor Co. 
Participating indsutrial traffic officials 
said that attendance this year was at a 
record high, about 20 per cent above that 
of a year ago. 

President Howe began his transporta- 
tion career in 1912 as telegraph oper- 
ator of the Michigan Central Railroad 
in Canada. After 40 years of railroading, 
Mr. Howe retired August 15, 1952, as 
general agent for the Nickel Plate Road 
in Detroit. A past president of the 
Motor City Traffic Club, he is the first 
highway carrier executive to be elected 
president of the Traffic Club of Detroit. 


Other new officers installed at the an- 
nual dinner include: First vice-president, 
H. J. Commes, traffic manager, Nash- 
Kelvinator Corporation; second vice- 
president, Ray T. Mason, district freight 
agent, New York Central System; and 
secretary - treasurer (re - elected), Leon- 
ard E. Burdick, general agent, Toledo, 
Peoria & Western Railroad. 


The following new directors were 
elected: Hugh D. Campbell, manager, 
transportation bureau, Detroit Board of 
Commerce; William E. Erb, general 
traffic manager, Fisher Body Division of 
General Motors; Charles R. Herrick, 
traffic manager, Packard Motor Car Co.; 
Larry M. Jones, general agent, Burling- 
ton Lines; Charles A. Murphy, general 


agent, Reading Railway, and A. L. Rich, 
general traffic manager, Fruehauf Trailer 
Co. Hold-over directors are: Harry J. 


Cartier, general freight agent, Balti- 
more & Ohio Railroad; J. Parker Dono- 
van, assistant freight traffic manager, 
Chesapeake & Ohio Railway; C. I. 
Ehinger, general traffic manager, Harry 
Ferguson, Inc.; Arthur G. Lees, general 
agent, Grand Trunk Western Railroad; 


John C. 
Manning 


Ed Howe, vice-president, Roadway 

Transit Co., was installed as president 

of The Traffic Club of Detroit at its an- 

nual dinner. John C. Manning, editor of 

The Detroit Times, was toastmaster at 
the dinner. 


Arthur M. Wilson, traffic manager, Lin- 
coln-Mercury Division, Ford Motor Co., 
and Hugh S. Wilson, assistant general 
freight agent, Lehigh Valley Railroad. 


W. R. Lynch, retiring president, pre- 
sided at the dinner. After introducing 
the new officers, he was presented with 
a suitable gift and thanked for a good 
administration. President Howe in his 
remarks urged use of the club’s rooms, 
which recently were established in the 
Fort Wayne Hotel, and called attention 
to the expansion of the club’s library in 


TRAFFIC Wor. 


the past year under Librarian Alex Be. 
rendt, managing director, College of Ad- 
vanced Traffic, Detroit. 


John C. Manning, editor of the Detroit 
Times served as toastmaster. Mr. Power, 
in his address on salesmanship, drew a 
parallel between the building of ‘he 
Christian church and the building of a 
modern sales organization. 

“Salesmanship is nothing more than 
teaching—educating—the other fellow,” 
he said. “A good salesman is a good 
teacher.” 

As the guests seated themselves at 
dinner, newsboys passed around copies 
of The Detroit Times with a _ special 
front page devoted to The Traffic Club 
of Detroit. 

Ray T. Mason served as annual dinner 
chairman. William H. Owen, Great 
Lakes Steel Corporation, was “Detroit 
Plan” chairman, and William H. Rivett, 
Hudson Motor Car Co., was chairman of 
the reception committee. Among those 
at the speakers’ table were 22 presidents 
of railroads, truck lines, and shipping 
firms. 


Gass Says Railroads Have 


Hauled Record Ore Tonnage 


Since the end of the steel strike last 
summer, the railroads have hauled more 
iron ore than in any similar period in 
their history, according to Arthur H. 
Gass, chairman of the car service di- 
vision of the Association of American 
Railroads. 

Between August 3 and November 29, 
a total of 1,490,934 cars of iron ore was 
moved by the railroads, an increase of 
19.3 per cent over the 1,249,761 cars 
moved in the same period of 1951, Mr. 
Gass declared. In this time, average 
weekly loadings of ore were approxi- 
mately 90,000 cars, he added. 

In this 17-week period, the railroads 
moved more than 52,288,000 tons of ore 
from mines in the Lake Superior region 
to the head of the Great Lakes for ship- 
ment by boat to lower lake points, Mr. 
Gass stated. These shipments amounted 


LEFT: Looking over tractors passed out during “Detroit Plan” visits are left to right: R. M. Cowdin, traffic manager Burroughs Adding Machine 
Co.; Howard H. Doeren, traffic manager, Whitehead & Kales Co.; C. K. Ouimet, traffic manager, R. C. Mahon Co.; T. J. Morcom, manager, traffic 
department, Ford Division, Ford Motor Co.; Floyd W. Betts, traffic manager, U.S. Rubber Co., and R. J. Stodart, traffic manager, Dearborn 


Motors Co. 


RIGHT: Additional participants in the “Detroit Plan” pictured, left to right, were: C. R. Herrick, director of traffic, Packard Mo- 


tor Car Co.; E. Ww. Peterson, assistant vice-president, Evans Products Co.; H. D. Fenske, assistant vice-president, Great Lakes Steel Corporation; 
Charles J. Davitt, director of traffic, The Budd Co.; W. D. Hill, traffic manager, Ford Motor Co. of Canada. Inserted photo, lower righ: 
C. |. Ehinger, general traffic manager, Harry Ferguson, Inc. 
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-o more than 3,000,000 tons each week, 
he said. While complete figures were 
not yet available, the Ore & Coal Ex- 
change estimated a total of slightly more 
than 75,000,000 gross tons of iron ore 
would have been transported down the 
Great Lakes between the opening of 
navigation early in April and the de- 
parture of the last boat from the Duluth- 
Superior docks today, Mr. Gass said. 

The A.A.R. official pointed out that the 
railroads were called upon to move a sub- 
stantially increased tonnage of iron ore 
entirely by rail immediately following the 
55-day steel strike in order to assist in 
building up stockpiles to assure winter 
steel production after the closing of ship- 
ping on the Great Lakes. 

Now that the shipping season had 
closed on the Great Lakes, the rail- 
roads with their all-weather transporta- 
tion service would continue to move ore 
directly from mines to steel mills, Mr. 
Gass declared, but that, because of the 
success achieved in building stockpiles, 
this all-rail movement of ore will prob- 
ably not be as large as originally thought. 

The apprehension that existed earlier 
that ore shortages might cause the clos- 
ing of mills prior to the opening of spring 
navigation on the Great Lakes had been 
entirely allayed, Mr. Gass said. 


A.T.A. Counsel Urges 
Equitable Regulation and 


Taxation of Trucks 


Any curtailment of for-hire truck 
service through inequitable regula- 
tion or taxation would disrupt the 
entire processing and distribution 
pattern for farm products, said 
James F. Pinkney, general counsel 
for the American Trucking Associa- 
tions, Inc., in an address before a 
Farm-to-Market Truckers Confer- 
ence at Sioux City, Ia., December 11. 


The interests of agricultural haulers, 
he said, were “tied in very tightly with 
those of other types of highway car- 
riers” and punitive regulation or taxa- 
tion would harm both groups. 

“Isn’t it important, in all the con- 
siderations of regulation and taxation,” 
he asked, “that we remember that un- 
less these outward movements from 
primary markets are permitted to go 
forward unimpeded, unless they are per- 
mitted to be made at the highest level 
of efficiency and economy, there will be 
a serious and hampering effect on the 
farmer’s original first market—and the 
business of those who haul to that first 
market?” 

“This move from farm to market is, 
in itself, a tremendous enterprise,” he 
continued, “but when you add to it the 
billions of tons of traffic you set in mo- 
tion with that first haul, the total is 
phenomenal.” 

One link of the farm-to-consumer dis- 
tribution chain—the interstate, for-hire 
motor carrier—was being attacked by 
forces who seek to cripple the entire 
trucking industry by forcing it to assume 
unfair tax burdens, Mr. Pinkney said. 

“Many of you who haul livestock from 
one state to another, operate those big 
trucks, and you know how ridiculous 
those charges of the anti-truck forces 
ire,” said he. 

“You know, for instance, that trucks, 


which constitute only 17 per cent of 
Iowa’s total motor vehicle registration, 
pay in the neighborhood of 35 per cent 
of all this state’s highway user taxes... 
in addition to the same property taxes 
and other levies borne by all other types 
of business.” 

“Any excessive regulations or dis- 
criminatory taxation aimed at the inter- 
state truck operator will affect adversely 
every other segment of the trucking in- 
dustry—as well as our customers, the 
shippers, for any increase in hauling 
costs must, of necessity, be passed along 
to them and, ultimately, to the con- 
sumer,” he said. 


Mr. Pinkney said diversion of highway 
funds to other purposes was preventing 
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adequate development of the nation’s 
highway system. In 1950, he said, $217,- 
038,000 in highway user taxes was di- 
verted to purposes other than highway 
development. 


Noting that Iowa had enacted legisla- 
tion prohibiting diversion, he said it was 
“one of the 24 enlightened states which 
have constitutional amendments pro- 
viding that the money which is paid by 
motor vehicle operators in gasoline taxes 
and registration fees shall be used for 
highways, and for no other purposes.” 





Ohio Valley Shippers’ Group Asks Action 
By Railroads to Improve L.C.L. Service 


Resolution Adopted by Transportation Advisory Board Urges Carriers 


To Adhere to Published Merchandise Schedules. 
Chairman. Clean Car Report Made. 


Two resolutions having as their 
objective the taking of action by 
railroads serving cities in the Ohio 
River valley to improve their mer- 
chandise (less-carload) freight serv- 
ice were adopted by the Ohio Valley 
Transportation Advisory Board at its 
meeting in Cincinnati, O., Decem- 
ber 3 and 4. 


Both resolutions were offered by R. J. 
Tyler, chairman of the board’s loss and 
damage prevention and _less-carload 
committee and general traffic manager 
of Girdler Corporation and Tube Turns, 
Inc., Louisville, Ky. 

In one of the resolutions, the board 
urged all railroads offering merchandise 
freight service in its area to adhere to 
published merchandise schedules “in or- 
der to improve less-carload service and 
take advantage of the additional cars 
made available thereby.” The other res- 
olution asked rail merchandise freight 
carriers to furnish to Mr. Tyler’s com- 
mittee the following information: Pub- 
lished schedules; initial and number of 
each merchandise freight car; date 
shipped; destination and route; date of 
arrival and date of unloading. This in- 
formation, it was stated in the resolu- 
tion, would be “summarized in the 
printed proceedings of each general 
board meeting.” 

Before the board adopted the resolu- 
tions proposed by him, Mr. Tyler re- 
ported on delays of merchandise cars 
shipped from Louisville. He said that 
in October seven railroads had loaded 
1,228 merchandise cars at Louisville, and 
that 1,446 car-days had accumulated on 
them, for an average of 1.18 days per 
car. 


Saving of Car-Days 


He said that the Chesapeake & Ohivu 
had had the best “performance record” 
in shipping merchandise freight out of 
Louisville in October, and averred that 
if the other railroads involved equaled 
that record there would be a saving of 
0.59 days per car. 


R. J. Joyce Elected 
Erie Railroad Executive Is Speaker. 


“By applying this saving to the ap- 
proximately 300,000 merchandise cars 
shipped each month throughout the 
United States,’ Mr. Tyler continued, 
“there would be a saving of about 177,000 
car-days. Using a turn-around time of 
13 days per’car, this would result in 
making available each month an addi- 
tional 13,617 cars.” 

Mr. Tyler said his committee believed 
that pickup and delivery service with a 
“reasonable allowance” to shippers and 
receivers that performed such service 
must be maintained by the railroads if 
they wanted to attract a sufficient vol- 
ume of traffic to make possible the op- 
eration of a “proper” l.c.l. service. 

Reports on operation of the se-called 
“Griffin plan” for expeditious routing 
of l.c.l. freight indicated that that plan 
had resulted in decided improvement 
of l.c.l. service from Louisville, said Mr. 
Tyler. One railroad had reported, he 
added, that the number of merchandise 
cars from Louisville this year was more 
than double the number of such cars 
shipped from Louisville in the same pe- 
riod of 1951. 


Election of Officers 


In the course of the meeting, Ralph 
J. Joyce, general traffic manager of the 
Central Ohio Paper Co., Columbus, O., 
was elected general chairman of the 
board. H. E. Solsman, traffic manager 
of the Andrew Jergens Co., Cincinnati, 
was elected alternate general chairman. 
Chosen for the position of general sec- 
retary of the board was L..H. Sickman, 
traffic manager of E. Kahn’s Sons Co., 
Cincinnati. 

The report of the railroad contact 
committee included a summary of an- 
swers by shippers to questionnaires con- 
cerning car-cleaning practices. 


On the basis of commodity committee 
estimates the board forecast an increase 
of 1.9 per cent in carloadings for its terri- 
tory for the first quarter of 1953, as com- 
pared with the first quarter of 1952. The 
loadings in its territory in the January- 
February-March period would total 
1,020,136 cars, as against 1,000,827 in the 
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corresponding period of 1952, the board 
predicted. 

Increases were indicated for all the 18 
commodity groups listed in the board’s 
forecast. The largest increase, 4.2 per 
cent, was predicted for chemicals and 
explosives. Other major increases were 
forecast as follows: Iron and steel, 3.9 
per cent; flour, meal and other mill prod- 
ucts, 2.5 per cent; and coal and coke, 2 
per cent (871,191 cars, as against 854,109 
cars in first quarter of 1952). The coal 
and coke committee, headed by E. C. Per- 
kins, said that factors on which the pre- 
’ dicted increase in loadings for that cate- 
gory of traffic was based included an 
indication of “further awakening” of 
export demand, a continuing heavy de- 
mand for industrial sizes, and a “‘decided” 
increase in the “burn” of domestic coal. 

“The Freight Goes Through,” a motion 
picture dealing with the problem of rough 
handling of cars, prepared by the freight 
loss and damage prevention section of 
the Association of American Railroads, 
was presented in the course of the bdard’s 
meeting by J. MacClellan, of Chicago, a 
special representative of the A.A.R. 


W. E. Callahan, manager of the open 
car section in the A.A.R. car service divi- 
sion, Washington, reported on national 
rail transportation conditions. J. P. Dock- 
ter, A.A.R. district manager at Cincin- 
nati, reported on local transportation 
conditions. Mr. Callahan said that, ex- 
cept for about five weeks in September 
and October, when averdge daily car 
shortages ranged from 14,000 to 18,500 
cars, there had not been any serious 
shortages of rail equipment in 1952. In 
several weeks of February and March, 
1951, he said, daily car shortages had 
averaged from 34,000 to 38,000. The gon- 
dola supply problem had been the rail- 
roads’ most persistent and serious prob- 
lem this year, he said. 


Factors accounting for the shortages of 
gondola cars had been large-volume 
movements of sand, stone, gravel, ore 
and scrap, and an unusually large crop 
of sugar beets, he said. From all indica- 
tions, he said, the gondola supply would 
continue to present a major problem. 


The hopper car situation had been 
generally satisfactory during most of 
1952, Mr. Callahan said, despite peaks 
and valleys in demand caused by the 
54-day steel strike and work stoppages 
in the bituminous coal fields. 


Box Car Supply 

The box car supply, which had been 
“tight” in October and early November 
was now relatively “easy” with reported 
shortages decreasing every week, Mr. 
Callahan said. He added that the sup- 
ply of end-door box cars was fully ade- 
quate for all current requirements, and 
the stock car supply likewise. No serious 
difficulties in box car supply were ex- 
pected in the early part of 1953, he said. 


Flat car difficulties in 1952 were largely 
confined to the railroads serving agricul- 
tural machinery plants in the middle 
west and Mississippi Valley, Mr. Callahan 
said. At present, demands for flat cars 
were “moderately” heavy, and special- 
type and heavy-capacity flats were al- 
ways in heavy demand, however, he said. 

Demand for refrigerator cars was in- 
creasing in all sections of the United 
States because of an upturn in the fruit 
and vegetable movement, Mr. Callahan 
said. It would be necessary to release 


and handle refrigerator cars promptly in 
December in order to prevent car short- 
age, he said. 

Mr. Callahan reported that bad order 
car ownership had been reduced from 6.1 
per cent of ownership on August 1 to 5.1 
per cent on November 1, “representing a 
gain of nearly 20,000 cars, restored to 
active service.” He added that 36,600 
cars underwent heavy repairs in October 
and termed this “the best performance 
since January, 1951.” 


Loss and Damage Prevention 


Forrest Bennett, freight claim agent, 
Monon Railroad, Chicago, reported for 
the railroad prevention contact commit- 
tee to the loss and damage prevention 
committee, of which he is chairman. 

The number of claims presented in the 
first eight months of 1952 totaled 2,353,- 
798, compared with 2,519,211 in the same 
period of 1951, representing a decline of 
6.6 per cent, Mr. Bennett said. Claim 
payments, however, increased from $63,- 
955,978 in the first eight months of 1951 
to $69,804,323 in the same period of this 
year, a gain of 9.1 per cent, he said. 
These figures included both United 
States and Canadian carriers, he noted. 

Claim payments for the United States 
carriers increased 9.7 per cent in this 
period, from $60,201,261 in the first eight 
months of 1951 to $66,061,870 in the first 
eight months of 1952, Mr. Bennett re- 
ported. The ratio of claim payments to 
freight revenue for the United States 
carriers for this same period amounted 
to 1.17 per cent, compared with 1.06 per 
cent for the same period of last year, he 
said. 

A. E. Kannewurf, chief loss and dam- 
age supervisor, prevention division, north 
central bureau, general claim depart- 
ment, Railway Express Agency, Chicago, 
reported to the board’s loss and damage 
prevention committee December 3 that 
the number of express claims presented 
in the first ten months of 1952 totaled 
313,950, compared with 329,348 for the 
same period of last year. This was a 
decrease of 4.7 per cent, he said. The 
express claim ratio in the same period 
declined 16.6 per cent, from 4.87 to 4.06, 
he said. Claim payments declined in 
the same period from $4,948,555 to $4,- 
616,871, a decrease of 6.7 per cent, Mr. 
Kannewurf said, while the average 
amount paid per claim increased from 
$17.39 to $17.80 in the same period, rep- 
resenting an increase of 2.4 per cent. 

A. M. Harris, superintendent of freight 
transportation for the Pennsylvania 
Railroad, Chicago, reporting as chair- 
man of the railroad contact committee, 
said that the car supply in board terri- 
tory was “comfortable” although there 
were some shortages of “grade A” box 
cars. 

There were no shortages of gondola 
cars in board territory at the present 
time, Mr. Harris said, adding that the 
power situation was good, and sufficient 
to meet the requirements of board ship- 
pers. 

The bad order situation was good, Mr. 
Harris said, with railroads in the board’s 
territory reporting bad order car owner- 
ship ranging from 1 to 7 per cent. 

Commenting on less-carload service, 
Mr. Harris said that volume of such 
traffic was highly important to the rail- 
roads, because, with increased volume, 
they could often make more overhead 
cars, as well as more cars to different 
shipping points. The railroads had made 
progress in board territory in working 
six days a week at transfer points, he 
said. 


TRAFFIC WOR‘) 


On the subject of clean cars, Mr. Har: 
gave the returns of a questionnaire }f: 
had sent to various shippers. He sa 
that 61 shippers answered “yes,” 60 a: 
swered “no,” and 35 failed to answ 
when asked whether cars were bei: 
furnished to them free from blockin 
bracing and debris. 

Approximately 116 shippers answer:d 
“yes,” seven answered “no,” and 33 did 
not answer, when asked whether they 
were unloading cars clean, he reported. 

Commenting on reprints of TRAFrFic 
Wor.p’s clean car issue, Mr. Harris said 
that the Pennsylvania Railroad had dis- 
tributed such reprints to all of their 
“key” people to inform them about the 
benefits of completely unloading cars. 


Car Efficiency Report 


H. N. Hill, traffic manager, West Vir- 
ginia Steel & Manufacturing Co., Hunt- 
ington, W.Va., in reporting as chairman 
of the car efficiency committee, said that 
an A.A.R. report for the Cincinnati dis- 
trict for the week ended November 26 
showed that of 2,080 cars on hand, 429, 
or 21 per cent had been detained over 
48 hours. This compared with car de- 
tention of 15 per cent in the same week 
of last year, he said. 

Mr. Hill reported that the committee 
had approved a motion of A. C. Coyle, 
general chairman of the board for 1952 
and traffic manager of Johns-Manville 
Products Corporation, Richmond, Ind., at 
its committee session December 3, re- 
questing Mr. Harris, of the railroad con- 
tact committee, to instruct all agents to 
fill out clean car forms in detail, and 
mail them to Mr. Dockter, A.A.R. district 
manager, who would refer them to the 
car efficiency committee for handling. 

Commenting further on the clean car 
program, Mr. Hill said that “we’re going 
to have to carry the clean car campaign 
beyond our membership by means of 
placards placed in cars and local pub- 
licity.” Some railroads, he said, were 
“afraid” of losing a car of business if 
they mentioned dirty cars to receivers. 

The weekly report of the Cincinnati 
district manager for November 26 showed 
that four of 23 cities in the board’s terri- 
tory had reported unclean cars, he said. 
Only 32 unclean cars reported in the 
board’s territory that week, he said. 

Reporting for the legislative commit- 
tee was J. P. Haynes, manager, transpor- 
tation department, Louisville Chamber 
of Commerce. Mr. Haynes discussed a 
number of transportation bills introduced 
in the eighty-second Congress. He advo- 
cated enactment of legislation providing 
for liquidation of the Inland Waterways 
Corporation. 


Railroads’ Legislative Needs 


Harry W. Von Willer, of Cleveland, O., 
vice-president of the Erie Railroad, spoke 
at a luncheon meeting of the board 
December 4, in the Netherland Plaza 
hotel, on “Realistic Railroading.” He 
said that, as a start toward “greater 
realism” in railroading, Congress should 
make several changes in the transporta- 
tion act. The three most important 
changes, he suggested, would be: (1) 
Providing for expedited handling of 
general rate increase cases; (2) revision 
of the rule of rate making in section 
15a of the act, and (3) repeal of the 
long-and-short-haul clause, section 4 of 
the act. : 

There was a need for a proper analysis 
of “the rail potential,” with a “marxet 
research approach” to the opportunities 
that were available, said Mr. Von Willer. 

“We need a realization that rails are 
primarily a means of mass transpor!, 4 
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mover of heavy tonnage, and that cer- 
tain steps can and will be taken to de- 
velop this mutual rail advantage,” he 
continued. 

After referring to action the eastern 
roads had taken at the end of World 
War II to establish “incentive rates for 
heavier loading,” by establishment of a 
new level of rates on certain iron and 
steel products, Mr. Von Willer said that 
the Korean situation had “made it nec- 
essary to hold further efforts along this 
line in abeyance.” 

“It’s time to start again, and some ad- 
justments are now in progress,” he said. 


Effect of Percentage Increases 


Another thing needed in the railroad 
industry, he asserted, was the giving of 
“full and mature conisderation” to the 
effect on their volume of traffic of “per- 
centage increases across the board.” 
Such increases, he said, generally had 
the effect of diverting higher-class com- 
modities to other means of transporta- 
tion, “particularly to those who can pick 
and choose their traffic.” 

“We on the railroads,” said Mr. Von 
Willer, “need a full realization that 
transportation in today’s economy is not 
pought—it is sold, and if the selling is to 
be successful our transportation leader- 
ship must realize that the selection and 
training of sales personnel is all-im- 
portant...” 

Mendel Keith, assistant traffic man- 
ager, Columbus Coated Fabrics Corpora- 
tion, Columbus, reported that approxi- 
mately 50 persons had applied for 
membership in the board. The new 
members were approved. 

H. A. Hollopeter, of the Indiana State 
Chamber of Commerce, Indianapolis, re- 
ported on “Transportation Planning for 
the Future.” 

Mr. Joyce announced that the next 
meeting of the board would be held at 
the Deshler-Wallick hotel in Columbus, 
O., March 11. 





United Fresh Fruit, 
Vegetable Association to 


Discuss Transportation 


Transportation will be one of the 
main subjects on the program of the 
forty-ninth annual convention of 
the United Fresh Fruit & Vegetable 
Association at Los Angeles, Calif., 
January 26-30. 


A panel will be held beginning at 9 
a.m., January 28. Roy R. Scott, sales 
manager of Harden Farms, Salinas, 
Calif., will preside. Mr. Scott is a mem- 
ber of United’s refrigerator car com- 
mittee and of the national fruit and 
vegetable committee. 


C. W. Kitchen, United’s executive vice- 
president, announced conference speak- 
ers as follows: 

“Justus F. Craemer, an orange grower 
for 25 years and a member of the Cali- 
fornia Public Utilities Commission, will 
be the principal speaker. Mr. Craemer 
has sat with the Interstate Commerce 
Commission on a number of general 
rate cases. 

“C. W. Taylor, director, Bureau of 
Service, I.C.C., will discuss reefer short- 
ages and the necessity for unloading cars 
promptly. John N. Kelley, manager, 
Fruit Transportation, Fruit Dispatch 
Co., New York, and chairman of the 


United’s refrigerator car Committee will 
discuss reefer supply and reefer im- 
provement from the shippers’ angle. Mr. 
Kelley will also report results of a meet- 
ing of the United’s refrigerator car com- 
mittee with officers of railroads and 
private car lines. The meeting is sched- 
uled for January 26. 

“Harold Angier, manager, California 
Grape and Tree Fruit League, will pre- 
sent the Railway Express problem par- 
ticularly in relation to improving railway 
schedules and providing passenger-type 
refrigerator cars for the shipment of 
deciduous fruits. Mr. Angier has met 
a number of times with railroad presi- 
dents and railway express executives to 
work on these problems. 

“The increased use of motor express 
for Florida fresh fruits and vegetables 
will be discussed by Gordon Stedman, 
secretary-manager of the Growers and 
Shippers League of Florida. He will 
comment on the effect use of motor ex- 
press has had on railroad transporta- 
tion and rates. Mr. Stedman attended 
several Senate hearings this year to op- 
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pose certain amendments to the inter- 
state commerce act which were detri- 
mental to the industry. 

“Fred J. Leonard, Appleton, Wis., 
chairman of the National Fruit and 
Vegetable Claims Committee, will pre- 
sent the committee’s annual report. 

“The development of the mechanical 
refrigerator car and its relation to im- 
proved shipping conditions for fresh 
produce will be discussed by E. J. Keeley, 
assistant general superintendent, Fruit 
Growers Express Co., Washington, D.C. 

“Harry Helferich, traffic manager of 
the American Fruit Growers, Inc., Los 
Angeles, will speak on the proposal to 
subject trans-continental fruit and vege- 
table rates to eastern territory routing 
guides and its detrimental effect on the 
movement of fresh fruits and vegetables. 

“The conference will end with a gen- 
eral discussion.” 





Nation's Attitude Toward Railroads 
Becoming More Favorable, Martin Says 


Tells Central Western Advisory Board That New Feeling Toward 
Railroads Is ‘Spearheaded’ by Shippers Advisory Boards, Nationa 


industrial Traffic League, and Presages ‘New Era’ for Railroads. 


In the years since the end of World 
War II, the attitude of everyone con- 
cerned with transportation had be- 
come more favorable toward the 
railroads, Eldon Martin, general 
counsel, Burlington Lines, told the 
Central Western Shippers Advisory 
Board December 9 at the board’s 
regular quarterly meeting in the 
Hotel Fontenelle, Omaha, Neb. Mr. 
Martin talked on the subject, “Con- 
fessions of an Optimist,” at the 
board’s general luncheon session, 
which was sponsored by the board, 
the Omaha Chamber of Commerce 
and the Omaha Traffic Club. 


This favorable attitude toward the 
railroad was “spearheaded” by the na- 
tion’s shippers, particularly through 
such organizations as the Shippers Ad- 
visory Boards and the National Indus- 
trial Traffic League, and was apparent 
in the actions of Congress, state legisla- 
tures, the Commission, the investor, em- 
ployes, the “man on the street,” groups 
such as the Transportation Association 
of America and the various state com- 
missions, Mr. Martin said. 


“Our shippers—God bless you—are the 
spearhead of this mass movement which 
I see developing so rapidly, and which 
I think will lead to better times in the 
railroad industry than have existed for 
more than a generation,” Mr. Martin told 
the board. “In a very real sense it can 
be said that the Shippers Advisory Boards 
started this movement, because they are 
an outstanding example of the close co- 
operation between railroads and shippers 
which has proved so beneficial to both 
groups, as well as to the economy of the 
nation.” 


Mr. Martin first discussed the favor- 
able attitude of Congress towards the 
railroads. He said: 


“The Senate committee on interstate 
and foreign commerce, under the leader- 
ship of Chairman Edwin C. Johnson of 
Colorado (whom I regard as one of our 
country’s truly great statesmen) has con- 
ducted for almost three years a care- 
ful investigation of all land and water 
transportation. I was one of a small 
committee of railroad lawyers charged 
with responsibility for the railroad pre- 
sentation in that investigation. Although 
still in progress, and although it will 
take time to produce concrete and con- 
structive results, no one could partici- 
pate in that investigation, as I did, with- 
out coming to the conclusion that the 
members of Congress—and particularly 
those who are members of the commerce 
committees—have a deep appreciation 
of the problems faced by the railroad in- 
dustry, and are determined to help us 
if they can. 


“Our state legislatures likewise have 
acquired a better understanding of 
transportation, particularly with re- 
the large and heavy truck, the highway 
freighter which constitutes less than 
5 per cent of all trucks, will soon begin 
spect to highway transportation. In 
state after state we see evidence that 
to pay more for his use of the public 
highways. And, it’s about time, because 
as indicated by the December Reader’s 
Digest, the private motorist pays about 
three times as much as the heavy truck 
for the use of the highways when con- 
sideration is given to both weight and 
distance, that is, the ton-mile cost, 
State legislators have become  in- 
terested in these facts because they 
know that state roads are crumbling un- 
der the onslaughts of these juggernauts, 
and that a road which will sustain them 
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costs about three times as much as a 
road which would be wholly adequate for 
the private motorist or the farm pick-up, 
or the local delivery truck. Of course you 
are familiar with the Maryland road 
test which throws more light on high- 
way damage caused by the heavy high- 
way freighter. The results of that test 
have not escaped the notice of state 
highway engineers, state legislators and 
others who must find the money to re- 
build roads mangled by the highway 
busters. Of course this is an encourag- 
ing development from a railroad view- 
point because it will tend ultimately to 
equalize our competition with motor 
carriers. Concurrently it will reduce the 
proportion of highway costs borne by 
the private motorist and the light truck, 
and increase the proportion to be borne 
by those relatively few heavy trucks 
which are responsible for most of our 
highway damage. 

“Continuing the roll call of those who 
have changed their attitude toward the 
railroad industry—those who have be- 
gun to show an appreciation of our 
problems and a desire to help us solve 
them—I want to mention briefly the In- 
terstate Commerce Commission, the in- 
vestor, our shippers, our employes, and 
even that nebulous character the ‘man on 
the street.’ 


The Commission 


“The Interstate Commerce Commis- 
sion has been praised and damned, from 
time to time, by almost every segment of 
transportation. It was created, and it 
grew up, during an age when the rail- 
roads enjoyed a virtual monopoly of 
transportation. It has been and is diffi- 
cult, naturally, for that great tribunal 
to adjust its thinking to the modern age 
of intense competition between different 
kinds of carriers—and in some respects 
its statutory powers have not kept pace 
with the transportation revolution which 
has occurred during the past twenty-five 
years or so—but I think I see, in the 
more recent decisions of the Interstate 
Commerce Commission, a more healthy, 
understanding and realistic attitude to- 
ward the railroads. 


The Investor 


“As to the attitude of the investor, I 
need only remind you of facts known 
to everyone who reads the market re- 
ports. In the 30’s railroad securities were 
a drug on the market, in the category of 
the lowliest cats and dogs. Now many 
railroad securities are blue chips and 
market leaders. Railroad debt has been 
reduced by almost unbelievable amounts, 
our physical properties have been greatly 
improved and the railroad investor, like 
many individuals within the industry, 
faces the future with a reasonable de- 
gree of confidence... . 


Shipper’s Help 


“We of the railroad industry can never 
express, adequately, our thanks and ap- 
preciation for the constructive work of 
the Shippers Advisory Boards. Perhaps 
I should not attempt to mention other 
shipper organizations, because so many 
have been so helpful, but I must ex- 
press our thanks to the National In- 
dustrial Traffic League which has con- 
sistently, intelligently, and vigorously 
fought for those principles of trans- 
portation which ultimately will pro- 
duce prosperity on the railroads together 


with better transportation at lower ul- 
timate cost. Of course this activity of 
the League—which is beginning to bear 
fruit—is inspired in part by the knowl- 
edge that if the railroads cannot sur- 
vive as a healthy private industry, then 
all American industry faces the prospect 
of socialism or statism in one form or 
another. But I know, from long and in- 
timate contact with many of the men 
who help mold the policy of the League, 
that their interest in the welfare of the 
railroads goes far beyond a mere sel- 
fish interest in the success of their own 
business enterprises. Time after time I 
know they have devoted weeks and 
months of their strength and brain 
power to the establishment of transpor- 
tation principles which would be help- 
ful to the railroads, without any im- 
mediate tangible benefit whatever to 
themselves or their companies. In some 
cases they have even advocated action 
detrimental to their own short range 
interest because, with the true vision of 
the great, they knew that the long range 
results of such action will be good for 
them, for us, and for everyone connected 
with transportation. 


“Through the work of these men in 
the League, on the Advisory Boards, 
and elsewhere, the attitude of the aver- 
age shipper in the United States has 
been transformed from one of indiffer- 
ence if not animosity toward the rail- 
roads, to one of militant support coupled 
with a willingness to fight anyone who 
would deny us the right to serve upon 
terms of competitive equality. What bet- 
ter evidence can I give you of the 
brilliant future which I foresee for the 
railroad industry? 


Attitude of Employes 


“What about our employes? You have 
heard about fantastic claims and feather- 
bedding or make-work schemes advanced 
on behalf of our employes, threatened or 
actual interruptions of service, etc. I 
deplore as much as anyone these areas 
of conflict which tend to drive a wedge 
between railroad management — which 
wants to pay high wages for loyal in- 
terested and efficient service—and the 
railroad worker who, by and large, is a 
reasonable man who wants to give a 
day’s work for a day’s pay. I have com- 
mented before upon the curious psycho- 
logical or psychiatric phenomena under 
which an individual who is more than 
fair in his dealings with other individuals 
is transformed into a voracious ogre when 
he speaks—not with his own voice—but 
through or as the representative of a 
railroad labor organization. Whatever 
may be the cause or cure for that un- 
happy state of affairs, I think I detect, 
in the attitude of our employes—and in 
the attitude of their representatives—a 
growing appreciation of management’s 
efforts to decrease the unit cost of rail- 
road operations and increase railroad 
efficiency so that both management and 
men may help the industry obtain more 
traffic as well as more equal rights in the 
competitive struggle for that traffic. I 
know of many cases in which our 
employes, and their representatives, have 
given invaluable help in this competitive 
struggle, and I know of a few cases in 
which railroad employes have given 
up a temporary advantage in the interest 
of a long range program which ultimately 
would produce greater benefits for both 
the employe and his railroad employer. 
These are encouraging straws in the 
wind. 

“Next I want to say a word about the 
‘man on the street’, who is a very im- 
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portant person because he symbolizes the 
American mass mind. The reasons for his 
attitude are obscure. He may be an avid 
listener to the ‘Railroad Hour’ on the 
radio. He may be simply the personal 
friend of a railroad man who has given 
him a little education over a poker table, 
or over a couple of beers in the corner 
tavern. He may have read a newspaper 
editorial or magazine article which set 
him to thinking about the importance of 
the railroads and the extent to which 
they have been hurt by over-regulation 
or subsidized competition. He may be 
simply one of those millions of Ameri- 
cans who believe that a man or an indus- 
try ought to stand upon his own feet, 
without fear, favor or a charitable hand- 
out, and who knows that among all the 
different forms of transportation (with 
the possible exception of the pipe lines) 
the railroad industry is the only one 
which meets this test. 

“Whatever the reasons for his view- 
point, I am confident that this man on 
the street has begun to think unkind 
thoughts about our competitors who cut 
our throats with the help of government 
subsidies which come from his own 
pocket as a taxpayer. He is beginning to 
think unkind thoughts about those—in 
government and elsewhere—who would 
perpetuate these injustices against his 
friend and partner, the American rail- 
road industry. In short, he is beginning 
to think of the railroad industry as a 
faithful dog which he has just begun to 
appreciate, and he is just about ready to 
shout from the street corner ‘You’ve got 
to quit kickin’ my dog around.’ And he 
can make them do it because, thanks to 
the American system of government, he 
is still the boss. 

“One of the best illustrations of the 
extent to which this changed and chang- 
ing attitude has spread throughout the 
world of transportation is the so-called 
cooperative project of the Transportation 
Association of America. That project 
involves a serious, sincere and intelligent 
effort by every group interested in trans- 
portation—railroads, motor carriers, air- 
lines, pipelines, investors, and users of 
transportation—to get together across 
the table, try to understand each other 
and by agreement upon some basic 
principles preserve free enterprise in 
transportation, preserve the inherent un- 
subsidized advantages of each type of 
carrier, and ultimately produce the best 
and most economical transportation pos- 
sible in this great country of ours. This 
work has been in progress for almost 
three years, and such cooperative efforts 
inevitably move slowly toward concrete 
and constructive conclusions, but the 
mere fact that these representatives of 
widely divergent views have been willing 
to devote months of their time to this 
cooperative project is evidence enough 
that good results will follow in good time 
—results which I think will redound to 
the benefit not only of the railroads, but 
to all forms of transportation.” 


N.A.R.U.C. Passenger Deficit Study 


Mr. Martin referred to the report on 
the railroad passenger deficit problem 
which was adopted November 11, 1952, 
by the National Association of Railroad 
and Utilities Commissioners (T.W., Nov. 
15, p. 31). 

“As most of you know, that organiza- 
tion is composed of members and 
representatives of the state commis- 
sions which regulate the railroads as 
well as other public utilities,” said he. 
“Because these state commissioners «re 
subject to local political pressures, and 
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for other reasons, they have often in the 
past made it difficult for the railroads to 
yeduce or control their operating ex- 
penses by discontinuance of local services 
which have become unprofitable. I con- 
fess myself to occasional expressions of 
bitterness against a state commission 
which has denied, in the past, an applica- 
tion for authority to discontinue the op- 
eration of an unprofitable and unneeded 
passenger service. But my faith in the 
democratic process -was given a tre- 
mendous lift, and my admiration for the 
statesmenlike qualities of these state 
commissioners was greatly enhanced by 
the adoption of this report... . 


Mr. Martin said that despite “these 
most encouraging developments, which 
seem to be gaining momentum every 
day, and despite my belief that the rail- 
roads stand on the threshold of a new 
era of good will, progress and prosperity, 
we are no more than on the threshold— 
we have not yet progressed beyond it into 
the promised land which I think I see 
ahead of us. We need all of this help 
which I think I see developing—and 
more. This is true because during the 
six years since the end of World War 
II when general prosperity has prevailed 
throughout the land, and while most 
large business enterprises have earned 
from 12 to 18 per cent on their invest- 
ments, the railroad industry has earned 
only about 3% per cent on its depre- 
ciated book investment, and only a 
fraction more than that on the I.C.C. 
valuation of its properties. This is a 
hang-over from the attitudes of the past, 
which I hope and believe are changing 
in a ground-Swell most favorable to the 
railroads, but we need your help in con- 
verting these attitudes into concrete and 
constructive action.” 


Mr. Martin recommended changes in 
regulation along the lines now being ad- 
vocated by railroad spokesmen. 


Railroad Improvements 


“Of course, we of the railroad indus- 
try know that the Lord helps those who 
help themselves,” said he. “We have evi- 
denced our faith by investing almost six 
billion dollars for additions and better- 
ments during the past five yeras. In co- 
operation with the great industries which 
help us design and create our tools, we 
are constantly engaged in experimenting, 
testing and improving all parts of our 
plant and equipment. During the past 
thirty years, while a transportation revo- 
lution has been in progress, and despite 
handicaps of disheartening proportions, 
the American railroads have continued 
year after year to deliver more and bet- 
ter transportation service to the Amer- 
ican public. In 1921 we performed freight 
service equivalent to moving twenty- 
nine hundred tons of freight one mile 
for each man, woman and child in the 
country. In 1951 the figure was forty- 
two hundred ton-miles per capita. And 
we did this additional work more effi- 
ciently and economically. The amount 
of labor which we could buy for one dol- 
lar in 1921 cost us two dollars eighty-one 
cents last year. The cost of materials 
and supplies doubled during this thirty- 
year period. Taxes increased from five 
cents out of each dollar in 1921 to eleven 
and one-half cents in 1951. Yet, in spite 
of all this, the ton-miles of freight serv- 
ice, for which shippers paid an average 
of a dollar, in 1921, averaged only one 
dollar and five cents in 1951. And the 
saSsenger miles for which passengers 
paid one dollar in 1921 actually cost only 
‘ighty-one cents in 1951.” 


Army, Air Force Adopt 
New Method for Handling 


Loss and Damage Claims 


The Finance Office, U.S. Army, 
Transportation Division, Washing- 
ton, D.C., for the Department of the 
Army and the Air Force, has an- 
nounced, effective December 8, dis- 
continuance of its former method of 
making deductions from carrier’s 
bills as offsets for loss and damage to 
shipments. It issued a “memoran- 
dum for all carriers” which follows: 


“The Finance Office, U.S. Army, 
Transportation Division, Washington 25, 
D.C., is charged with the responsibility 
for collecting claims for loss of or damage 
to property of the Department of the 
Army and Air Force moving under gov- 
ernment bills of lading. 

“It has been the practice in the past 
to make such collections by offset from 
transportation charges due the carrier 
based on notations on the reverse of the 
bills of lading or reports of survey notices 
received from the Army or Air Force. 

“Effective 8 December 1952, the forego- 
ing method of making deductions from 
carriers bills will be discontinued. Claims 
will be filed first by the Finance Office, 
U.S. Army, Transportation Division, 
Washington, D.C., with the delivering 
carrier in the case of damage or partial 
loss of shipment and with the originating 
carrier in the case of loss of entire ship- 
ment. 

“Claim action will be initiated im- 
mediately as to each bill of lading bear- 
ing notation of loss and/or damage, or 
upon receipt of notice of an approved 
survey holding carrier liable. 

“In cases where notation is incomplete 
or inconclusive as to carrier’s liability 
investigation will be initiated immedi- 
ately by this office to develop pertinent 
facts. A copy of the initial investigation 
form letter will be furnished the carrier 
for its information and should be suffi- 
cient notice for it to initiate an investi- 
gation to determine the legality of the 
claim. Upon completion of investiga- 
tion, in proper cases if it is determined 
by the Department of the Army or Air 
Force that carrier is liable, claim will be 
filed as provided in preceding paragraph. 


“When unearned freight only is in- 
volved, freight charges on the pertinent 
bill of lading will be reduced to reflect 
the weight actually included in the ship- 
ment and delivered at destination. Car- 
rier will be notified of any reduction by 
form letter accompanying the check is- 
sued in payment of freight charges. In 
cases where billing is based on track scale 
weights or carload or truckload minimum 
weights, no deduction will be made. 


“A maximum period of 90 days from 
date of claim will be allowed the carrier 
to make remittance of the amount of the 
claim or to furnish evidence purporting 
to relieve itself of liability. Carriers 
protest, unless supported by best avail- 
able information or documentary evi- 
dence, will not be sufficient to delay de- 
duction. 

“In the absence of a remittance or 
substantative protest, deduction of the 
amount will be made from an unpaid bill 
of the carrier involved. 


“Supplemental bills for reclaims of 
amounts remitted or deducted under the 
above procedures shall be filed first with 
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this office, supported by information or 
documents necessary for disposition by 
General Accounting Office. 

“It is believed that the method out- 
lined above will materially assist both 
the carriers and this office in solving 
mutual problems in connection with loss 
or damage claims.” 


‘Unearned Freight’ Explained 


At the transportation division, the 
phrase ‘unearned freight’ which appears 
in the sixth paragraph of the memo- 
randum, was explained as follows: 


It was said that, where 22,000 pounds 
of freight were shipped as 24,000 pounds, 
but actually only 21,000 pounds were 
received, the carrier was still entitled to 
the charge for the minimum weight. 
However, it was said, if the minimum 
was 24,000 pounds, and 27,000 pounds 
was billed as having been shipped, but 
there was a 1,000-pound shortage, the 
charges would be reduced, because the 
minimum would have been exceeded. 





Magazine Article Distorts 
Highway Tax Picture, 
Says Trucking Industry 


The American Trucking Associa- 
tions, Inc.; December 9 issued a 
statement declaring that an article 
in the December issue of Reader’s 
Digest “uses curious comparisons, 
half-truths and dubious highway 
cost figures to confuse the public on 
the extent of highway taxes paid 
by America’s 9,000,000 trucks.” 


“The Reader’s Digest article, by Rich- 
ard L. Neuberger of Oregon,” said the 
A.T.A. statement, “attempts to back up 
its case by asserting that the owner 
of a one-ton sedan pays three times as 
much, on a weight-distance basis, to 
use the highway as a 30-ton truck-trailer 
combination. The fact is that the aver- 
age large truck pay 35 times as much 
in actual road taxes as the average light 
passenger car. 

“Trucks, 17 per cent of all vehicles, in 
1950 paid 32.6 per cent of all state high- 
way user taxes—equivalent to 56 per cent 
of all expenditures for new state-ad- 
ministered highways, or 170 per cent 
of the total maintenance bill on state 
roads. 

“Neuberger seeks to create the impres- 
sion that he is objectively fair in argu- 
ing for a ton-mile tax on trucks, but he 
neglects to mention that this tax idea 
has been condemned by three federal 
government studies as inequitable and 
unrelated to highway cost, maintenance 
or use; and that it is the brainchild of 
railroad interests seeking to penalize 
competitive transportation. ’ 


“In an article on the same subject 
in the April 1951 issue of Railway 
Progress, which describes him as a ‘fre- 
quent contributor’, Neuberger was a bit 
more direct. He stated: ‘Railroad repre- 
sentatives under the capitol dome, faced 
with stern competition from truckers who 
operate on the public highways, inevi- 
tably rejoice as each new state adopts the 
Oregon (ton-mile tax) formula’. 

“Neuberger builds his case on the bald 
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statement that ‘it is weight that is 
responsible for most of the cost of our 
roads’, ignoring the engineering fact 
that most highway construction costs 
(right-of-way, grading, width, number 
of lanes, and most of the surface itself) 
bear absolutely no relation to weight. 

“As ‘proof’, Neuberger quotes railroad 
testimony before a U.S. Senate commit- 
tee on a 3 to 1 cost ratio that was so 
fantastic that it was not even defended 
by the railroad witness. 

“The Reader’s Digest article is a con- 


densation of a longer piece in the Octo- 
ber issue of Harper’s Magazine. The 
condensed version does not contain some 
of the extreme Neuberger accusations, 
such as an alleged quotation of Missouri’s 
Governor Forrest Smith—a quotation 
which Neuberger failed to say had been 
later denied by the governor and had 
been disproved by a legislative lobby- 
investigating committee.” 

“Officials of A.T.A. explained their un- 
usual procedure in commenting on a na- 
tional magazine article as prompted by 
previous experience with similar articles 
which were widely sent to the press and 
distributed in reprints, by anti-truck in- 
terests,” said the A.T.A. 





Plowman Discusses Transportation Future 
At Minneapolis Traffic Club Annual Dinner 


Expresses Alarm at ‘Trend Away From Commodity Rates and Toward 


Uniform Class Rates’. 


Says Sure Way to Avoid Socialization Is 


*) For Railroads to be Financially Healthy. 1,200 Attend Dinner. 


roblems of freight rates and rate 
eyationships, coordination of Amer- 
n railroads, and railroad earning 
power, were discussed December 4 
by E. Grosvenor Plowman, vice-presi- 
dent-traffic, United States Steel Co., 
Pittsburgh. Mr. Plowman spoke at 
the thirty-seventh annual dinner 
of the Traffic Club of Minneapolis, 
in the Hotel Nicollet. 


Speaking on “The Changing Trans- 
portation Scene,” Mr. Plowman cited 
the period of federal control of the 
nation’s railroads from 1917 to 1920, the 
operation of the Federal Barge Line, and 
the current operation of the bankrupt 
Long Island Railroad by a court-ap- 
pointed trustee, as teaching lessons 
against socialism. Too often, temporary 
seizure of transportation properties by 
government becomes a permanent so- 
cialistic operation, said he. 


“In 1852, railroad and steamship in- 
vention and progress stood at its first 
real threshhold of opportunity and 
progress,” said Mr. Plowman. “Half a 
century later, in 1902, the airplane, the 
automobile and truck and the pipeline 
were at or near the beginning of their 
opportunity for development and prog- 
ress. However railroad and steamship 
progress also had been rapid and im- 
portant during this half century from 
1852 to 1902. 


“In 1952, it is easy to see that rail- 
road, steamship, barge, airplane, auto- 
mobile, truck and pipeline progress has 
been very substantial. The half century 
since 1902 has seen the diesel locomotive 
and towboat, the steel railroad car, the 
modern truck, and the high-capacity 
long-distance pipeline, to mention only 
a few results of continued research, in- 
vention, and adoption. 


Further Progress Certain 

“It is certain that further progress lies 
ahead. It is also certain that new forms 
of transportation are in the offing, just 
as they were in 1902 and 1852. The long- 
distance belt conveyor, the monorail 
and the helicopter all may have been 
added to our mass transportation facil- 


ities by the year 2002, half a century 
from now, and perhaps sooner. 

“A healthy transportation system, un- 
der free private enterprise, does not 
mean a static condition, and it cannot 
be achieved by limiting progress. New 
forms of transportation and new and 
substantial evolution of the older forms 
are the proper objectives of a sound and 
progressive transportation system such 
as we enjoy in the United States.” 

Mr. Plowman said he disagreed with 
those who forecast that from this ap- 
pearance of new forms of transportation, 
the older forms must disappear. 

“It is my view and forecast that rail- 
roads will adjust and adapt themselves to 
the new conditions of the future,” he 
said. 

Failure to reach solutions might well 
make the American railroads easy vic- 
tims of socialism, he said. 

“The greater danger is not that the so- 
cializers will be able to put over their 
views, but that business leaders in trans- 
portation and other lines of industry will 
not provide the leadership to prevent 
socialization by default.” 


Frozen Freight Rates 


“There is good reason to be concerned 
over the trend towards frozen freight 
rates and rate relationships,” the speak- 
er continued. “Everyone knows that 
commodity rates are needed to move the 
great bulk of American traffic. Class 
rates have existed primarily to meet the 
need for a rate covering an occasional 
carload, or the need for a simple basis 
for computing less-carload and for- 
warder rates. 

“Commodity rates have been and, in 
future, must be negotiated between car- 
riers and shippers as prices. A com- 
modity rate is the price that is charged 
for regular movements of freight be- 
tween two points and is a price that will 
move the traffic. 


“Class rates lack the flexibility of ad- 
justment of commodity rates. The trend 
away from commodity rates and to- 
wards uniform class rates based upon 
uniform classification and uniform ap- 
plication of actual mileages is to be 
viewed with alarm. It must be pre- 
vented in the interest of preserving our 
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private transportation enterprises, as 
well as to maintain competition in com- 
merce. Another alarming trend is the 
desire of some socialistic planners to use 
freight rates as a means of controlling 
the amount and type of traffic available 
to each mode or kind of transportation. 
A recent suggestion, for example, was 
that freight rates should be made ar- 
bitrarily higher by railroad than by 
truck for short distances, say up to 200 
miles, and be the reverse beyond. Such 
a proposal would freeze rate relations 
without regard to sound economic con- 
siderations that should be followed in 
determining the relative levels of rail 
and motor freight rates. This well- 
meaning but socialistic suggestion was 
for the avowed purpose of dividing traf- 
fic between rail and truck by means of 
these governmentally determined freight 
rate relations—thus eliminating the pres- 
ent healthy and vigorous competition 
based upon relative efficiency of rail and 
truck carriers for hauls of different 
commodities, different quantities, or dif- 
ferent distances. 

“My belief is that the rate commit- 
tee procedures and the elaborate appeal 
machinery set-up with Interstate Com- 
merce Commission approval after pas- 
sage of the so-called Reed-Bulwinkle 
act are adequate and effective. They 
permit any and every shipper to pro- 
pose changes in freight rates. They pro- 
vide ample opportunity for considera- 
tion of adverse views or of suggestions 
for amendment. These procedures and 
appeal channels result in publication of 
new commodity rates that conform to 
the legal requirements of fairness and 
equity to all railroads and all shippers. 
What is needed, therefore, is less em- 
phasis on elaborate class rates and 
frozen rate relations—and more em- 
phasis on properly docketed, correctly 
progressed and promptly published 
commodity rates. 

“A favorite socialistic criticism of 
private enterprise railroads is that they 
are not coordinated. This term, coordi- 
nation, apparently covers many if not all 
aspects of railroad operation. I will men- 
tion a few such areas of proposed co- 
ordination by way of illustration. It is 
urged by socialists that the number, type, 
and availability of freight cars will be in- 
creased by nationalization of railroads 
and cars into one common ownership. 
It is claimed that important clerical 
expense savings can be made by the 
government when it becomes the single 
owner, since this will eliminate the pres- 
ent inter-line accounting. It is stated, 
as if the result would be helpful to 
shippers and efficient for carriers, that 
only the shortest railroad routes would 
be permitted by socialistic planners to be 
used in all cases, thus eliminating so- 
called circuity. 


Coordination Being Achieved 


“IT am unabie to agree with the so- 
cialist planners that sensible coordina- 
tion of American railroads is not pos- 
sible under private enterprise. Actually 
much coordination already exists, and 
more is being achieved under private 
enterprise. New steps of this sort are 
constantly being taken. The recent de- 
cision, announced by the Association of 
American Railroads, to increase the 
number of freight cars to 1,850,000 with- 
in the next two years is an important 
example. The coordinated passenger 
service of three railroads between the 
Twin Cities and Duluth is another il- 
lustration. As in the case of retaining 
flexibility of freight rates, the problem 
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of railroad coordination needs more ef- 
fort to use existing procedures and pos- 
sibilities—not the big stick of compul- 
sion by means of nationalization and 
resulting government operation of our 
railroads. 


Rail Financial Health Important 


“The third and last railroad question 
I will discuss is earning power. Here 
again the socialists have their own an- 
swer. They belive that competition be- 
tween carriers is self-destructive and 
that the state must step in with solu- 
tions that go far beyond mere regula- 
tion—that is, with nationalization and 
operation as a socialistic enterprise by 
the state. 

“The socialists want railroads to be 
unprofitable. Bankruptcy enables them 
to offer government loans as the first 
long step towards nationalization. The 
sure way to avoid the reality of so- 
cialism is for railroads to develop and 


‘retain financial health. 


“Railroads cannot be static and un- 
changing, any more than any other 
private enterprise. Financial health is 
a problem to be solved by constant prog- 
ress. Steam locomotives have had to 
give way to diesels. Passenger trains 
may decrease or disappear, but the rails 
will be kept bright and shiny by in- 
creased freight train movements. Yards 
must be relocated, rebuilt, and operated 
so as to provide better freight service. 
Railroads cannot be forced into a service 
pattern justified solely by past practice 
and habit. On the other hand, if allowed 
to undertake this constant process: of 
economic and financial liquidation and 
reinvestment, of abandonment of one 
activity in order to facilitate expansion 
of another transportation service, rail- 
roads will remain healthy private enter- 
prises. They will be and will remain 
immune from the machinations of self- 
serving socialists provided only that free 
enterprise continues to supply the requi- 
site leaders and leadership. 


Approximately 1,200 persons attended 
the annual dinner. O. W. Galloway was 
general chairman of the event, and A. 
Dewey Leonard was co-chairman. Ake- 
ley L. Stevens is club president. 


Airline Head Urges Study 
Of Regulatory Activities 


Reexamination of the possibilities for 
coordination of policy matters affecting 
all forms of transportation was recom- 


mended by W. A. Patterson, president, 


United Air Lines, in an address Decem- 
ber 3 at the annual convention of the 
Investment Bankers’ Association in 
Hollywood, Fla. 


“T am not recommending at this time 
a single regulatory agency for all trans- 
portation,” Mr. Patterson said, “but I 
think we should reexamine the Eastman 
report, in which it was proposed that the 
Commission should coordinate activi- 
ties of the various regulatory agencies, 
serving as a moderator, coordinator and 
court of appeals.” 

Discussing air coach service, Mr. Pat- 
terson said United had spent thousands 
of dollars in research on high-density 
loading before arriving at its recently- 
announced decision to voluntarily reduce 
passengers on DC-4 air coach planes 
from 66 to 54 in the interest of safety. 


“We shall stay in the air coach busi- 


ness,” he said. “but we are not going to 


squeeze every last nickel out of the coach 
plane.” 

Turning to jet transportation, Mr. Pat- 
terson reiterated his forecast that jet air- 
lines would not come into extensive use 
before 1958 or 1960 at the earliest; that 
they would cost about $4,000,000 each, 
and that any airline or aircraft manu- 
facturer which erred in selecting the 
right type of jet would face probable 
bankruptcy. 

Discussing labor relations, Mr. Patter- 
son said he favored unions and proper 
remuneration for their members but that 
airlines should not be forced to accept 
“feather-bedding” practices such as had 
“plagued” railroads. 

D. R. Petty, United’s vice-president, 
flight operations, has announced that 
gains in schedule regularity which the 
airline had registered progressively in 
the last four winters would continue the 
uptrend this winter because of wide use 
of new operations techniques and elec- 
tronic aids. 

“Forty-three cities served by United 
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now have airports equipped with instru- 
ment landing systems,” Mr. Petty said. 
“Along with I.L.S., six major terminals 
on our system have P.A.R. (Precision 
Approach Radar) and 12 have A.S.R. 
(Airport Surveillance Radar). We look 
particularly to A.S.R. for marked up- 
grading of on-time departures when 
instrument flying conditions prevail at 
such cities as New York, Chicago and 
Los Angeles.” 

Mr. Petty said that United’s use of 
V.H.F. (Very High Frequency) communi- 
cations had been extended in 1952. 

“Three networks are already in use on 
main segments of United’s system and 
these will be expanded to cover our air- 
ways wherever possible,” he said. “V.H.F. 
transmissions afford greater clarity in 
the exchange of messages between pilots 
and ground personnel. Noise and static 
are virtually eliminated. 





T-M-K Board Adopts Resolution Opposing 
Increased Demurrage or Per Diem Charges 


Says Higher Charges Do Not Appreciably Increase Car Supply, 
That Such Charges Should Be Equal Among Users, and That 
Per Diem Is a Matter for the Railroads to Decide Alone. 


The Trans-Missouri-Kansas Ship- 
pers Board, at its regular quarterly 
meeting in the Hotel Jefferson, St. 
Louis, Mo., December 4, adopted a 
resolution opposing any move by the 
Commission to increase demurrage 
or per diem charges. The board also 
adopted a resolution supporting the 
needs of the railroads for sufficient 
material allocations adequately to 
maintain their existing facilities and 
for expansion of the transportation 
plant, and a resolution calling for re- 
peal of the transportation tax. 


The resolution dealing with demurrage 
and per diem charges was recommended 
for adoption by J. D. Vincent, . traffic 
manager, Granite City (Ill.) Steel Co., 
blast furnace department, and chair- 
man of the T-M-K board car efficiency 
committee. It was addressed to Com- 
missioner Knudson and read as follows: 

“The Trans-Missouri-Kansas Shippers 
Board wishes to advise you of its opposi- 
tion to the position taken by the Mid- 
West Shippers Advisory Board as ex- 
pressed in general chairman Moore’s 
wire to you of October 16, 1952, wherein 
that board requested that the same high 
demurrage charges be placed on box cars 
as now are applicable on gondolas and 
flats, and that an increased per diem 
charge be made (T.W., Oct. 25, p. 23). 
With the conviction that high demur- 
rage charges do not appreciably in- 
crease the car supply, this board believes 
that such charges should be made equal 
among users of all types of equipment 
by their application on all cars accord- 
ing to regular tariff charges. It is fur- 
ther felt that the matter of per diem 
should be left for decision among the 
railroads themselves.” 


General Chairman G. W. Thompson, 
general traffic manager, Missouri Port- 
land Cement Co., opened the business 
session at 9 a.m. 


Loading Forecast 


Business in the area of the Trans- 
Missouri-Kansas Shippers Board will re- 
main at present high levels in the first 
quarter of 1953 with carloadings of 31 
basic commodities expected to total 
345,090 in that period as against actual 
loadings of 345,114 cars of the same 
commodities in the corresponding 
quarter of. this year, according to a fore- 
cast of regional carloadings issued by the 
board at its December 3-4 meeting. 

Both increases and decreases in the 
commodity groups are anticipated. The 
greatest increase is seen in automobiles, 
expected to total 9,078 carloads, or 31.3 
per cent greater than actual shipments 
a year ago. 

“Members of the automobile industry 
expect increased production through 
public acceptance of new models and 
increased material allocations by the 
government,” R. D. Smith, traffic man- 
ager, Ford Motor Co., and chairman of. 
the board’s automobile committee, said. 

Predicting a 4.4 per cent increase in 
grain shipments, from 57,449 to 60,000 
cars, W. R. Scott, executive vice-presi- 
dent, Kansas City Board of Trade, and 
chairman of the board’s grain commit- 
tee, reported that the general domestic 
and export requirements for the early 
part of next year, coupled with the 
necessity of feeding-grain purchases in 
the drought or near-drought areas of 
Missouri and Kansas greatly affected 
this expectation. 

Among other forecast increases were 
4.7 per cent on feed, 4.4 per cent on live- 
stock, and 5 per cent on chemicals and 
explosives. 

Decreases were anticipated of 23.6 per 
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cent on hay, 15 per cent on cotton, and 
10.3 per cent cement. Alonzo Ben- 
nett, of Memphis, vice-president, Federal 
Compress & Warehouse Co., and chair- 
man of the cotton committee, said that 
a reduction of cotton carloadings was 
anticipated due to lack of domestic de- 
mand, large stocks of finished goods on 
hand by producers, and a drastic reduc- 
tion in exports. 


Committee Appointments 


The board approved the appointments 
of W. Thayne Smith, St. Louis, traffic 
manager for the Laclede Christy Co., as 
chairman of the freight loss and damage 
prevention committee and vice-chairman 
of the clay products committee; of H. V. 
Eskelin, Kansas City, general traffic 
manager, W. S. Dickey Clay Products 
Co., as chairman of the clay products 
committee, and of L. K. Mathews, Kan- 
sas City, traffic commissioner for the 
chamber of commerce, as vice-chairman 
of the legislative committee. 


Military Transport 


J. J. Kelley, of Washington, D.C., man- 
ager of the Association of American 
Railroad’s military transportation sec- 
tion, predicted an increasing tempo in 
transportation requirements by the armed 
forces. Speaking at the board’s business 
session, he said that while domestic re- 
quirements for railroad freight cars were 
presently in the seasonal decline from 
the regular fall peak, military require- 
ments were continuing at record levels. 

Mr. Kelley said that U.S. armed forces 
today were deployed over nine major 
island groups and in 49 foreign countries 
on six continents. 

“At present, 200 days’ supply in the 
world-wide transportation ‘pipe-line’ is 
required to deliver one day’s supply to 
the field,” he said. “Movement of the 
vast quantities of materiel necessary to 
the support of military efforts requires 
all types of railroad freight cars. These 
transportation requirements are not sea- 
sonal, but continue daily, weekly, and 
monthly.” 

Meeting both the domestic and mil- 
itary demand for transportation would 
require the most efficient use of the 
nation’s railroad plant, Mr. Kelley said. 
He urged shippers and receivers to load 
and unload cars promptly, and to release 
cars in a clean condition so as to be 
ready immediately for reloading. He 
asked the board to continue to bring 
before governmental allocation agencies 
the necessity for an adequate supply of 
material to the railroads for building 
new equipment and repairing existing 
rolling stock. 

“Through cooperative efforts with the 
public and between themselves, the rail- 
roads will continue to meet to the full 
the demands of commerce and the needs 
of national defense,” he concluded. 


Rail Legislative Program 


Arthur K. Atkinson, president of the 
Wabash Railroad, in an address at a 
joint luncheon of the board and the 
Traffic Club of St. Louis on December 
4, in which he urged action by Con- 
gress to “free the nation’s railroads from 
the strangulation of excessive regula- 
tion,” reviewed several phases of a legis- 
lative program advocated by the rail- 
roads to meet their problems. These 


included expediting rate-increase pro- 





cedure, a clear statement of federal 
policy to require users of transportation 
facilities built with public funds to pay 
their fair share of the cost, revision of 
“rule of rate-making” in section 15a(2) 
to give weight to railroads’ need for 
strong credit position, repeal of cer- 
tain rules applying only to the railroads 
without affecting other forms of trans- 
port, and power to I.C.C. to overrule 
state commissions in intrastate rail serv- 
ice abandonment cases. 

“During the years since 1940 the rail- 
roads transported greater tonnage, more 
miles, than ever before—still the rate 
of return on net investment throughout 
that decade of peak transportation av- 
eraged only 4.5 per cent,” Mr. Atkin- 
son said. “Public utilities customarily 
earn twice that much while the average 
of manufacturers is four times that of 
the railroads. Such a record has pre- 
vented any possibility of obtaining equity 
financing to pay for expansion of rail 
facilities. It keeps the railroads from 
setting aside reserves for any lean years 
which might come when the high in- 
dustrial activity slows down.” 

Mr. Atkinson said that failure of rail- 
road earnings to increase had -per- 
sisted despite expenditures of $7,500,- 
000,000 of new capital by the industry for 
addition and betterments to their prop- 
erties in the seven years since the end of 
World War II. These improvements had 
enabled the railroads to increase the 
number of ton miles per train hour more 
than 50 per cent since 1940, he said. 

“We sincerely believe our record of im- 
proved performance without a propor- 
tionate increase in earnings conclusively 
proves the existence of basic faults in the 
regulatory law and its administration,” 
the Wabash executive declared. “These 
faults are beyond our control and can 
be cured only by congressional action 
supported by an understanding public.” 


Rail Contact Committee 


Reporting for the railroad contact 
committee was E. E. Foulks, general su- 
perintendent transportation, Rock Is- 
land Lines. Chicago, and committee 
chairman. He reported that operating 
conditions in board territory were “good,” 
and that district roads were continuing 
efforts to reduce their percentages of 
bad order cars. As of November 1, he 
said, the percentage of bad orders to 
ownership of lines having substantial 
mileage in T-M-K territory was 3.3 per 
cent, or somewhat lower than the na- 
tional average. 

F. W. Monahan, traffic manager, Dow 
Chemical Co., Madison (Ill.) division, 
chairman of the board’s less-carload 
committee, said the railroads would have 
to sell the shipping public on their de- 
sire to handle less-carload traffic by 
bringing forth a plan of action which 
should apply to all the carriers collec- 
tively across the nation. 


“From past performances,” he said, 


“we are confident that the carriers of ; 


this board’s territory, above all others, 
are more capable of this than any 
other single group of carriers in the 
country.” 


However, he warned, the plan must 
be a bold one, containing imagination 
and expressing the desire to effect a real 
cure for the serious illness now affecting 
less-carload traffic. 


After stating that the carriers must 
abandon the position of doing business 
“in the same old way at the same old 
stand,” Mr. Monahan advocated the es- 
tablishment of a section in the A.A.R. 
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for the purpose of handling less-carload 
matters. 

W. L. O’Toole, general merchandise 
agent, Frisco Lines, St. Louis, report- 
ing for the railroads, said that despite 
many improvements and expenditures 
of money for the betterment of servy- 
ice, no complete solution for the less- 
carload problem had yet been found. 
Any plan devised must involve service 
as well as rates, he’ said. 

As of December 1, all railroads in the 
St. Louis-East St. Louis area had en- 
gaged individual draymen for the han- 
dling of inbound less-carload freight for 
delivery, Mr. O’Toole said. : 

“This action should greatly improve 
the delivery service in this pick-up and 
delivery area,” he said- 


Freight Loss and Damage 


Reporting for the freight loss and dam- 
age prevention committee was Mr. Smith, 
new chairman of the committee. 

Loss and damage to rail freight in 
transit throughout the nation for the 
first eight months of this year totaled 
$66,061,870, an increase of $5,860,609, 
compared with the first eight months of 
1951, Mr. Smith said. 


“The first one that loses by this dam- 
age is the merchant,” he said. “Here’s 
fine, new goods that he had counted on 
putting up for sale, but now he can’t. 
This is a serious problem, and one which 
needs improving.” 

O. Ashworth, general agent at Bloom- 
ington, Ill., for the Gulf, Mobile & Ohio 
railroad, committee co-chairman, reported 
on activities of the committee with re- 
gard to damage to sacked goods, proper 
reporting of damage by consignee, and 
local meetings held with railroad forces. 


Legislative Committee 


Mr. Mathews, newly elected vice- 
chairman of the legislative committee, 
discussed transportation bills likely to be 
introduced in the new Congress. Further 
efforts in connection with the St. Law- 
rence seaway and power project, and 
additional powers to the Commission, in- 
cluding authority over car shortages 
through power to establish per diem 
charges, would probably be among sub- 
jects to be considered, he said. 


Eleven new applications for member- 
ship were approved by the board. Total 
registration was 485. 


The next board meeting will be held in 
the President hotel, Kansas City, Mo., 
March 19, it was announced. 





A.A.R. Freight Claim Meeting 


The first annual session of the freight 
loss and damage prevention section of 
the Association of American Railroads 
will be held May 13 in the Conrad Hilton 
hotel, Chicago, Director C.A. Naffziger 
has announced. The freight claim divi- 
sion will conduct its annual meeting at 
the same hotel on May 12 and May 14. 


Foot-and-Mouth Disease 


Acting Secretary of Agriculture Knox 
T. Hutchinson has announced that if 
present favorable conditions continue, 
Canada will be declared free of foot-and- 
mouth disease on March 1, 1953. 


Consultations have been held with the 
department’s livestock industry advisory 
committee on foot-and-mouth disease 
in Denver regarding the reopening of 
the Canadian border to livestock and 
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livestock products. The committee rec- 
ommended the March 1 date. 

Action has been started on regula- 
tions which will permit the entry of 
Canadian cattle, sheep, other domestic 
ruminants, and swine, and fresh, chilled, 
or frozen beef, veal, mutton, lamb, and 
pork. Restrictions applying to other 


animal products and hay also will be 
removed. 

The United States border has been 
closed to such imports since February 
25, 1952, when the Canadian government 
announced the appearance of foot-and- 
mouth disease in the Province of Sas- 
katchewan. 


N.Y.C. President Tells Manufacturers 
Of/ Opposition to Railroads’ Needs 


Says Businessmen Have Helped Keep Railroads on ‘Wrong Side’ of 
Tracks and ‘Drive Us Back’ With ‘Thoughtlessly Aimed Brickbats.’ 
Asks Them to ‘Take Heed of the Railroad Situation.’ 


William White, president of the 
New York Central System and chair- 
man of the Eastern Railroad Presi- 
dents Conference, in an address De- 
cember 4 before the National Asso- 
ciation of Manufacturers in New 
York, again referred to opposition to 
railroads from “some business repre- 
sentatives” and “some business and 
industrial leaders.” 


Mr. White spoke along similar lines in 
his address at the 100,000th freight car 
luncheon sponsored by the _ Buffalo 
Chamber of Commerce at Buffalo, N.-Y., 
October 27, when he charged that busi- 
nessmen had “nudged” railroads towards 
nationalization (T.W., Nov. 1, p. 37). 

“Your invitation to speak here was a 
pleasant surprise, because so far as I 
have been able to determine, it is the 
first time in thirty years that a railroad 
man has participated in an annual meet- 
ing of the National Association of Manu- 
facturers,” said Mr. White, who con- 
tinued, in part, as follows: 

“We expect to be a regulated industry. 
But we think that regulation should be 
only that which is sufficient to protect 
the public interest and no more. We are 
firmly convinced that the philosophy of 
government regulation which has domi- 
nated our industry is working against 
the national interest—which is also your 
interest. If we can prove that to you, 
we would like your help and the help of 
all who believe in free enterprise. From 
your experiences under price control— 
twice in the last decade—and from other 
irritants of government interference in 
your businesses, you undoubtedly have 


some idea of what life on the wrong side 


of the tracks is like. Maybe that is why 
you invited a railroad man to talk with 
you today, so that you could get a picture 
of the economic slums in which we live. 


“In our fight for survival we are run- 
ning out of time and running low on 
ammunition. Many individual railroads 
are nearing the saturation point in mort- 
gaging their future revenues for new 
equipment. In just six years your rail- 
roads have depleted their working capi- 
tal 75 per cent, so that today they do not 
have ‘fat on the ribs,’ which they should 
have, after so many years of good busi- 
ness, to weather any possible future busi- 
ness adversity. 


“It is not a pretty picture, is it, in 
this land of freedom and plenty? This 
is what it is like to live in the economic 


slums of government regulation on the 
wrong side of the tracks. 

“T feel compelled to point out, gentle- 
men, that some of you in your own busi- 
nesses, and through industry groups of 
which you are members, have helped to 
keep us on the wrong side of the tracks. 
We have a lot in common—your indus- 
tries and mine. But when we take a look 
at the record, we begin to wonder. Many 
times in the past when we should have 
been working together cooperatively for 
our common good, we were actually 
working at cross-purposes. 

“During the past decade, when busi- 
ness has had material controls and price 
regulation twice, many of you have had 
occasion to go before government agen- 
cies in the interest of your business. 
What would you have thought if you had 
found the railroads opposing you? You 
wouldn’t have liked it, and neither do 
we like it, when we are forced to go to 
Washington to increase our prices, to 
find representatives of individual busi- 
nesses and of business associations op- 
posing our efforts to live under the im- 
pact of rising costs and inflation by 
increasing our prices modestly. But 
that is what happens, and that is one of 
the things that have kept us living on 
the wrong side of the tracks. 


“In our efforts to get rid of restrictive 
over-regulation, we expect to battle those 
who oppose free enterprise, but we hope 
we will not find our friends against us 
too. Certainly you cannot be aware that 
people like yourselves, possibly some of 
your own representatives, envisioning 
shortrange gains for your companies, 
appeared this year before a Senate com- 
mittee to oppose bills designed to 
modernize the regulation under which 
we live. 


Samples of Opposition 

“Here is a sample of what one repre- 
sentative of business had to say, and I 
quote: ‘It is too much to ask the carload 
shippers to pay rates which would at- 
tract equity capital, if such rates could 
be collected, and to allow the railroads 
to take advantage of technological de- 
velopments and to improve the art of 


.transportation with the carriers being 


the sole judge as to what expenditures 
would be necessary to bring about these 
vague and undefinable conditions,’ end 
of quote. 

“Here is another statement by a repre- 
sentative of business at the hearings, and 
again I quote: ‘By reason of the severe 
competitive situation that confronts not 
only the railroads, but all business in 
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general—the administrative powers of 
the I.C.C. should be strengthened rather 
than weakened.’ End of quote. 

“We have always been under the im- 
pression that competition in a free econ- 
omy is a pretty good system, and that it 
has made for better products and serv- 
ices at lower cost. But as I understand 
these gentlemen whose. statements I 
quote, they say because competition is 
severe wé need more regulation of the 
railroads, and we can’t trust railroad 
management to charge reasonable prices 
in a competitive economy, nor be the 
judge of what expenditures are neces- 
sary to take advantages of technological 
improvements and to improve the art 
of railroading, and to .attract equity 
capital. 

“What would you think if railroad 
people went down to Washington and 
made these same statements about your 
business and your conduct of that busi- 
ness? What would you think if we said 
to some government agency: ‘Let us sub- 
stitute the thinking of government em- 
ployes for the thinking of management, 
and let’s not upset this nice little bal- 
ance we have now by permitting com- 
petition to provide the urge to improve 
on services and products.’ I have other 
examples, but quoting them would only 
labor the point. 

“How, I ask you, can we get away from 
the wrong side of the tracks if repre- 
sentatives of business and industry con- 
tinue to drive us back with such thought- 
lessly aimed brickbats? We expect to 
hear advocacy of creeping Socialism from 
some people, but: we don’t expect to hear 
it advocated by your representatives and 
by associations representing you. But 
that is what we have had to contend 
with and that is one of the reasons why 
I welcome the opportunity of talking to 
FO... 


Concern About Railroads 


_ “There is concern about the railroad 
situation in some quarters, genuine con- 
cern. It exists in the United States 


, Chamber of Commerce, in the Transpor- 


tation Association of America, yes, even 
in the halls of Congress, where both the 
Senate and House Committees on Inter- 
state Commerce are engaged in an inves- 
tigation of the transportation situation. 
About a year ago the Senate Committee 
issued a staff report which has come to 
be known as the ‘Bricker-O’Conor Re- 
port,’ which tells the story more alarm- 
ingly than I have told it to you today. 


“These things all indicate a fear that, 
despite the lack of a public demand for 
government ownership of the railroads, 
they are likely to go down that drain 
through default and inertia. We aren't 
going to be guilty of that inertia; we 
hope you won’t be. 


“We ask you to join us in getting out 
of the ivory towers; to take a look at the 
things that are going on that don’t di- 
rectly affect you today but might seri- 
ously affect you tomorrow; to keep an 
eye on the fellow who is on the wrong 
side of the tracks and help him get over 
on the right side. 


“That is my purpose here today, gentle- 
men, to ask that you, in your own inter- 
est as businessmen, take heed of the rail- 
road situation. Those of you who have 
been hindering us—please stop. Those 
of you who have taken no interest in the 
matter—please stop, look and listen, and 
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lend your aid. All of us must be willing 
always to join each other in any com- 
mon cause that will serve the people 
better and contribute to the progress of 
our country. But we have to get out of 
our little ivory towers to do it.” 


‘Carrier Equality—Or 
Nationalization’ Subject 
Of Middleton Booklet 


The laws for the regulation of 


commercial transportation ‘date 
back to the days when the whistle 
of a steam locomotive and the clop- 
clop of horses’ hoofs signified our 
only major methods of carrying 
goods and people in domestic com- 
merce,” P. Harvey Middleton, presi- 
dent, Railway Business Association, 
said in a booklet entitled ‘Carrier 
Equality—or Nationalization,”  re- 
leased December 9. 


“During the period covering the re- 
vival of canal and river traffic in the 
early years of the twentieth century, the 
development of motor transport in the 
early twenties and the rapid expansion 
of airlines after 1926, there have been 
many amendments to the _ interstate 
commerce act,” Mr. Middleton said. 
“But, despite all the patching of that 
well-worn instrument, and the best in- 
tentions of a highly respected Inter- 
state Commerce Commission, it has 
failed to keep pace with the march of 
progress.” 

“On the one hand,” he said, “we have 
the railways, providing and maintaining 
all their own facilities and paying over 
a $1,000,000,000 a year in taxes. On the 
other hand, are the motor carriers, in- 
land waterway operators and airlines, 
whose routes and ways are provided and 


maintained by the annual expenditure . 


of billions of dollars of government 
funds. Because of this preferred posi- 
tion. the non-rail carriers are able in 
many instances to drain off the higher- 
rated traffic so essential to railway sol- 
vency; they can charge lower rates in 
certain cases, and they can pick and 
choose the traffic they will carry and the 
localities they will serve.” 

After calling for carrier equality, Mr. 
Middleton said that “if the privately 
owned and completely self-supporting 
railways lose out in their struggle against 
their subsidized competitors, the first 
step would be the nationalization of the 
railways, followed inevitably by the tak- 
ing over of all other forms of transport.” 


He stressed the need for the railroads’ 
to “earn enough to maintain and improve 
their properties and pay a reasonable re- 
turn to those whose money is needed to 
keep the railways going.” 

“The railways carry about three-fifths 
of all intercity commercial freight and 
about half of the commercial passenger 
traffic of the country, and therefore an 
early solution of the problems created 
by the existing inequalities in regulation 
and competition is essential in the inter- 
ests of our peacetime economy,” he said. 

“Some of those who have studied the 
problems created by subsidized competi- 


tion and unequal regulation have sug- 
gested that the answer might be to 
equalize the situation by some form of 
subsidy to the railways,” he said. “The 
railway industry, our strongest bulwark 
against socialism, does not ask and does 
not want any subsidy. That would be 
an entering wedge to nationalization. 
As United States Senator John W. 
Bricker, of Ohio, remarked not long ago. 
‘Government crutches too often turn 
into chains.’ ” 


Long-and-Short Haul Clause 


“Of all the inequalities which have 
developed as a result of the present ap- 
plication of regulation enacted when the 
railways enjoyed a virtual monopoly of 
interstate transportation,” said Mr. Mid- 
dleton, “none has been the subject of 
more discussion and debate over a period 
of many years than the long-and-short- 
haul clause of the fourth section of the 
interstate commerce act of 1887.” 

“Repeal of the Long-and-Short-Haul 
Clause is advocated by the railways and 
others on the ground that this would 
bring about greater equality of compe- 
tition between railways and motor car- 
riers by relieving the railways of this 
restriction imposed upon rail transpor- 
tation, but not upon motor carriers. In 
taking this position the railways state 
that while the elimination of the long- 
and-short-haul clause would allow them 
greater elasticity in determining the 
rates necessary to meet competitive sit- 
uations, it would not deprive the public 
of remedies now available for the cor- 
rection of unjust, unreasonable or dis- 
criminatory rates, because the I.C.C. 
has full authority under other sections 
of the interstate commerce act to pro- 
tect the public against such practices.” 


Other Issues 


Mr. Middleton also discusses in his 
booklet the government’s reparation 
claims on wartime traffic, and proposed 
legislation to meet a recurrence of the 
problem created by the filing of these 
reparation claims. He also discusses the 
abandonment of unprofitable rail lines, 
and the imposition of user charges to 
reimburse the federal government for 
monies expanded for highways, airways 
and waterways. 

‘With reference to the Federal Barge 
Lines, Mr. Middleton said that all equip- 
ment of the lines and facilities were in 
such poor condition that large sums 
must be spent in rehabilitation if the 
lines were not disposed of. 


“The dilemma which faces Congress 
is either to spend more money in re- 
habilitating the lines and trying once 
more to make a success of a project with 
a record of 28 unsuccessful years, or to 
dispose of it and get the government out 
of competition with its own citizens,” he 
said. “As a business proposition it would 
appear that the only sound thing to do 
is to sell now.” 


Mr. Middleton lists in the booklet the 


recommendations approved by the board 
of the association. 





Mail Truck Routes Announced - 


The Post Office Department has an- 
nounced that 14 new truck routes for 
the short haul of mail had been placed 
in operation in October and November. 

The termini, and the names of the 
contractors, follow: 

Utica-Herkimer, N.Y., George B. Utter, 
West Oneonta, N.Y. 
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St. Paul, Minn.-Spooner, Wis., Thomas 
P. Simonson, Hudson, Wis. 

Dallas-Garland, Tex., Earl Lee Mc- 
Daniel, Garland, Tex. 

Shelby-Sweetgrass, Mont., Earl G. Poi- 
rier, Shelby, Mont. 

Los Angeles-Santa Ana, Calif., Arthur 
Ervin, Los Angeles, Calif. 

Los Angeles-Santa Monica, Calii., 
Southern California Freight Lines, Los 
Angeles, Calif. 

Los Angeles-San Pedro, Calif., South- 
ern Calfornia Freight Lines, Los Angeles, 
Calif. 

Los Angeles-Norwalk, Calif., Rubin P. 
Braverman, Van Nuys, Calif. 

Idaho Falls-Pocatello, Idaho, Wycoff 
Company, Inc., Salt Lake City, Utah. 

Cape Girardeau-Advance, Mo., Orval 
J. Brown, Jackson, Mo. 

Mansfield-Shreve, O., W. O. Bunting, 
Jr., Loudonville, O. 

Rockford, Ill.-Janesville, Wis., L. E. 
Heath, Rockford, Ill. 

Alexandria-Manassas, Va., 
A. Boyer, Springfield, Va. 

Pawtucket-Providence, R.I., William A. 
Pelletier, Providence, R.I. 


Raymond 


Advertising Increasingly 
Used to Tell Function of 


Truck Service, Says Belson 


Truck transportation represented 
one of the “last frontiers” for inten- 
sive advertising, members of the 
Advertising Club of Boston were told 
December 9 by Walter W. Belson, 
assistant to the president of Ameri- 
can Trucking Associations of Wash- 
ington, D.C. Mr. Belson spoke be- 
fore the regular meeting of the club 
at the Statler hotel. 


“Back in 1949,” Mr. Belson said, 
“Printer’s Ink described the trucking in- 
dustry as ‘advertising’s last frontier.’ 
That publication raised the question of 
where in this country one could find a 
business in which more than 2,500- com- 
panies doing an annual gross of $100,000 
or more, where planned advertising is 
unknown except in perhaps one out of 
every 100 companies?” 

Referring to “this apparent puzzle” 
Mr. Belson said that individual com- 
panies within the trucking industry had 
always felt that they had no service to 
offer, with limited exceptions, to the 
general public and accordingly had re- 
frained from the types of promotion usu- 
ally used by service organizations. 

“Today the industry is conscious that 
in addition to the story of its direct and 
specific service to the public as offered 
by individual companies, it also has the 
task of telling the over-all story in gen- 
eral terms,” Mr. Belson said. 


Asserting that two out of every three 
tons of freight moving in the nation’s 
commerce now moved by truck, he added 
that few citizens were aware of “this as- 
tonishing contribution to our economy by 
the trucking industry.” 


“More than 25,000 communities depend 
entirely upon truck service for every- 
thing they eat, use and wear,” he said, 
“any every community, no matter how 
large, would find its activities slowing 
down to almost complete paralysis if the 
trucks . stopped rolling. Only a few 
years ago a great blizzard struck New 
York, ‘our largest metropolis. The one 





aT 2S a”). lUh OO eee ee ee ae 


A> bedi bets em 


hemi kee ot PF CC, ~*~ 





WORLD December 13, 1952 . 41 
Thomas great reaction to the storm, as noted by function of truck service in our economy, 
the majority of commentators, was the — was being joined in this task by an in- | TRANSPORTATION WEEK 
ee Mc- paralysis which set in because truck creasing number of truck line operators 
service was disrupted. Few people realize who used advertising messages of a pub- 
G. Poi- that the category of ‘trucks’ includes lic interest nature to spread knowledge In announcing his appointments, Gov- 
service trucks of our essential utilities as of the industry, Mr. Belson said. ernor Fine said: 
Arthur well as fire trucks. In New York the “We in the trucking industry are un- “The Delaware River Port Authority 
city stood in mortal danger of conflagra- der no illusions about the need to in- gnould be a powerful vehicle for the de- 
Calif., tion for hours while the choked up _ form the public about our place in the velopment and betterment of the Greater 
es, Los streets were unable to carry truck traffic, national picture by means of advertis- Philadelphia port area, all of eastern 
including fire trucks. Apartments were ing,” he said. “If Printer’s Ink was cor- Pennsylvania and a large section of 
South- heatless, stores ran out of goods and the rect in its appraisal three years ago, Wew Jersey. 
Angeles, life of the city was disrupted.” it might be pertinent to point out that “Industrial expansion in the lower 
The organized trucking industry, the ‘last frontier’ is yielding, as have pejaware River Valley will challenge the 
ubin P. which he said had used advertising all the intermediate frontiers, to the most optimistic vision as the authority is 
messages to tell the public about the power of advertising.” of such tremendous importance in the 
Wycoft economic life of such a large area. 
Jtah. “I have long tried to enlist the volun- 
» Orval tary services of successful men of busi- 
. © e ness and industry to serve as officers of 
sunting, Delaware River Port Authority Agency the authority. I am delighted I succeeded 
LE : . in securing acceptances to serve from 
, L. E. , ° ° such immensely qualified men who are 
Of Two States, Begins Its Operations willing to make personal sacrifices in 
aymond their devotion to public responsibilities.” 
io A. Sixteen Men, Eight Appointed by Governor Fine, of Pennsylvania, Governor Driscoll’s Statement 
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Eight by Governor Driscoll, of New Jersey, Comprise Membership 


Of Body Created Pursuant to Action by Legislatures, Congress. 


With the appointment by Governor 
John S. Fine, of Pennsylvania, of six 
members to serve with two ex-officio 


served as members of the previous com- 
mission. 
The New Jersey members of the au- 


Shortly after Governor Fine had an- 
nounced his appointments, Governor 
Driscoll said: 

“The need for this interstate agency 
has long been felt and we now have high 
hopes that it will do the things that are 
necessary for the further promotion of 
our entire port area. It will be the bi- 


on thority are: state agency to overcome the handica 
5 members from that state, the Dela- Arthur C. King, Ocean County, vice- of a aie | Pons line being a mn 
esented ware River Port Authority has been chairman; Dr. I. Norwood Griscom, At- and dividing a single metropolitan area. 
- inten- established officially and has begun pe Mgr bag on _ aa We choose this interstate agency because 
of the its operations as a self-sustaining mick, eso La County; Erwin S. pn dha ed aye wi Page Barto oe 
are told agency of the states of Pennsylvania Cunard, Salem County; Allen S. Hatcher, the voters of the entire area. 
Belson, and New Jersey to promote the Dela- Burlington County; James P. Johnson, “The authority is a service organiza- 
Ameri- ware River as a highway of com- C#Pe May County; and Ralph Cornell, tion designed to do the things private 
Wash ames. Gloucester County. citizens are unable to do. It should not 
im the “Each of the Pennsylvania members compete with private enterprise in the 
) The Pennsylvania contingent and _ will serve five-year terms, in accordance field where private capital can function 
he club eight New Jersey members who as ap-_ with the law which created the author-_ efficiently. Private enterprise should be 
pointees of Governor Alfred E. Driscoll ity,” the authority said. “They will serve given all the encouragement the port 
i will continue in office until 1954 will without pay but will receive expenses in- authority can give it and the port au- 
cia a make up the new port authority, created curred in activities in behalf of the au-_ thority should serve private enterprise 
; all by legislation of the two states and by _ thority.” just as it serves the people. If the au- 
‘rontier. interstate compacts approved by Con- 
stion of gress. The members of the Delaware 
1 find a River Port Authority appointed by Gov- 
= capt ernor Fine are: 
ising is Edward G. Budd, Jr., president of The 
>» out of Budd Co., Philadelphia; George E. Bar- 
F tol, Jr., president of the C. Howard Hunt 
puzzle” Pen Co., Camden, N.J.; Harry G. Schad, 
ai com- vice-president of the Atlantic Refining 
stry had Co., Philadelphia; Edwin R. Cox, former 
wens 0 president of Philadelphia City Council 
te the and former director of that city’s de- 
had re- partment of Wharves, Docks & Ferries; 
ion Wen James Vv. Baney, an executive of the 
“ Gulf Oil Corp.; Philadelphia, and Phila- 
nas that delphia City Representative Walter M. 
neet and Phillips. 
; offered Mr. Bartol is president of the Phila- 
has the delphia Bourse and also president of the 
in gen- Joint Executive Committee for the Im- 
provement and Development of the 
= Philadelphia Port Area; Mr. Schad is 
ry p whe president of the Philadelphia Maritime 
na noe 4 Exchange; Mr. Cox since 1941 has been 
“thi 1 & Member of The Delaware River Joint 
1S rw Commission of Pennsylvania and New 
nomy by Jersey, which the new port authority 
supplants; Mr. Baney is chairman of 
s depend the port affairs committee of the Greater 
r every- Philadelphia-South Jersey Council; Mr. 
bad eee: rine get * poral Joseph S. <= < — E. Bartol, Jr., Penna.; James V. Baney, Penna.; James P. Johnson, N. J.; 
Sewing o | ” C . 7 len S. atcher, N. J.; Edward C. McAuliffe, N. J.; Edward G. Budd, Jr., Penna.) Dr. I. Norwood 
Bx if th nder Pennsylvania law, State Treas Griscom, N. J.; Erwin S. Cunard, N. J.; Arthur C. King, N. J.; Edwin R. Cox, Penna.; Ralph Cornell, 
31S oom ures Charles R. Barber and Auditor- N. J.;. Harry G. Schad, Penna.; Joseph W. Butler, Penna., (representing Auditor-General Weldon B. 
ae New yeneral Weldon B. Heyburn are ex-officio Heyburn, ex-officio); Walter M. Phillips, Penna. (State Treasurer Charles R. Barber, Penna. ex- 


members of the authority. They also officio, and Clarence B. McCormick, N. J., were not present when photo was taken.) 
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thority adopts the theme of service 
rather than domination we will have 
many productive years ahead. 


“We should not expect the authority 
to provide all the necessary services. 
There should be full coordination by all 
our state agencies and the No. 1 job is 
the task of seeing to it that these state 
agencies are working together intel- 
ligently for the future welfare of the 
whole Delaware River Valley. I hope 
the authority will be somewhat daring 
in its thinking for the future. We don’t 
want them to be content because con- 
tentment has ruined governments and 
agencies all too often. We need a 
dynamic concept of our society and our 
community and there is always room for 
new services in our area to grow. 


“If the port authority is to be a suc- 
cess it will require the support of all of 
us. If we are to have this success, it 
must be supported in word and deed. I 
am fully convinced that the area is now 
beginning to hustle. It has stopped walk- 
ing and is now beginning to run.” 


New Construction Project 


The first project to be undertaken by 
the authority is the construction of a 
second river crossing between South Phil- 
adelphia and Gloucester City, about three 
miles south of the present Delaware 
River Bridge, now operated by the Dela- 
ware River Port Authority. It is esti- 
mated the new structure will cost approx- 
imately $90,000,000. 

The authority is specifically empowered 
to construct the second bridge by law, 
according to its announcement. It also 
has a qualified authorization from the 
two states to proceed with extension of 
the high speed rail transit line from its 
present terminus in Camden into south 
Jersey within a 35-mile radius. The an- 
nouncement continued: 


“As a self-sustaining public agency of 
the two states, the authority will attempt 
to bring about, under the guidance and 
authority of the legislatures and gover- 
nors, many vitally-needed improvements 
for the prosperity of the entire area on 
both sides of the river. 


Port Authority Purposes 


“Among the purposes delegated to the 
authority by law are the following: 

“The improvement and development of 
the port district for port purposes by and 
through the acquisition, ‘construction, 
maintenance or operation of any and all 
projects for the improvement and devel- 
opment of the port district for port pur- 
poses, or directly related thereto, either 
directly by purchase, lease or contract, 
or by lease or agreement with any other 
public or private body or corporation or 
in any other manner. 


“Cooperation with all other bodies in- 
terested or concerned with, or affected 
by the promotion, development or use of 
the Delaware River and the port district. 

“The promotion of the Delaware River 
as a highway of commerce, and the pro- 
motion of increased passenger and 
freight commerce on the river and for 
such purposes the publication of litera- 
ture and the adoption of any other 
means as may be deemed appropriate. 

“To study and make recommendations 
to the proper authorities for the improve- 
ment of terminal, lighterage, wharfage, 
warehouse and other facilities necessary 





for the promotion of commerce on the 
Delaware River. 

“Institution through its counsel, or sach 
other counsel as it shall designate, or 
intervention in, any litigation involving 
rates, preferences, rebates or other mat- 
ters vital to the interest of the port dis- 
trict. 

“The performance of such other func- 
tions which may be of mutual benefit to 
the commonwealth of Pennsylvania and 
the state of New Jersey, insofar as con- 
cerns the promotion and development 
of the port district. 

“Article IV of the port authority com- 
pact provides: 

“It is the policy and intent of the 
legislatures of the commonwealth of 
Pennsylvania and the state of New Jer- 
sey that the powers granted by this 
article shall be so exercised that the 
American System of free enterprise is 
given full consideration and is main- 
tained and furthered. 


“In making its report and recommen- 
dations to the legislatures on the need 
for any facility or project which the 
commission believes should be undertak- 
en for the promotion and development 
of the port district, the commission shall 
include therein its findings which fully 
set forth that the facility or facilities 
operated by private enterprise within the 
port district and which it is intended 
shall be supplanted or added to, are not 
adequate.” 





A.T.A. Customer Relations 
Council to Meet April 19-22 


The Customer Relations Council of 
the American Trucking Associations, 
Inc., will hold its spring meeting April 
19-22 at the Belleview Biltmore hotel, 
in Belleair, Fla., with top sales execu- 
tives of the trucking industry from all 
parts of the country scheduled to par- 
ticipate. 

Floyd C. Day, secretary of the Council, 
announced that advance registrations 
for the meeting indicated the attendance 
total might reach 600, topping that of 
any previous meeting of the group. 


The only national convention within 
the trucking industry devoted exclu- 
sively to sales problems, the 1953 Coun- 
cil meeting will have “Sales Develop- 
ment Techniques” as its theme. Several 
outstanding speakers in the selling field 
will address the sessions, which are be- 
ing held in the southeast for the first 
time. 

Stepped-up activities of the Council, 
combined with a new membership drive 
had resulted in a growth of more than 
800 per cent in the group’s roster of 
members in the last two years, Mr. 
Day announced. 


A.M.A. Packaging Show 


More than 350 exhibitors, occupying 
a total of 130,000 square feet of display 
area, with an attendance of upwards of 
20,000, are expected at the American 
Management Association’s twenty-second 
national packaging exposition April 20- 
23 at the Navy Pier, Chicago, association 
— announced (T.W., Aug. 2, p. 

*. 

The association will hold its annual 


packaging conference concurrently with 


the exposition. The conference will con- 
sider a broad range of topics relating to 
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packaging management and techniques, 
including the problems of merchandising, 
industrial packaging, high speed pro- 
duction line packaging, and training of 
personnel. Special attention will be given 
the packaging problems of specific indus- 
tries. A “workshop exhibit” of materials 
useful to packaging management will be 
on display. 


Forwarder Operations to Be 


Discussed on TV Network 


T. R. Hudd, president of the National 
Carloading Corporation, will discuss the 
operations of a freight forwarder over 
the DuMont television network on De- 
cember 16 at 10 p.m. on the “Meet the 
Boss” program, the corporation has an- 
nounced. 

Mr. Budd will be interviewed by Mar- 
shall McNeil, veteran newspaper cor- 
respondent, according to the corpora- 
tion. As part of the discussions, it says, 
a special two-minute film on National’s 
domestic L.C.L. freight, import-export, 
and used household goods operations will 
be televised. Mr. Budd, the corporation 
adds, will be the first representative 
from a freight forwarding company to 
appear on the weekly public service pro- 
gram sponsored by DuMont, although 
several executives in the traffic field 
have spoken on the program previously, 
including Paul W. Johnston, president 
of the Erie Railroad; C. R. Smith, presi- 
dent of American Airlines, and A. V. 
Moore, president of Moore-McCormack 
Steamship Lines. 


Foreign Transport Institute 


Tulane University will hold its fourth 
annual institute on foreign transporta- 
tion and port operations March 23-27, 
Dr. Marvin L. Fair, director, has an- 
nounced. Cooperating with the college 
of business administration in sponsoring 
the institute are 17 firms, agencies, rail- 
roads and steamship lines serving the 
Gulf area, Dr. Fair said. The 1953 in- 
stitute will feature lectures and discus- 
sions by 30 national authorities in trans- 
portation and port operations, and field 
trips to maritime operations in the New 
Orleans, La., area, Dr. Fair said. 





Minnesota Rates Adjustment 


The Minnesota Commission has au- 
thorized railroads operating in that state 
to increase intrastate freight rates and 
charges to the level authorized interstate 
by the Interstate Commerce Commission 
in its order of April 11, 1952, in Ex Parte 
175, with certain exceptions, according 
to the National Association of Railroad 
and Utilities Commissioners, Washing- 
ton, D.C. 

No increases were authorized in rates 
on livestock (cattle, hogs and sheep), 
anthracite and bituminous coal and coke, 
granite (rough quarried), sugar beets, 
pulpwood, Jack pine and aspen timber, 
roofing products, crushed rock and agri- 
cultural limestone. The order provided 
that where switching charges in specific 
amounts were less than $8.91, they might 
be increased, as requested, except that 
the charges so increased should not ex- 
ceed $8.91.a car, and that no increase 
be made in switching charges based or 
determined by the application “of 4 
certain number of cents per 100 pounds 
or per ton.” 
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INTERSTATE 


1.C.C. Refuses to Disturb Intrastate 
Rates on Fine Coal Moved in Virginia 


Says Transportation Conditions Are No More Favorable to Intrastate 


Than to Interstate Movement, But Requires Showing That Increases 


Would Boost Revenues. 


The Commission has refused to 
order an increase on intrastate Vir- 
ginia rates on fine coal. It has 
found, by a report and order in No. 
30785, Virginia Intrastate Coal Rates, 
that the transportation conditions 
involved were no more favorable on 
the intrastate than on interstate 
movement of the traffic. 


The Commission also found the intra- 
state rates required by authority of the 
state of Virginia were not shown to cause 
undue or unreasonable advantage, pref- 
erence, or prejudice as between persons 
or localities in intrastate commerce on 
the one hand, and interstate or foreign 
commerce, on the other, nor unjust dis- 
crimination against interstate or foreign 
commerce. The proceeding was discon- 
tinued. 

Commissioner Mitchell wrote a dissent 
in which he was joined by Commissioner 
Johnson. The report bore a notation 
that Commissioners Patterson and 
Knudson had not participated in the 
disposition of the proceeding. 

The Commission said that the State 
Corporation Commission of Virginia had 
denied railroads operating in Virginia 
authority to make increases in intra- 
state rates such as were authorized in- 
terstate in Ex Parte 115, General Com- 
modity Rate Increases, 1927, 223 I.C.C. 
657, Ex Parte 166, Increased Freight 
Rates, 1947, 270 I.C.C. 403, and Ex Parte 
No. 168, Increased Freight Rates, 1948, 
276 I1.C.C. 9. The Commission said that 
the Virginia commission had authorized 
intrastate increases in bituminous coal 
the same as those authorized for inter- 
state application in Ex Parte 162, In- 
creased Railway Rates, Fares and 
Charges, 1946. 


Rate Disparities 


As to the scope of the proceeding, 
the Commission said: 


“The intrastate rates and charges to 
which the respondents’ evidence was di- 
rected are those on bituminous coal 
from mines served by respondents Inter- 
state Railroad Co. and Southern Railway 
Co., hereinafter referred to as the Inter- 
state and the Southern, respectively, in 
the Appalachia-St. Charles district of 
southwestern Virginia, to Pocket and 
Sristol, Va., on the line of the Southern, 
and to stations in Virginia on the main 


Says Record Will Not Support Such Finding. 


and branch lines of respondent Norfolk 
& Western Railway Co. east of Bristol 
to and including Roanoke. The findings 
herein will be limited accordingly.” 

A table in the report showed, for four 
Virginia points, the average distance, the 
rate on coal, all sizes on November 14, 
1937, just prior to the effectiveness of 
the interstate increase under Ex Parte 
115, and the present rates on fine coal 
and on other coal. To Marion, Va., 
intrastate average distance 126 miles, 
average interstate distance, 179 miles, 
the 1937 rate was the same, $1.92 a ton. 
The present intrastate rate on fine coal 
was shown as $2.17 and the present in- 
terstate rate on fine coal, as $2.94. On 
other coal, the present intrastate rate 
was shown as $2.83 and the interstate 
rate as $2.94. 

At Bristol, Tenn.-Va., the Commission 
said, the application of the Ex Parte 
166 and 168 increases to the interstate 
rate to Bristol, Tenn., and the refusal 
of the Virginia commission to permit 
like increases in the intrastate rate to 
Bristol, Va., from the involved mines, 
had disrupted the rate parity in respect 
of fine coal. The present intrastate 
rate on such coal to Bristol, Va., the 
Commission said, was 48 cents lower 
than the interstate rate on like coal to 
Bristol, Tenn. It added that the present 
intrastate rate on coal other than fine 
coal from the mines to Bristol, Va., was 
the same as the corresponding inter- 
state rate to Bristol, Tenn. 

After an extended discussion the Com- 
mission said that such disparities on 
fine coal, and, for the most part, those 
on coal other than fine coal, were not 
shown to be justified by differences in 
distance or transportation conditions. 

“However,” it continued, “a mere dis- 
parity in rates is not a valid basis for 
a finding of undue preference and preju- 
dice. Evidence to sustain a finding that 
intrastate rates are in violation of sec- 
tion 13(4) in that, in their relation to 
interstate rates, they unduly prejudice 
persons or localities, must be of equal 
dignity and probative value as the evi- 
dence necessary to sustain a finding 
under section 3 of the act.” 


Evidence Discussed 


The Commission said that the evidence 
as to the movement of coal under the 
intrastate and the interstate rates to 
various Virginia points, in general did 
not support statements made as to the 


adverse effect of the disparities in the 
rates. It reviewed the movements of 
coal to the named points and said that, 
with the exception of one of them, the 


_ preponderance of fine coal shipments to 


the points in 1950 had moved interstate. 
The Commission added that the volume 
of coal, other than fine, which had 
moved interstate to all of those points 
in 1950 was likewise in excess of that 
which moved intrastate, “in most in- 
stances several times greater.” 

The Commission said that the only 
points between Bristol and Roanoke to 
which coal had moved in greater volume 
intrastate than interstate in 1950 were 
Abingdon, Marion, Plasterco, Saltville, 
and Wysor. After discussing the testi- 
mony with reference to the movement 
of coal to those points, it said that, prior 
to about two years preceding date of 
hearing, the largest consumer of fine 
coal at Bristol, Va., had, for nearly 30 
years, obtained its supply of this com- 
modity from a producer on the line of 
the Carolina, Clinchfield & Ohio. Such 
coal, the Commission said, had since 
ceased to move from mines on the line 
of that respondent, and that the latter 
attributed the loss of the traffic to the 
difference between the interstate rate 
from those mines and the intrastate 
rate from mines on the Southern and 
the Interstate to Bristol. The Commis- 
sion added that “no shipper of inter- 
state coal offered evidence to show that 
he was prejudiced by reason of the in- 
trastate rates to that point or to John- 
son City or Elizabethton before dis- 
cussed.” 


Issue of Discrimination 


On oral argument, said the Commis- 
sion, counsel for one of the shippers con- 
tended, in substance, that, notwithstand- 
ing the conflicting evidence as to the 
effect of the rate disparities on the move- 
ment of the traffic, the intrastate ship- 
pers nevertheless were preferred, . that 
preference not necessarily injurious in 
itself afforded opportunity to the intra- 
state shippers to gain success over and 
injure the interstate shippers, and that 
there was, therefore, an adequate basis 
for a finding of undue preference and 
prejudice. It said counsel had cited 
Northwest Kentucky Coal Bureau v. 
Chesapeake & O. Ry. Co., 206 I.C.C. 445, 
affirmed by the Supreme Court of the 
United States in a per curiam opinion, 
Chesapeake & O. Ry. Co. v. United 
States, 296 U.S. 187; and Chrysler Corp. 
v. Akron, C. & Y. R. Co., 279 I1.C.C. 377. 

“The findings made or considered in 
the foregoing proceedings contemplated 
the alternative removal of the undue 
prejudice or preference, at the discretion 
of the carriers concerned,” the Commis- 
sion said. “The instant proceeding was 
instituted in response to a petition by 
which the railroads indicated that only 
increases in intrastate rates are desired 
to remove unlawfulness. Whether the 
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J ust like your branch office... 


You can depend upon your Tidewater Chain unit to perform all of the functions you 


require of your own branch office, except selling. Included in this comprehensive 


list of needed modern distributional services are: 


Q Storage 

Q Handling 

Q Sorting 

Q Coopering 

Q Inspection 

Q Weighing 

Q Preparing O.S. and D. Reports 
Q Physical warehouse checking 


Q Compiling stock statements 
Q Repiling when necessary 
Q Cutting stencils 

Q Marking and tagging 

Q Preparing bills of lading 
Q Reporting weights 

Q Prepaying freight charges 
Q Shipping 


Turn your problems over to your nearest Tidewater Chain member for dependable, 


worry-saving solution. Tidewater executive and supervisory personnel have a com- 


bined experience of over 1,200 years in the warehousing business. Write, wire or tele- 


phone us for full information on Tidewater’s extremely helpful facilities and services. 
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The Chain of Tidewater Terminals 
and Inland Warehouses 


WALTER B. McKINNEY, President - 
TRAFFIC OFFICES 
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circumstances and conditions relating 
to the intrastate traffic afford a sound 
basis for a requirement that these rates 
should be increased is a necessary con- 
sideration in the determination of the 
issue of unlawfulness.” 

Under the heading, “Unjust Discrimi- 
nation,” the Commission said respond- 
ents relied on the findings of the 
Commission of the reasonableness of the 
increased rates, and need for revenue in 
the general increase cases, and that their 
position was that the intrastate rates on 
the commodity, especially the fine coal 
rates, were not contributing their fair 
share of the respondents’ revenues. 

It said that, projecting five-month 
revenues in 1951 to an annual basis, on 
coal moved intrastate to Bristol and 
Pocket, Va., and of like tonnages moved 
intrastate in 1950 to points east of Bris- 
tol to and including Roanoke, on the 
Norfolk & Western, from mines in the 
Appalachia-St. Charles district, the re- 
spondents estimated the amount they 
would receive if intrastate rates were ap- 
.plied to the traffic would be about $245,- 
300 a year. On the basis of coal moved 
to Bristol, Tenn., in the first five months 
of 1951, projected to an annual basis, 
the Commission said respondents esti- 
mated respondents other than the 
N. & W. would receive $3,400. Of the 
total additional revenue thus computed, 
it said, respondents estimated that about 
$32,700 would accrue on traffic to Bristol 
and Pocket. 

“A traffic official of the Southern ex- 
pressed the opinion that the application 
to the intrastate rates to Bristol and 


Pocket of increases corresponding to 


those authorized on interstate traffic 
would not result in any loss of coal ton- 
nage to those points and, inferentially, 
would produce an increase in carrier rev- 
enue,” said the Commission. “The re- 
spondents submitted no evidence as to 
whether like increases in the intrastate 
rates to points east of Bristol to and 
including Roanoke would have a similar 
effect.” 

It said that the Mathieson Chemical 
Co., operating a plant at Saltville, pre- 
dicted that the proposed increases in the 
intrastate rates to that point would cause 
a substantial loss of revenue to the re- 
spondents. Total freight paid by the 
company on coal, moving intrastate from 
the Appalachia-St. Charles district in 
1950, amounted to about $483,500, said 
the Commission. It added that a suit- 
able grade of coal could be obtained in 
the Richlands, Va., area and transported 
by motor truck to the Saltville plant at 
@ saving under the present intrastate 
rates from the Appalachia-St. Charles 
district, the Commission said. 

On the basis of this information, in- 
cluding information developed in a 
survey made in April, 1951, as to the 
practicability of trucking coal from these 
Virginia mines to its plant, it said that 
the Mathieson Company, through its di- 
rector of transportation, stated that if 
the intrastate rates from the Appalachia- 
St. Charles district were increased, the 
company would obtain most of its coal 
from the Richlands area and would use 
either contract carrier motor trucks or 
privately operated trucks for the trans- 
portation of such coal to Saltville. 

The Commission continued: 

“In that eventuality, the loss to the 
respondents of the revenue on such traf- 


fic to Saltville would more than offset 
the increase in revenue which they esti- 
mate would result under the increases 
sought on traffic to the other destina- 
tions. 

“Upon cross-examination of the indus- 
try’s representative and in their brief, 
the respondents undertook to discount 
and discredit the industry’s position and 
the supporting testimony. The evidence 
of record constitutes a prima facie 
showing that the proposed increases in 
the intrastate rates, in the final analysis, 
would result in loss rather than an in- 
crease in revenue to the respondents. No 
evidence was offered by the respondents 
which can be considered a rebuttal of 
the showing thus made. In order for this 
Commission to enter the state field and 
change intrastate rates in the interests 
of carrier revenue, there must be find- 
ings, supported by evidence, as to the 
revenue which reasonably could be ex- 
pected under the increased rates, and 
that increases in the intrastate rates 
would produce, or would probably pro- 
duce, additional income necessary to pre- 
vent an undue burden upon the carriers’ 
interstate traffic and to maintain an ade- 
quate transportation service. Florida v. 
United States, 282 U.S. 194. The record 
herein will not support essential findings 
of the character described.” 


Mitchell’s Dissent 


Commissioner Mitchell, after review- 
ing briefly the facts concerning the 


general rate increases, said that, in that ~ 


period, the Commission had consistently 
recognized the fact that railroad costs 
had increased and on that basis had 
granted respondents certain general rate 
increases on interstate traffic. He added 
that to the extent that intrastate rates 
on fine coal had not likewise been in- 
creased they had not been contributing 
their fair share to respondents’ operat- 
ing revenues. 

The commissioner said that the record 
showed that operating conditions and 
length of haul were no more favorable 
on intrastate than on interstate traffic, 
and that the latter rates were not in 
excess of maximum reasonable rates. 

As to the threat of Mathieson to 
divert its coal traffic to the trucks, 
Commissioner Mitchell observed that its 
consumption of coal was estimated at 
226,000 tons of fine coal, and 57,900 tons 
of other types. Failure of the Virginia 
commission to increase the rates as in 
Ex Parte 166 and 168, he asserted, had 
caused the respondents to lose several 
hundred thousand dollars in revenue and 
had permitted Mathieson to have a 
lower rate on the coal it consumed. 

He said Mathieson had placed in evi- 
dence “certain theoretical plans” for 
diverting its coal tonnage, but that “it 
had not made an investigation into the 
actual feasibility of motor transporta- 
tion.” Commissioner Mitchell said that 
railroad officials, before they requested 
the increases, were familiar with the 
truck competition in moving coal from 
the coal fields and that it was their judg- 
ment, based on experience and knowl- 
edge of those conditions, that this traf- 
fic would not be lost to the trucks. 

The commissioner said that the Com- 
mission should conclude that if the pro- 
posed increased intrastate rates on coal 
were put into effect no substantial coal 
tonnage would be diverted to the trucks 
and that, overall, the revenues of the 
respondents would be increased in a sub- 
stantial amount. The mere expression of 
an intention by a shipper to shift from 
railroad to truck transportation, when 
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such shift was as impracticable as it was 
in this case, he asserted, was not sufii- 
cient for the Commission to deny the 
respondents the rate relief which they 
sought. 

“No shipper has a vested right in a 
low freight rate and all shippers should 
be required to bear their fair share of 
increased costs of rail transportation,” 
Commissioner Mitchell concluded. 


Passenger Transport to 
Races Held to Exceed Bus 


Company’s Authorization 


The Commission, division 5, has 
concluded that a distinction exists 
between “special round-trip sight- 
seeing and pleasure tours” and 
“special round-trip” race-track serv- 
ices and that a special round-trip 
race-track bus service is neither a 
sightseeing tour nor a pleasure tour. 


The question arose in connection with 
a report and order issued in MC-C-1047, 
Asbury Park-New York Transit Corpora- 
tion v. Bingler Vacation Tours, Inc., et 
al., embracing MC-C-1070, Quaker City 
Bus Co. v. Bingler Vacation Tours, Inc., 
et al. 


In the two proceedings, the Commis- 
sion found that the transportation by 
Bingler Vacation Tours, Inc., of pas- 
sengers between New York, N.Y., and 
the race track of the Monmouth Park 
Jockey Club at or near Oceanport, N.J., 
and between New York and the Garden 
State Race Track at or near Camden, 
N.J., had been without appropriate au- 
thority and in violation of section 206(a) 
of the interstate commerce act. 

In the title proceeding, however, the 
Commission found that Bingler’s trans- 
portation of passengers between New 
York and Asbury Park, N.J., and return, 
had not been beyond the scope of its 
authority or in violation of the act. 

It found in both proceedings that de- 
fendants other than Bingler had not 
been shown to be, or to have been, en- 
gaged in any operations in violation of 
the act. 

Bingler Vacation Tours, Inc., was re- 
quired, on or before February 10, 1953, 
to cease and desist, without appropriate 
authority, from transportation of the 
character found to be beyond the scope 
of its existing authority. The complaints, 
insofar as they involved operations by 
Bingler other than those found to be 
unauthorized, and insofar as they in- 
volved defendants other than Bingler, 
were dismissed. 

Commissioner Cross, dissenting, said, 
among other things, that he was not 
convinced that the operations related in 
the complaints were shown to be unau- 
thorized. 

After a discussion of the complainants’ 
contentions, the Commission said it did 
not follow that the considered race-track 
operations were, in fact, bona fide “sight- 
seeing or pleasure tours.” 

“Attendance at a racing event, partic- 
ipation in the excitement, and the 
mingling with a festive crowd are clearly 
pleasures the pursuit of which is the 
reason for the patronage of defendant’s 
service,” said the Commission. “Unques- 
tionably, the service is a round-trip serv- 
ice, and, although it may not invoive 
sightseeing as that term is usually un- 
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derstood, it clearly involves travel for 
pleasure. It remains, however, to be 
determined whether it can be said to be 
a ‘tour.’” 

Following a discussion of the tour 
question, the Commission said: 

“We conclude that a distinction exists 
between ‘special round-trip sightseeing 
and pleasure tours’ and ‘special round- 
trip’ race-track services and that a spe- 
cial round-trip race-track service such 
as conducted by defendant is neither a 
sightseeing tour nor a pleasure tour. 
A trip to and from a race track does 
not suggest a ‘tour’ of any type in com- 
mon parlance, and, as seen, the term 
‘tour’ has not, to our knowledge, been 
used in authorizing a race-track service. 

“In reaching the conclusion indicated 
we are not overlooking the fact that the 
term ‘tour’ repeatedly has been used in 
authorizing round-trip services, other 
than race-track services, some of them 
equally as short in point of time or dis- 
tance as those here involved, but it does 
not follow that defendant’s round-trip 
race-track services can properly be classi- 
fied as ‘tours’, We conclude that they 
cannot be and that the operations com- 
plained of to and from the Monmouth 
Park and Garden City tracks have been 
in excess of defendant’s authority.” 

With respect to the Asbury Park serv- 
ice, the Commission said it was not con- 
vinced that the operations complained 
of had been other than special operations 
over irregular routes. 


Boston Terminal Note Issue 
Authorized by I.C.C. 


For the purpose of consummating the 
plan of reorganization of the Boston 
Terminal Co., now known as the Boston 
Terminal Corporation, the Commission, 
division 4, has approved, with conditions, 
the issuance by the corporation of a 
$3,500,000 promissory note to be secured 
by a first mortgage deed on substantially 
all of its property, now or later to be 
acquired (T.W., Nov. 1, p. 49). 

A third supplemental report and order 
were issued in Finance No. 12625, Boston 
Terminal Co. Reorganization, embracing 
Finance No. 17908, Boston Terminal Cor- 
poration Control, Etc. 

The Commission said that, among 
other things, in its second supplemen- 
tal report and order it authorized the 
corporation, successor in reorganization 
to the debtor company, to acquire the 
properties of the debtor and issue secu- 
rities. It said it also deferred granting 
authority for the reorganized company 
to issue its $3,500,000 promissory note 
until the terms of the note, including 
the interest rate, were definitely estab- 
lished by competitive bidding. 

By supplemental application filed No- 
vember 20, said the Commission, George 
F. Mahoney as trustee of the debtor, the 
New Haven and the New York Central 
railroads, and the reorganized company, 
requested approval for the reorganized 
company to issue the promissory note 
and to mortgage its property and assign 
certain rights as security for the loan. 

“As stated in our report of October 
22, 1952,” said the Commission, “the 
debtor’s plan of reorganization provided 
that the New Haven and the New York 
Central would acquire control of the 
reorganized company through ownership 
of all of its capital stock, and would 
cause the reorganized company to pay 
$3,500,000 to the debtor’s mortgage trus- 


tee as a step in the consummation of the 
plan. We found in that report that 
the method now proposed for the reor- 
ganized company to obtain this money 
is consistent with the provisions of the 
plan and with the public interest.” 

It said a request for bids for purchase 
of the note was posted and published, 
beginning November 3, and the board 
of directors voted to accept a bid of the 
John Hancock Mutual Life Insurance 
Co., for purchase of the note at par. It 
said the note would be payable as to 
both principal and interest in monthly 
installments of $21,000 each and would 
bear interest at 45% per cent a year. 


Protection for Motor-Cars 


The Commission has recommended 
that the Bangor & Aroostook Railroad 
Co. provide adequate protection for the 
movement of track motor-cars on its line. 

The recommendation is in a report in 
No. 3488, which deals with a head-end 
collision between a track motor-car and a 
freight train on the B. & A. near Soldier 
Pond, Me., October 20, which resulted in 
the death of four maintenance-of-way 
employes and the injury of three such 
employes. 

The Commission, in the report, written 
by Commissioner Patterson, found that 
the accident was caused by failure to 
provide adequate protection for the 
movement of a track motor-car. It said 
that the weather was cloudy at the time 
of the accident, 1 p.m., and that the 
headlight of the freight locomotive did 
not become visible to those on the track 
motor-car until the train and car were 
about 600 feet apart. 


Motor Finance Action 


The Commission, division 4, has au- 
thorized, with conditions, the acquisi- 
tion by C. H. Case, Huntington, W.Va., 
of control of Drury Bros. Transfer & 
Storage Co., Inc., also of Huntington, 
through purchase of capital stock. The 
action was by a report and an order 
effective December 16 in MC-F-5234, 
C. H. Case—Control; Drury Bros. Trans- 
fer & Storage Co., Inc., issued under 
the Commission’s expedited procedure 
in motor carrier finance cases. A notice 
said any objections to the report and 
order were to be filed with the Commis- 
sion’s Secretary in Washington, D.C., on 
or before December 12. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
Ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-29919, Sub. 9, Kowalsky’s Express 
Service, Millville, N.J., Extension—Plastic 
Products. Certificate denied: Over ir- 
regular routes, (1) plastic products from 
Millville and Mays Landing, NJ., to 
points in Pa., Del., Md., Va., N.Y., Conn., 
Mass., R.I., and D.C.; (2) glass products, 
from Millville to points in (1); (3) mer- 
chandise used in the manufacture of 
glass products from destinations in (1) 
to Millville, and (4) sand, in bags, from 
points in Cumberland county, NJ., to 
destinations in (1). 

* MC-30837, Sub. 133, Kenosha Auto 
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Transport, Kenosha, Wis., Extension— 
Portable Crop Dryers. Certificate denied. 
Over regular routes, portable crop dryers, 
from Piqua, O., to all points in the US. 

* MC-35628, Sub. 173, Interstate Motor 
Freight System, Grand Rapids, Mich., 
Extension — Packard Plant. Certificate 
granted, on reconsideration, and findings 
in prior report of May 21, affirmed. 
General commodities, with exceptions, 
serving Packard Motor Car Co., near 
Utica, Mich. 

* MC-52579, Sub. 22, Gilbert Carrier 
Corp., New York, N.Y., Extension— 
Wearing Apparel in Packages. Certificate 
denied. Over irregular routes, wearing 
apparel on hangers, and in packages 
weighing 50 pounds or less, from New 
York, N.Y., to all points in the United 
States, except those in Pa., NJ., N.Y., 
Conn., R.I., Mass., Me., and Vt. 

* MC-103880, Sub. 98, Producers Trans- 
port, Inc., Benton Harbor, Mich., Exten- 
sion—Port Huron, Mich. Certificate de- 
nied. Petroleum products, in bulk, in 
tank vehicles, from port of entry at Port 
Huron, Mich., to points in Mich., O., IIl., 
Ind., and Pa., over irregular routes. 

* MC-111001, Sub. 5, Robert G. Tomp- 
kins, Prattsville, N.Y., Extension—Balti- 
more, Md. Certificate denied. Fertilizer, 
in bags, from Baltimore to Stamford, 
N.Y., and points in N.Y. within 35 miles 
of Stamford, over irregular routes. 

* MC-106053, Sub. 9, Cordle .Cartage 
Co., Inc., Charles City, Ia., Extension— 
Iowa. Certificate denied. General com- 
modities, with exceptions, truckloads 
only, over irregular routes, from Winona, 
Minn., to all points in the northern four 
tiers of counties in Ia., north of the 
southern boundaries of 12 named coun- 
ties. 


RAILROAD ABANDONMENTS 


Reading Co. 


By an application in Finance No. 17993, 
the Reading Co. asks authority to aban- 
don a portion of its Silver Creek Colliery 
branch, from a point about a mile east 
of its junction with the Schuylkill Valley 
branch -in the borough of New Philadel- 
phia to the end of the branch, 1,921 feet, 
in Schuylkill county, Pa. The applicant 
said that the line had not been used for 
more than two years and that it was no 
longer required to serve the public. 


c.&O. 


Approval of a report and certificate 
in Finance No. 17922, Chesapeake & 
Ohio Railway Co. Abandonment of Op- 
eration, has been announced by the 
Commission, division 4, by a “memoran- 
dum to the press.” The C. & O., by its 
application, asked authority to abandon 
trackage rights over the Illinois Central 
Railroad between its connection with the 
Belt Railway of Chicago, at Burnside, its 
southern terminus, and the South Water 
Street freight station, north of Ran- 
dolph Street, its northern terminus, all 
in Chicago, Ill., extending about 11.34 
miles. The railroad said that because of 
a decline in the volume of less-than- 
carload freight which it transported into 
and out of Chicago, it was not necessary 
for the C. & O. to maintain two freight 
stations, as at present. It also said that 
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consolidation of its two freight houses 
(the South Water Street station and the 
Lumber Street station) and team track 
operations in Chicago at the Lumber 
Street station, and certain changes in 
freight train operations, would enable 
the railroad to save about $292,320 a year 
and at the same time provide more 
efficient and economical transportation 
service. 


N. Y. O. & W. 


Permission to abandon 3.997 miles of 
track in Madison county, N.Y., extending 
from a point near Randallsville to a 
point near Eaton Station, is asked by 
the New York, Ontario & Western Rail- 
way Co., in an application in Finance 
No. 17990. The applicant said there were 
no stations and no industries on the 
segment of track proposed to be aban- 
doned, that no passenger traffic was 
handled, and that no traffic originated 
or terminated on the section of track 
to be abandoned. 


Santa Fe 


By an application in Finance No. 17991, 
the Atchison, Topeka & Santa Fe Rail- 
way Co., and the California, Arizona & 
Santa Fe Railway Co., asks authority to 
abandon 28.47 miles of track in Kern 
county, Calif., to permit expansion of Ed- 
wards Air Force Base and relocation of 
the portion of the main line to be aban- 
doned by the construction of 25.74 miles 
of track at the expense of the govern- 
ment. Approval of the relocation was also 
asked. The applicants said it was deemed 
proper to seek Commission approval for 
the proposed transactions because two 
non-agency stations were to be aban- 
doned and the present agency station of 
Muroc moved about six miles north and 
its name changed to Edwards. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application to the Commission. 


Bananas 


No. 30789, A. Levy and J. Zantner Co. 
et al. v. Southern Pacific Co. et al., em- 
bracing No. 30789, Sub. 1, Same v. Same. 
By division 3. Found not shown unrea- 
sonable or otherwise unlawful in the 
past, rates on imported bananas, in car- 
loads, from Long Beach, Los Angeles 
Harbor, and San Francisco, Calif., to 
various points in California, but that the 
rates are and for the future will be un- 
reasonable to the extent that they may 
exceed currently maintained third class 
rates, subject to charges maintained for 
services at the ports. Rates also found 
not shown to have been or to be viola- 
tive of section 4, interstate commerce 
act. Found that fourth class less-than- 
carload exceptions rating did not apply 
on shipments of bananas, loose. Order 
for future effective March 12, 1953, on 
30 days’ notice. The Commission said 
the level of the rates assailed for the 
most part was the same as that found 
not unreasonable in West Coast Banana 
Distributors v. Pacific Elect. Ry. Co., 268 


L.C.C. 155. It said a conclusion that 
the assailed rates were unreasonable was 
not warranted. The assailed rates, it 
said, were import commodity rates, mini- 
mum 20,000 pounds, specifically pub- 
lished to apply from shipside, and in- 
clude allowances for such services as 
wharfage, loading into cars, and slatting. 


Wheel Blanks 


No. 30832, Tool Steel Gear & Pinion 
Co. v. Pittsburgh & Lake Erie Railroad 
Co. et al. By division 3. Complaint 
dismissed on finding applicable and not 
shown to have been or to be unreason- 
able, rates charged on numerous ship- 
ments of double flange crane track steel 
wheel blanks, in carloads, from McKees 
Rocks, Pa., to Norwood, O., on and since 
September 25, 1948. The Commission 
said charges were collected on the basis 
of a fifth-class rate of 65 cents a 100 
pounds, minimum 36,000 pounds. Wheel 
blanks had been rated fifth class in Of- 
ficial Territory for many years, it said. 


UNCONTESTED FINANCE CASES 


Report and order in Finance Docket No. 
17960, Garden City Western Railway Co. 
Stock, granting authority to issue not ex- 
ceeding $50,000 of capital stock consisting of 
500 shares of the par value of $100 a share, 
to be sold at $154 a share and the proceeds 
applied to the purchase of a locomotive, ap- 
proved. 

* cd * 

Report and order in Finance Docket No. 
17959, Baltimore & Ohio Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect of. not exceeding $5,505,000 
of Baltimore & Ohio Railroad equipment 
trust certificates, series FF, to be issued by 
J. P. Morgan & Co. Inc., as trustee, and sold 
at 99.84 and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. 

* a ok 

Report and order in Finance Docket No. 
17951, St. Louis-San Francisco Railway Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability, as 
lessee and guarantor, in respect of not ex- 
ceeding $2,805,000 of St. Louis-San Francisco 
Railway equipment-trust certificates, series 
K, to be issued by the Mercantile Trust Co., 
of Baltimore, as trustee, and sold at 99.4243 
per cent of par and accrued dividends in 
connection with the procurement of certain 
equipment, approved. 

* * a 

Report and order in Finance Docket No. 
17968, Northern Pacific Railway Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $6,375,000 
of Northern Pacific Railway equipment trust 
of 1952, serial equipment-trust certificates, 
to be issued by J. P. Morgan & Co. Inc., as 
trustee, and sold at 99.149 per cent of par 
and accrued dividends in connection with 
the procurement of certain equipment, ap- 
proved. 

a * 

Report and order in Finance No. 17946, 
North Pennsylvania Railroad Co. Bonds; 
and Finance Docket No. 17947, North Penn- 
sylvania Railroad Co. Lease, granting au- 
thority (1) to The North Pennsylvania Rail- 
road Co. to issue not exceeding $6,000,000 of 
North Pennsylvania Railroad Co. mortgage 
bonds, to be sold at 100.217 and accrued in- 
terest, and the proceeds to be applied to the 
payment of a like amount of outstanding 
bonds maturing January 1, 1953, (2) to the 
Reading Co. to assume obligation and lia- 
bility, as lessee and guarantor, in respect of 
the $6,000,000 of North Pennsylvania Rail- 
road Co. mortgage bonds herein authorized 
to be issued, and (3) modifying the lease 
under which the Reading Co. operates the 
property of the North Pennsylvania Railroad 
Co., approved: and authorized. Conditions 
for protection of carrier employes prescribed. 

* oS * 


Report and order in F.D. No. 17957, Detroit 
& Toledo Shore Line Railroad Company 
Bonds, granting authority to (1) the Detroit 
& Toledo Shore Line Railroad Company to 
issue not exceeding $3,000,000 principal 
amount, of first-mortgage 314-per cent 
bonds, Series A, due December 1, 1982, to be 
sold at 99.47 and accrued interest, and the 
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proceeds used to pay $2,956,000 of outstand- 
ing first-mortgage 4-per cent 50-year gold 
bonds, due January 1, 1953, and for Other 
capital purposes, and (2) the Grand Trunk 
Western Railroad Company and The New 
York, Chicago & St. Louis Railroad Company 
to assume obligation and liability, jointly 
and severally, as guarantors by endorsement, 
in respect of the payment of the princinal 
of, the interest upon, and the sinking-fund 
installments for the series A bonds. Ap- 
proved. 
ok * ck 

Report and order in F.D. No. 17942, Ter- 
minal Railroad Association of St. Louis Pur- 
chase, application of Terminal Railroad As- 
sociation of St. Louis to acquire the lines 
of railroad, franchises, and other properties 
of the St. Louis Terminal Railway Co., ap- 
proved. 

ca a * 

Report and order in F.D. No. 17926, Central 
Freight Lines, Inc., Stock, granting authority 
to issue not exceeding 50,000 shares of com- 
mon stock of the par value of $10 each, to be 
sold to its employes at not less than par, and 
the proceeds applied on the cost of (a) equip- 
ment and operating rights of Southern Mo- 
tor Lines, (b) new terminals, and (c) new 
equipment. Approved. . 

* 

Report and order in F.D. No. 17956, Union 
Railroad Co. Note, granting authority to is- 
sue a promissory note for not exceeding 
$4,900,000, to be payable on demand to the 
order of the Bessemer & Lake Erie Railroad 
Co.; to be delivered to the payee in payment 
for certain property: Approved. Commis- 
sioner Mitchell not participating. 


Report and order in F.D. No. 17950, Union 
Railroad Co. Purchase, approved. Commis- 
sioner Mitchell not participating. The ap- 
plicant railroad asks authority to purchase 
about eight miles of railroad lines and ap- 
purtenant facilities owned by Bessemer & 
Lake Erie Railroad Co., extending from 
North Bessemer to East Pittsburgh, Pa., 
Union to give Bessemer a demand promissory 
note of $4,900,000. The line embraces 8.32 
miles of main track and 80.28 miles of sid- 
ings and yard tracks. The applicant said 
the proposed transaction would eliminate 
a long-term lease and substitute ownership 
therefor. 


MOTOR FINANCE CASES 


MC-F-5318, Henry Ogram—Control; Union 
Transfer Co.—Purchase—Jack Perry (Royal 
J. Leach, Trustee). Application for authority 
under section 210a(b) of Union Transfer Co., 
of Omaha, Neb., for temporary operation of 
the motor-carrier rights of Jack Perry, doing 
business as Service Truck Line, of Denver, 
Colo., denied. 

* * * 


MC-F-5222, W. E. Whitfield, et al.—Control; 
Whitfield Tank Lines, Inc.—Purchase (Por- 
tion)—Whitfield Transportation, Inc. On re- 
consideration, findings in prior report de- 
cided August 26 affirmed. Purchase by 
Whitfield Tank Lines, Inc., Las Cruces, N.M., 
of portion of operating rights of Whitfield 
Transportation, Inc., Las Cruces, authorizing 
transportation of petroleum, petroleum prod- 
ucts, refined petroleum products, and fuel 
oil, and acquisition by the latter and its 
stockholders of control of the former through 
ownership of capital stock and of the rights 
through the purchase, approved, with con- 
dition. Condition was that operating rights 
retained by Whitfield Transportation, Inc., 
authorizing transportation of general com- 
modities, with certain exceptions, would be 
modified by excluding therefrom authority 
to ene petroleum and petroleum prod- 
ucts. 


ORDERS 


Rail Bulwinkle Pact Amended 


By an order in Section 5a Application 
No. 6, Southern Freight Association et al. 
—Agreements, the Commission, division 
2, has approved, effective January 20, 
1953, amendment (4) to the southern 
railroads’ previously approved agreement 
under section 5a, the so-called Reed-Bul- 
winkle section of the interstate com- 
merce act (T.W., July 26, p. 41). 

The Commission said the applicant 
railroads, on October 31, filed application 
for approval of amendment (4) which 
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December 13, 1952 


revised paragraphs (a) and (b), section 
5 of article II of the agreement relating 
to creation of and membership in special 
sub-committees. It said the applicants 
had served copies of the application and 
amendment on all parties to the proceed- 
ing, and that no objections had been 
filed. 


5.W. Rate Relief Granted 


By an order in No. 13535 et al., Con- 
solidated Southwestern Cases, the Com- 
mission, division 3, has authorized car- 
riers operating in the southwest to pub- 
lish certain carload commodity rates on 
malt liquors and cereal beverages (non- 
intoxicating) and cucumbers, in brine. 


The rates on malt liquors and cereal 
beverages were from numerous points to 
Wharton, Tex. Those on cucumbers were 
from a number of points to Dallas, Tex., 
and Texarkana, Ark.-Tex. Both sets of 
rates were made subject to rule 27 of 
tariff circular No. 20 at intermediate 
points of origin and destination over 
specified routes. An exception in the 
malt liquor and cereal beverages rates 
was to the extent that fourth-section 
relief might be authorized over the route 
of the Rock Island direct from Peoria, 
Ill., via Kansas City, Mo. 


Forwarder Rights Transfer 


Effective February 6, 1953, the Com- 
mission, division 4, has authorized North 
Pacific Forwarders, Inc., to forward 
commodities generally from San Fran- 
cisco, Calif., to points in Idaho, Mon- 
tana, Nevada, Oregon, Utah, and Wash- 
ington. The action was by an amended 
permit and order in FF-130, Chas. J. 
and C. Alan Worth Freight Forwarder 
Application. The order said that trans- 
fer to North Pacific of the aforemen- 
tioned operating rights had been ap- 
proved by an order in FF-228, North 
Pacific Forwarders, Inc. Permit Trans- 
fer, and that the transaction had been 
consummated. It said a permit issued in 
1946 in the proceeding authorized C. 
Alan and William H. Worth, a partner- 
ship doing business as North Pacific 
Forwarders, to perform services as a 
freight forwarder. 


Lumber Water Rights 


The Commission, division 4, has au- 
thorized Oliver J. Olson & Co., in the 
capacity of managing owner, to continue 
transportation by water of lumber and 
lumber products and wood pulp from and 
to specified Pacific coast ports. The 
action was by an order in W-277, Sub. 16, 
Oliver J. Olson & Co., Temporary Au- 
thority—Common Carrier. The order said 
the authorization was to continue until 
further order of the Commission but not 
beyond the time an application in W-277, 
Sub. 17, had been finally determined. The 
service corresponded with that for which 
the applicant, by application W-277, Sub. 
17, sought a certificate of public con- 
venience and necessity, said the order. 


Water Right Plea Dropped 


The Commission, division 4, has dis- 
missed, for want of prosecution, an ap- 
plication filed by Rod Pickard, of Miami, 
Fla., on September 26, 1951, for a cer- 
Uficate authorizing operation by him as 


a common carrier by water between ports 
and points along the Atlantic Coast from 
Miami to Key West, Fla., inclusive. The 
action was by an order in W-1034, Rod 
Pickard Common Carrier Application. 
The order said that by letter of Octo- 
ber 19, 1951, Pickard informed the Com- 
mission that Seaway Lines, Inc., of which 
he was president and principal stock- 
holder, had been organized to conduct 
the proposed operations, and requested 
that Seaway be substituted for him as 
applicant. The order further stated that 
Pickard had since failed to reply to cor- 
respondence respecting the applicant’s 
intention to prosecute the application, 
and that the plans to institute the pro- 
posed service or to further prosecute the 
application had been abandoned. 


Accounting Order Issued 


The Commission, division 1, has issued 
an order under the title, “Steam Rail- 
roads—Separation of Operating Ex- 
penses, Taxes, Equipment: Rents, and 
Joint Facility Rents Between Freight 
Service and Passenger Service.” 

The order, dated November 18, and 
made public December 10, vacates an 
order governing separation of those items 
between freight and passenger services 
on large steam railroads dated Novem- 
ber 11, 1935. The new order was made 
effective January 1, 1953. 

The division required that the order 
be served on all Class I steam railroads, 
except switching and terminal com- 
panies, and gave interested parties 45 
days from the date of the order to file 
a written statement of reasons why ‘the 
order should not become effective. 


Motor District Head Named 


The Commission, by a notice by Acting 
Secretary Laird, has announced the ap- 
pointment of Thomas L. McClelland as 
district director in charge of district 2, 
Bureau of Motor Carriers, with head- 
quarters in New York, N. Y. 

Mr. McClelland was employed in the 
engineering and valuation departments of 
the Philadelphia & Reading Railway and 
the Reading Co. for 13 years, said the 
notice. It added that he entered the 
Commission’s Bureau of Valuation in 1930 
and was assigned to the Bureau of Motor 
Carriers in 1936 as special agent. He, was 


’ transferred in 1938 to Fort Smith, Ark., 


as district supervisor and then to Phila- 
delphia, Pa., in 1940. ; 

The notice said that District Director 
T.G. Reynolds, formerly at New York, 
was now in charge of district 3 at Phila- 
delphia. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6054, Auto Parts Chat- 
tanooga to New Jersey, the Commission, 
Board of Suspension, suspended from De- 
cembeér 8 to and including July 7, 1953, 
certain schedules as published in supple- 
ment No. 21 to Seatrain Lines’ tariff 
I.C.C. No. 79. The suspended schedules 
propose a reduced rail-water and ‘rail- 
water-rail commodity rate ‘on steel auto- 
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mobile parts from Chattanooga, Tenn., 
to Edgewater and Teterboro, N.J. 

I. and S. M-4607, Autos, Truckaway— 
Evansville, Ind., to Florida, the Commis- 
sion, Board of Suspension, suspended 
from December 8 to and including July 
7, 1953, certain schedules as published in 
supplement No. 2 to tariff MF-I.C.C. No. 
6 of Auto Express, Inc., Dinsmore, Fla. 
The suspended schedules propose to es- 
tablish new single-line motor-common- 
carrier commodity rates on motor ve- 
hicles, minimum 12,000 pounds, from 
Evansville, Ind., to points in Florida and 
Augusta, Ga. 

I. and S. No. M-4608, Classification of 
Aircraft Power Units in Southwest, the 
Commission, Board of Suspension, sus- 
pended from December 9 to and includ- 
ing July 8, 1953, certain schedules as 
published in supplements Nos. 21 and 23 
to exceptions tariff MF-I.C.C. No. 180 
of Agent J. D. Hughett, Dallas, Texas. 
The suspended schedules propose to es- 
tablish increased motor-common-carrier: 
classification exception ratings on air- 
craft power units, less-truckload and 
volume minimum 10,000 pounds, between 
points in the southwest. 

I. and S. No. 4609, Polishing Compounds 
& Feed—Chicago & Twin Cities, the 
Commission, Board of Suspension, sus- 
pended from December 10 to and includ- 
ing July 9, 1953, certain schedules as 
published in tariff MF-I.C.C. No. A-58 
of A. R. Fowler, agent, St. Paul, Minn. 
The suspended schedules propose to es- 
tablish reduced motor-common-carrier 
commodity rates on buffing or polishing 
compounds, N.OI., minimum 30,000 
pounds, from Chicago, Ill., to the Twin 
Cities, Minn., and on peanut chaff, 
hearts and meal, minimum 20,000 pounds, 
from Twin Cities to Chicago. 

I. and S. M-4610, Fares—Montgomery 
Bus Lines, Inc., the Commission, division 
2, suspended from December 8 to and in- 
cluding July 7, 1953, schedules as pub- 
lished in tariff MP-I.C.C. No. 7 Mont- 
gomery Bus Lines, Inc., Washington, 
D.C. The suspended schedules propose 
increased one-way motor common car- 
rier passenger fares, and cancellation of 
weekly commutation fares, between 
Washington, D.C., and Rockville, Md., 
and intermediate points located in seven 
described fare zones. 


- I. and S. M-4611, Merchandise—Chi- 
cago to Bloomington, Ind., the Commis- 
sion, Board of Suspension, suspended 
from December 10, to and including July 
9, 1953, schedules as published in tariff 
MF-I.C.C. No. 9 of Jasper & Chicago 
Motor Express, Inc., Jasper, Ind. The 
suspended schedules propose reduced 
motor common carrier commodity rates 
on freight, all kinds, rated East L.T.L. 
or A.Q. in the classification (with cer- 
tain exceptions) in mixed truckloads of 
ten or more different articles, minimum 
20,000 pounds, from Chicago, IIl., to 
Bloomington, Ind. ‘ 


I. and S. M-4612, Wrapping Paper, 
Garfield, N.J. to Hershey, Pa., the Com- 
mission, Board of Suspension, suspended 
from December 10, to and _ including 
July 9, 1953, schedules as published in 
supplement No. 1 to MF-I.C.C. No. 9 of 
Paul W. Hively, doing business as Miller’s 
Motor Freight Service, York, Pa. The 
suspended schedules propose to reduce 
the rate on Wrapping paper, in truck- 
loads, from Garfield, N.J., to Hershey, Pa. 

I. and S. M-4613, Copper, Brass Arti- 
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cles—New England to Midwest, the Com- 
mission, Board of Suspension, suspended 
from December 12, to and including 
July 11, 1953, schedules as published in 
seventeenth revised page No. 300, origi- 
nal page No. 300-A, and seventeenth re- 
vised page No. 301 to tariff MF-I.C.C. 
No. A-78 of Eastern Central Motor Car- 
riers Association, agent, and fourth re- 
vised page No. 102 to MF-I.C.C. No. 26 
of Liberty Motor Freight Lines, Inc. The 
suspended schedules propose new and 
reduced motor common carrier commod- 
ity rates on copper, brass or bronze ar- 
ticles and iron and steel wire, covered 
or insulated, in truckloads, from Paw- 
tucket, Phillipsdale, and Providence, R.LI., 
and Worcester, Mass., to nine points in 
Ohio, Michigan, Indiana, and Missouri; 
also from Hartford, Conn., to Chicago, 
Tl. 


COMMISSION ORDERS 


No. 30745, Green Bros. Truck Sales Co. v. 
B. & M., et al. Reopened for further hearing 
Jan. 13, 1953, at Washington, D. C. 

* co 


Finance 17375, Chicago & North Western 
Ry. Co. Abandonment. Petitions of villages 
of St. Cloud and Glenbeulah, and Mount 
Calvary Community Assn., et al., and Public 
Service Commission of Wis. for reargument 
reconsideration, and rehearing, denied. Cer- 
tificate of Aug. 21 made effective 15 days 
from Dec. 1. 





Y A * 

MC-504, Sub. 10, Harper Motor Lines; MC- 
104819, Sub. 71, Colonial Fast Freight; MC- 
108838, Sub. 172, Barnes Food Express; MC- 
109425, Subs. 3, 4, and 5, Levitan Interstate 
Transport, Inc.; MC-113092, Mack Hendricks 
Trucking Co.; MC- 113485, W. & B. Transpor- 
tation Co. Applications dismissed at appli- 
cants’ requests. en 


MC-17593, Sub. 17, Pierce Auto Freight 
Lines, Inc., Extension—Grants Pass, Oreg.— 
Crescent City, Calif.; MC-42487, Sub. 259. 
Consolidated Freightways, Inc., Extension— 
Alternate Route. Date on which recom- 
mended orders become orders of Commission 
and become effective further postponed to 
Dec. 12. ‘ 

* + 


MC-93630, Ameda A. Cochois. 
Mar. 20, 1939 vacated. | ; 


MC-F-4863, Sam L. Bewley and Francis 
Courtney—Purchase—U.S. Truck Line. Ap- 
plicants’ petition for reconsideration denied. 

+ * at 


MC-F-54626, Regal Truck Lines, Inc., 
Transferee, and H. B. Church Truck Service 
Co., Transferor. Transferee’s petition for 
reconsideration of order of July 28, denying 
application, denied. s 


MC-1548, Sub. 1, Mercer Motor Freight, 
Inc., Extension—Four Pa. Counties; MC-30837, 
Sub. 148, Kenosha Auto Transport Corp.; 
MC-60465, Sub. 1, Dick Brown; MC-104819, 
Sub. 70, Colonial Fast Freight Lines; MC- 
106647, Sub. 23, Clark Transport Co.; MC- 
109397, Sub. 9, Tri-State Warehousing & 
Distributing Co.; MC-113292, Dana and 
Evans; MC-113414, E. W. Bohren, Inc.; MC- 
113605, Tank Transports Corp. Applications 
dismissed at applicants’ requests. 


. * x 


MC-4026, Sub. 1, Indian 1 Transpor- 
tation Co., Extension—Belen, N. Mex.; MC- 
52709, Sub. 49, Ringsby Truck “Lines, Inc., 
Extension—Colorado Highway 14; MC- 113628, 
Jack D. Berkley Contract Carrier "Application. 
Taking effect of recommended orders stayed 
pending further order of Commission. 


MC-102616, Sub. 573 TA, Coastal Tank 
Lines, Inc. Denial order of Sept. 12 vacated. 


*. * * 


MC-109852, Kendall Transport. Permit re- 
voked at carrier’s request. 
. * a 


MC-C-1229, Gaither Moore—Investigation 
of Operations. Compliance date of cease 
and desist order of Sept. 19 further post- 
poned from Dec. 3, to Jan. 9, 1953. 


Order of 


I. & S. M-4152, Meats, Packing-House 
Products—Omaha to Indianapolis; I. & S. 
M-4211, Newspaper Supplements—Cleveland 
to Pittsburgh. Date on which recommended 
orders become orders of Commission and be- 
come effective postponed fo Dec. 11. 


MO-FC-53918, May Trucking Co., Trans- 
feree, and Nyssa Transfer, Transferor. Par- 
ties’ petition for reconsideration and amend- 
ment of application, denied. 

* * 


No. 31086, Main Line Grain Rate Associa- 
tion et al. v. C. M. St. P. & P. et al. Order 
of Oct. 3, directing modified procedure va- 
cated, and complaint to be assigned for 
hearing. 

ca * a 

Carriers having failed to resume operations, 
the Commission has issued orders revoking 
outstanding certificates in the following: 
MC-624, Raymond J. Poor; MC-5208, Paul 
Lumber Trucking Co., Inc.; MC-5374 and 
Sub. 1, Little’s Produce Co.; MC-26765, Cletus 
Neibauer; MC-30533, Allen Juzeler; MC-52946, 
Cascade Transportation Co.; MC-53489, Pied- 
mont Trucking Co.; MC-96376, Cecil Phillips; 
MC-110296, I. L. Davis, and MC-112560, How- 
ard Goodrich. 

a *« 

MC-55879, Sub. 5, Ontario Freight Lines 
Corp.; MC-98154, Sub. 1 EX, Edwin P. Breen; 
MC-113599, Harland Wilcox; MC-113692, 
Triple G. Co. Applications dismissed at ap- 
Plicants’ request. 

* * * 

MC-64712 and Sub. 2, Walter S. Davis, Inc. 
Certificates, only insofar as they relate to 
specific authority, revoked. 

* * * 


MC-C-1313, Loading or unloading allow- 
ance—New York & Phila. Discontinued. 


MC-FC-54397, Bouma Cartage Co., Trans- 
feree and D. H. Bertran, Transferor. Order 
of Aug. 22 denying application for transfer 
vacated. Transfer of certain operating rights 
authorized subject to. conditions. 


No number or title. Petitions of Depart- 
ment of Defense et al. to vacate and set 
aside ‘Released Rates Orders MC-342 of Aug. 
13, and No. 1104 of May 1, and to deny 
Released Rates Applications MC-525 and 
1438, as amended, or to set applications for 
hearing denied. a 

No. 30360, Charles A. Krause Milling Co. v. 
C. & N. W. et al.; No. 30360, Sub. 1, Froedtert 
Grain & Malting Co., Inc. v. Same; No. 30360, 
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Sub. 2, Commodity Credit Corp. v. A. & S. et 
al. Petition of complainant in No. 30350, 
Sub. 2, for reconsideration and reargument 
denied. he gdh 


No. 30585, Consolidated Mining & Smelting 
Co. of Canada, LTD, et al. v. B. & O., et al, 
Complainants’ petition for reconsideration 
denied. [ar 


No. 30698, National Malting Co. v. D. L. & 
W. et al. Complainant’s petition for recon- 
sideration and reargument _denied. 


MC-29796, Sub. 1, Esbit Transportation and 
Storage Co.; MC-50132, Sub. 13, Central and 
Southern Truck Lines, Inc.; MC-106398, Sub. 
4, National Trailer Convoy, Inc. Applica- 
tions dismissed at applicants’ request. 


MC-95540, Sub. 221 TA, Watkins Motor 
Lines, Inc. Denial order of Sept. 4 vacated. 
* zo 


I. & S. M-4045, Cotton Denims—To Bristol, 
Va.—Tenn. Date on which recommended or- 
der becomes order of Commission and be- 
comes effective postponed to Dec. 15. 


No. 30524, National Industrial Sand Assn. 
v. A. C. & Y., et al.; No. 30614, Anchor 
Hocking Glass Corp., et al. v. B. & O., et al. 
Order in No. 30524 of July 16, 1952, further 
modified to become effective Mar. 2, 1953, 
on 30 days’ notice, instead of Jan. 24, 1953. 

eo ok + 


No. 30876, Buckerfield’s Limited, et al. v. 
C.P., et al. Defendants’ request for argu- 
ment denied. 

* * * 

Finance 17010, Union Ry. Co. Construc- 
tion, Etc. Time within which applicant 
should complete construction authorized, 
extended to Mar. 1, 1953. 

a x a 

I. & S. 5909, Refunds on Lake Cargo Coal 
to Canadian Ports; No. 30784, Refund on 
Lake Cargo Coal to Canada. Order of Oct. 
20 modified so as to postpone effective date 
to Mar. 9, 1953, instead of Dec. 10 in I. & S. 
5909, and Jan. 9, 1953, in No. 30784. 

o* * * 

MC-108937, Sub. 8, Murphy Motor Freight 
Lines, Inc., Extension—Wrenshall, Minn. 
Taking effect of recommended order stayed 
pending further order of the Commission. 

* * * 

MC-109652, Sub. 6 TA, L. A. Smith Co. Ef- 
fetive date of notice of October 14 post- 
poned to Feb. 21, 1953. 


APPLICATIONS 


AND PETITIONS 





Seatrain, Told by Federal Court to Look 
To I.C.C. for Relief, Asks How to Proceed 


Requests Declaratory Orders Under Administrative Procedure Act to 
Show What Power I.C.C. Has to Deal With Allegations and Demand for 
Damages Which Federal Court Said Were Within 1.C.C. Jurisdiction. 


Seatrain Lines, Inc., has replied 
to a request by certain railroads for 
a Commission investigation of rela- 
tionships between Seatrain and the 
railroads. 

At the same time, Seatrain filed a 
petition asking the Commission for 
declaratory orders to remove uncer- 
tainties it said arose from a recent 
ruling by a federal district court 
that issues raised by Seatrain in a 
suit for damages against a number 
of railroads could be placed before 
the Commission. It asked the Com- 
mission to define its jurisdiction. 

Seatrain’s answer was filed in No. 


31014, Alabama Great Southern Railroad 
Co., et al. v. Seatrain Lines, Inc., et al. 


Its petition for declaratory orders was 
filed under section 5(d) of the adminis- 
trative procedure act, which provides 
that “the agency is authorized in its 
discretion, with like effect as in the case 
of other orders, to issue a declaratory 
order to terminate a controversy or re- 
move uncertainty.” Under that section, 
Seatrain asked the Commission to “use 
the powers vested in it” to answer the 
following queries by declaratory orders 
“to terminate a controversy or remove 
uncertainty”: 

“I. Has the Interstate Commerce Com- 
mission the requisite authority, and if 
so under what specific provision of the 
interstate commerce act, to award repa- 
ration for damages resulting from the 
utilization of available administrative 
and court proceedures, in bad faith or 
without probable cause, knowingly or 
recklessly misrepresenting facts therein 
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December 13, 1952 


and making misleading statements of 
facts therein, multiplying and protract- 
ing proceedings thereunder, in bad faith 
or without probable cause, not for the 
purpose of obtaining settlement of issues 
put with the intended effect of con- 
tinuing and creating doubts and uncer- 
tainties, all for the purpose of preventing 
future diversion of all+rail traffic to Sea- 
train? 

“TI. Has the Interstate Commerce 
Commission the requisite authority, and 
if so under what specific provisions of 
the interstate commerce act, to require 
railroads which do not participate in and 
maintain through routes with Seatrain to 
permit interchange of their freight cars 
with Seatrain and permit the use of such 
freight cars in connection with trans- 
portation via Seatrain in interstate com- 
merce?” 

In No. 31014, in a formal complaint, 
eleven railroads, most of them operating 
in the south, asked that the Commission 
undertake “a comprehensive examina- 
tion and definite resolution of all the 
many issues which after two decades still 
impair the relations between Seatrain 
and the railroads... .” (T.W., April 5, 

» 2) 

’ In its reply, Seatrain asserted that the 
complaint “as intentionally drawn,” 
could not and would not fulfill its alleged 
stated purposes. It added: 

“Therefore, the problem of settling the 
many differences which are claimed to 
exist between Seatrain and its friendly 
connections, which include the great 
majority of the railroads, on the one 
hand, and, on the other, the complain- 
ants and the Association of American 
Railroads would continue to remain un- 
solved. The complaint not only is not 
capable of but does not seek to resolve 


any outstanding issues. Its purpose ap- 
pears to be wholly and solely to restrain 
the competition of Seatrain by limiting 
its growth and development and, if pos- 
sible, driving it out of business.” 


Federal Court Decision 


The opinion in the suit Seatrain filed 
asking damages was handed down by 
the federal district court for the district 
of New Jersey, at Trenton, in C 1188-51, 
Seatrain Lines, Inc.. v. Pennsylvania 
Railroad Co. et al. 

Seatrain asked damages of about $164, 
000,000 in a suit accusing certain rail- 
roads of conspiracy and violation of the 
Sherman anti-trust act by “restricting 
and preventing Seatrain’s growth and 
development in interstate commerce.” 

In the course of its opinion the court 
said and under the doctrine of “primary 
jurisdiction,” and under considerations 
expressed in the opinion, “not only has 
the Interstate Commerce Commission 
jurisdiction to grant it relief from its 
alleged complaints but that relief can- 
not be afforded except as the Commis- 
sion finds that it is justified and if so 
under what terms and conditions it is to 
be regulated and administered.” 

In its petition for declaratory orders, 
Seatrain said that it had brought the 
suit in federal court “because the Inter- 
state Commerce Commission found after 
extensive litigation that its jurisdiction 
with respect to the use of cars in con- 
nection with Seatrain was limited.” 


Seatrain said that the litigation was 
commenced in December, 1932, and that 
‘he Commission rendered its final deci- 
sion in 1941, affirming its previous find- 
ing that its jurisdiction to require rail- 
road car owners to permit the use of 
their cars for the movement of freight 


via Seatrain was limited to those cars 
owned by railroads which participated 
in through routes with Seatrain. Ap- 
peals had been taken from the decision 
by several railroads, Seatrain said, but 
that the Commission’s decision was up- 
held by the Supreme Court in 1945, 
United States v. Pennsylvania R. Co., 
323 U.S. 612. 

As the majority of the cars in the so- 
called national car pool belonged to rail- 
roads which did not have “or profess not 
to have” through routes with it, said 
Seatrain, and the Commission had held 
it did not have authority over cars be- 
longing to such railroads, Seatrain 
sought relief from the federal court 
“from the restrictions imposed by such 
car owners, through their agent, the As- 
sociation of American Railroads.” 

It said the Commission’s finding in 
Investigation of Seatrain Lines, Inc., 206 
I.C.C. 328, 337, that “the sole object (of 
the car restrictions—Car Service Rule 4) 
was to prevent the diversion of traffic 
from the all-rail routes to Seatrain” had 
been affirmed by the Supreme Court in 
the cited case. It said that that court, 
after reviewing various findings of the 
Commission as to the many advantages 
to the public which Seatrain service pro- 
vided as compared with other services, 
had said that the “inherent advantages 
of this service” would be lost to the 
public without railroad car interchange 
and that the Seatrain service could not 
be rendered without the privilege of 
carrying the very railroad cars which 
carried the freight to its ports. Seatrain 
also quoted the Supreme Court as saying 
that the national transportation policy 
could not be carried out as to Seatrain’s 
interstate carriage unless railroads inter- 
changed their cars with it, 322 U.S. 616, 
617. Seatrain added: 

“Seatrain sought the aid of the fed- 
eral court in its anti-trust suit to have 
removed all restrictions with respect to 
the use of all cars over which the Com- 
mission lacked authority in order to have 
carried out the dicta of the Supreme 
Court, above quoted. . . . Seatrain’s suit 
to have all car restrictions removed was, 
therefore, in full accord with the views 
of the Supreme Court... .” 


Commission’s Authority 


Also in this section of its petition for 
declaratory order, explaining its reasons 
for seeking relief in the federal court, 
Seatrain said, among other things, that 
it found nothing in the interstate com- 
merce act “that even closely resembles 
the investment in the Commission of 
authority to stop unfair trade practices, 
including litigation brought before it or 
caused to be brought before it or the 
courts in bad faith for the purpose of 
injuring another carrier, thus lessening 
competition.” It said that such “con- 
certed practices” were prohibited by the 
anti-trust statutes in which the federal 
court was given jurisdiction to award 
treble damages as the means to stop such 
practices. Seatrain added: 


“Seatrain is seeking from the federal 
court the damages which it has suffered 
up to November 30, 1951, by reason of 
such unfair practices. Since November 
30, 1951, it has suffered further extensive 
damages by reason of the continuation of 
such practices. Seatrain respectfully 
submits that it is entitled by law to re- 
cover whatever damages it can prove 
have been sustained as a result of such 
practices and it believes that its right 
to prove and recover the amount of such 
damages lies in the federal court. It 
believes its only right to prove and re- 
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cover damages from the Commission is 
in connection with specific violations of 
the act as provided in sections 8, 9, and 
16 thereof.” 

Having been directed to seek from the 
Commission the damages sought from 
the federal court, Seatrain said, it now 
asked for declaratory orders as prayed 
for in its petition. 

“In the absence of specific statutory 
authority vested in the Commission un- 
der the interstate commerce act,” it 
added, “Seatrain does not know how to 
proceed before the Commission to ob- 
tain the relief which it sought from the 
court.” 


Consolidation of Rail and 
Barge Grain Cases Opposed 


Midwestern grain interests, the New 
Orleans Traffic and Transportation Bu- 
reau, and the Inland Waterways Cor- 
poration, operating the Federal Barge 
Lines, oppose before the Commission 
petitions for the consolidation of two 
proceedings involving “cross-complaints” 
on the grain rates of railroads and barge 
lines. 

Replies to petitions for consolidation 
were filed in No. 30744, American Barge 
Line Co., et al. v. Alabama Great South- 
ern Railway Co., et al., and No. 30787, 
Alabama Great Southern Railway Co., 
et al. v. American Barge Line Co., et al. 

The Federal Barge Line said it urged, 
in opposition consolidation, (1) that 
there was no common question of law 
or fact in the two proceedings now 
pending before the Commission, (2) that 
what petitioners sought from the Com- 
mission on consolidation would violate 
the principle of the Mechling case (330 
U.S. 567), (3) that consolidation was not 
necessary to enable the Commission to 
deal with inter-carrier competition in 
the light of the national transportation 
policy, and (4) that the ends of justice 
would not be served by a consolidation 
which would tend to impede separate 
judicial review of the Commission’s dis- 
position of either complaint in the event 
any party might desire to obtain such 
review. . 

The New Orleans Traffic and Trans- 
portation Bureau telegraphed the Com- 
mission asking that the petitions for con- 
solidation be denied “as issues involved 
are definitely dissimilar and respective 
complaints predicated upon alleged vio- 
lations of different sections of I.C. act 
as amended.” The bureau concurred in 
the reply of American Barge Line, which 
also opposed consolidation (T.W., Nov. 
29, p. 42). 

The Indiana Grain Cooperative, and 
the Farmers Union Grain Terminal 
Association, in a letter to the Commis- 
sion, asserted that the petitioning rail- 
roads which had asked consolidation had 
“failed to make a showing that con- 
solidation will do anything more than 
add to the confusion and delay.” They 
said, also, that consolidation would create 
practical difficulty which would preju- 
dice their rights as interveners. 


The grain interests asserted that the 
railroads had grounded their petition 
on the theory that consolidation would 
enable the Commission to pass on the 
propriety of through rates, “something 
no party has requested the Commission to 
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do in either proceeding,” they added. 
They also asserted that there were no 
questions of law or fact which were 
common to the two proceedings. 

They said they were interested pri- 
marily in remedying “the unjustifiable 
discrimination, prejudice and preference 
which are occasioned by the disparity be- 
tween the low proportional rail rates 
from Memphis and the much higher ex- 
barge rates from Decatur, Ala., to south- 
eastern destinations.” Questions of the 
propriety of through rates and the im- 
pact of that discrimination on carrier 
competition, the grain interests said, 
were irrelevant to “this basic issue.” 

The American Barge Line Co., and 
Arrow Transportation Co., asked denial 
of a request for consolidation filed by 
certain interested interveners, including 
the Board of Trade of Kansas City. 


Southern Motor Rate Rise 
Protested by Textile Firm 


Dan River Mills, Inc., Danville, Va., 
has petitioned the Commission for inves- 
tigation and suspension of tariff sched- 
ules filed by the Southern Motor Car- 
riers Rate Conference. The protestant 
said the schedules, with certain excep- 
tions, proposed to increase rates and 
charges 15 per cent in lieu of a present 
6 per cent surcharge. The protested pub- 
lication was identified as MF-I.C.C. 554, 
supplement 35 and other tariffs of the 
conference, published to become effec- 
tive December 15 and later. 


The protestant said that many motor 
carriers found that they did not need or 
desire the additional revenue demanded 
by the protested schedules. 


The Southern Motor Carriers Rate 
Conference, in a communication to the 
Commission, said that the schedules, 
filed on behalf of its motor common car- 
riers, proposed an increase of approxi- 
mately 9 per cent applicable on com- 
modity-rated traffic. 


“The increase involved has been pub- 
lished in conversion tables,’ said the 
conference. “At the present time the 
commodity-rated traffic here involved is 
subject generally to a 6 per cent increase 
with an expiration date. The publica- 
tion here involved removes the 6 per cent 
increase and substitutes in lieu thereof 
a 15 per cent increase. The expiration 
date of the 15 per cent increase is Feb- 
ruary 28, 1954.” 


The conference said tthe commodity 
rates proposed to be increased applied on 
traffic moving intraterritorially between 
points in Southern Territory, and inter- 
territorially between points in Southern 
Territory, on the one hand, and, on the 
other, points in Eastern Trunk Line and 
New England, Middlewest and South- 
western territories. 


It said the main purpose of the publi- 
cation was to increase competitively es- 
tablished commodity rates to a level 
no higher than today was in effect “by 
the competition which generally caused 
their establishment initially.” It said that 
for the most part,. the commodity rates 
involved were originally established to 
meet rail competition and that prior 
to the last general increase published 
by the railroads such commodity rates 
were generally the same as the rates in 


effect via the rail carriers. In making 
the instant proposal, said the conference, 
the rail rates had been held as maximum. 


FINANCE APPLICATIONS 





Finance No. 17984, supplemental. Nash- 
ville, Chattanooga & St. Louis Railway 
records accepted bid of 99.619 per cent of par 
value of $2,640,000 of equipment trust cer- 
tificates, Series H, made by Halsey, Stuart 
& Co., and associates. 

cK m ss 

Finance No. 17988, Great Northern Railway 
Co. asks authority to issue $8,520,000 of 1953 
equipment trust certificates to provide for 
80 per cent of the cost of 32 diesel-electric 
locomotives, 500 steel frame box cars, 200 
all-steel flat cars, and 100 covered hopper 
cars. Competitive bids to be asked. 

ok * * 


Finance No. 17988, supplemental. Great 
Northern Railway Co. records acceptance of 
bid of Halsey, Stuart & Co., and associates 
of 99.7099 per cent of the principal amount, 
$8,520,000, of equipment trust certificates, 
with a dividend rate of 2%, per cent. The 
applicant said the accepted bid was the 
equivalent of an interest basis net to it ol 
2.912 per cent, exclusive of incidental ex- 
penses. 

* * 

Finance No. 17989, Barrett Line, Inc., and 
its stockholders, and West Tennessee Lime- 
stone Co., Inc., ask authority to transfer 
from Barrett to West Tennessee Limestone 
Co., the operating rights in W-353. The ap- 
plicants said that Barrett was in process of 
dissolution. The purchase would also ac- 
quire the Barrett vessels. The purchase price 
for the permit and vessels, the applicants 
said, was $800,000, and a resolution of the 
board of directors of the West Tennessee 
Limestone Co. said, also, it appeared in its 
interest to acquire right to use the name of 
the barge line. 

aK on x 

Finance No. 17992, Harris County Houston 
Ship Channel Navigation District, and rail- 
roads operating in Houston, Tex., asks ap- 
proval of transactions involving the con- 
struction and operation of certain tracks, 
trackage rights, an increase in rental paid by 
railroads to the Navigation District, and 
pooling of demurrage revenue. 

+ ca * 


MC-F-5368, Black Ball Transport, Inc., and 
Black Ball Freight Service, both of Seattle, 
Wash., ask authority to purchase water car- 
rier rights of Puget Sound Navigation Co., 
also of Seattle, between Seattle and points 
on the Olympic Peninsula, which service 
Puget Sound Navigation Co. desires to dis- 
continue. The applicants said the purpose 
of the transaction was to enable Black Ball 
Freight Service, a motor carrier, to continue 
its service between Seattle and the peninsula 
by use of a vessel equipped to carry motor 
vehicles between Seattle, Port Townsend 
and Port Angeles, to accomplish which, they 
said, Black Ball Freight had acquired the 
controlling shares in Black Ball Transport, 
Ine. The applicants said the consideration 
was $850,000, that $1,000,000 would be bor- 
rowed, and that $150,000 would be used to 
reconvert a vessel for the service. 


MC-F-5369, American Buslines, Inc., Chi- 
cago, Ill., asks authority to purchase cer- 
tain operating rights of Short Way Lines, 
Inc., Toledo, O. 

we ok * 


MC-F-5370, Continental Crescent Lines, 
Inc., Alexandria, La., asks authority to ac- 
quire control of Crescent Stages, Inc., An- 
niston, Ala., through ownership of common 
stock, with subsequent merger of Crescent 
Stages into Continental. 

ae 


oe oe 
MC-F-5371, National Transportation Co., 
Bridgeport, Conn., asks authority to purchase 
the operating rights and property of North 
Branford Transportation Co., of North Bran- 
ford, Conn., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 





MC-41432, East Texas Motor Freight Lines. 
Applicant asks interpretation of certificate. 
He * * 


MC-55209, Roger Sherman Transfer Co. 
Applicant asks reconsideration by entire 
Commission of order of Oct. 17, vacating 
order of Sept. 6, authorizing issuance of 
amended certificates, and denying petition 
for amendment. 

* * 


. * 
MC-105103,. Sub. 2, Clyde E. Harper Ex- 
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tension—Paper Boxes. Applicant asks re- 


consideration. 
eS me * 

MC-110098, Zero Refrigerated Lines Ex- 
tension—Calif. Applicant asks reconsidera- 
tion by Division 5, or in alternative, by 
whole Commission. 

MC-113640 TA, Jaime Bermudez. 
cant asks reconsideration. 

* 8 oo 

MC-C-1229, Gaither Moore—Investigation 
of Operations. Respondent and intervener 
ask reconsideration, stay of cease and desist 
order. and further hearing. 

a * # 


MC-F-3300, M. P. McLean, Jr.—Control; 
McLean Trucking Co.—Lease—Atlantic States 
Motor Lines, Ine. Applicants ask reconsid- 
eration. 


Appli- 


oo ok a 
MC-F-4993, Ralph A. Durbin and Joseph 
A. Zidanic—Control—Mawson & Mawson, 
Inc. Applicants ask reconsideration. 
*& * * 


MC-1124, Sub. 100, Herrin Transportation 
Co. Extension—15 Miles of New Orleans; MC- 
1362, Sub. 33, Highway Express, Inc., Exten- 
sion—Same; MC-1968, Sub. 63, David C. Hall 
Extension—Same; MC-3009, Sub. 13, West 
Bros. Extension—Same; MC-16741, Sub. 2, 
Josevh Ribaul Extension—15 Miles of New 
Orleans; MC-30012, Sub. 53, T.S.C. Motor 
Freight Lines Extension—Same; MC-40269, 
Sub. 21, Cook Truck Lines, Inc., Extension— 
Same; MC-105957, Sub. 21, Delta Motor Lines, 
Inc., Extension—Same; MC-106049, Sub. 17, 
Atlanta-New Orleans Motor Freight Co., Ex- 
tension—Same; MC-108185, Sub. 6, Dixie 
Highway Express, Inc., Extension—Same, 
Applicants in MC-1124, Sub. 100, MC-1362, 
Sub. 33, MC-1968, Sub. 63, MC-40269, Sub. 21, 
and MC-106049, Sub. 17 ask rehearing and 
reconsideration; applicant in MC-105957, Sub. 
21, asks reconsideration, and New Orleans 
Traffic and Transportation Bureau asks re- 
opening and reconsideration of MC-1124, Sub. 
100, MC-1362, Sub. 33, MC-1968, Sub. 63, MC- 
300, Sub. 13, MC-105957, Sub. 21, MC-106049, 
Sub. 17, and MC-108185, Sub. 6, further hear- 
ing, and argument. ” 

No. 30448, Canadian Import Co., Ltd., et 
al. v. B. & O. et al. Complainants ask re- 
view, reconsideration, and reversal by Com- 
mission. 

* * * 

I. & S. 4786, and Related Cases, Package 
Rates on Citrus Fruits. Atlantic Coast Line 
R.R. Co., et al. ask modification of order of 
June 8, 1942, as affecting estimated weights 
of shipments of tangerines from Fla. in 
1 3/5 Bushel Bruce Boxes. 

+. 3 


MC-1124, Sub. 100, Herrin Transportation 
Co. Extension—15 Miles of New Orleans; MC- 
1362, Sub. 33, Highway Express, Inc., Ex- 
tension—Same; MC-1968, Sub. 63, David C. 
Hall Extension—Same; MC-3009, Sub. 13, West 
Brothers Extension—Same; MC-16741, Sub. 
2, Joseph Ribaul Extension—Same; MC-30012, 
Sub. 53, T.S.C. Motor Freight Lines— 
Same; MC-40269, Sub. 21, Cook Truck Lines, 
Inc. Extension—Same; MC-105957, Sub. 21, 
Delta Motor Lines, Inc., Extension—Same; 
MC-106048, Sub. 17, Atlanta-New Orleans 
Motor Freight Co. Extension—Same; and 
MC-108185, Sub. 6, Dixie Highway Express, 
Inc., Extension—Same. Applicant in MC- 
108185, Sub. 6, asks reconsideration by Di- 
vision 5, or in alternative, for consideration 
by the Commission. Red Star Yeast and 
Products Co. asks reopening and reconsidera- 
tion of MC-1124, Sub. 100, MC-1362, Sub. 33, 
MC-1968, Sub. 63, MC-3009, Sub. 13, MC- 
105957, Sub. 21, MC-106049, Sub. 17, and MC- 
108185, Sub. 6, and for further hearing, if 
required, and argument. 

cA * 


MC-31600, Sub. 350, TA, P. B. Mutrie Motor 
Transportation, Inc. Langor Transport Corp. 
asks reconsideration of order of Nov. 4 
denying petition for revocation of temporary 
authority. 

* * os 

MC-60388, Sub. 28, Sunset Motor Lines. 
Applicant asks reconsideration by Division 5 
and in the alternative, for consideration by 
the Commission. 

* * * 

MC-66562, Sub. 1152 TA, Railway Express 
Agency, Inc. Applicant asks reconsideration 
of order of Nov. 26 denying application for 
temporary authority. 

* * co 

MC-87523, Sub. 27, Frank Cosgrove Trans- 
portation Co. Applicant asks reconsideration 
of order of Oct. 20, and/or hearing De Novo. 

* * * 


MC-111195, Trio Trucking Co., Whitfield 
Transportation, Extension—Bulk Cement 
Class I Rail Carriers in Western Trunk Line 
Territory, et al. ask reconsideration by Com- 
mission. 


cd * * 
MC-111720, Sub. 1, Ray Williams and 
Arlene Williams Extension—Austin, Minn. 
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Class I Western Trunk Line Rail Carriers 
ask reconsideration and further hearing. 


MC-113388, Sub. 12, Lester C. Newton 
Trucking Co. Extension—Frozen Foods. C. F. 
Schwartz, applicant in MC-11168, Sub. 4, 
Extens., Frozen Foods, asks consolidation of 
records and disposition of both cases on a 
consolidated record. a 

Section 5a Application 25, The New Eng- 
land Motor Rate Bureau, Inc. Agreement. 
Applicant asks reconsideration and amend- 
ment. 

* * * 

MC-112046, Sub. 23 (Formerly MC-105027, 
Sub. 22), Collett Tank Lines. Applicant asks 
modification and vacation of certain peti- 
tions and orders. ‘ 3 

MC-C-1438, Cement—Edward Zurcher. The 
Baltimore and Ohio R.R. Co., et al. ask that 
investigation be broadened. 


MC-F-5101, B. S. Reid and George D. Joy- 
ner—Control; R. C. Motor Lines, Inc.—Pur- 
chase (Portion) Louis Garodnick. Applicants 
ask reconsideration of supplemental order 
of Nov. 19 

a * x 

FF-164, Sub. 2, Arrow Marine Forwarders 
Extension—Removal of Route Limitation. 
Acme Fast Freight, Inc., et al. ask reconsid- 
eration. 


a * 

MOC-42329, Sub. 87, Hayes Freight Lines, 
Inc., Extension—Brandenburg, Ky. Baggett 
Transportation Co. asks reconsideration with 
respect to grant of authority to transport 
dangerous explosives. Southern and Official 
Territory rail carriers ask reconsideration by 
Commission. 


* 


* ca * 
MC-79877, Park City Transfer & Storage 
Co. Applicant asks vacation of order of 
June 26, 1940, or, in alternative, reopening 


of application. 
* * ~ 


MC-89778, Sub. 52, Baggett Transportation 
Co., Extension—W.Va. Points. Applicant asks 
reconsideration and reopening for purposes 
of amending and correcting permit. 


MC-105813, Sub. 3, William J. Belford, Ex- 
tension—Dairy Products, and embraced cases. 
Class I Western Trunk Line rail carriers, et 
al., ask reconsideration and further hearing. 

a 


MC-107822, Suh. 20, George Wright, Exten- 
sion—Crowley, Colo. Applicant asks recon- 
sideration by Commission. 


MC-C-1052, Transportation Activities of 
Arrowhead Freight Lines, Ltd. Respondent 
asks reconsideration by Commission of report 
and order of Oct. J? and vacation of order. 


MC-FC-31197, Citizen Express, Inc., Lessee, 
and Observer Transportation Co., Lessor. Ap- 
plicants ask extension of lease. 

* * 


MC-FC-54962, Kirkpatrick Transport, 
Transferee, and Lusha Trucking Co., Trans- 
feror. Applicants ask reconsideration of or- 
der of Nov. 20. 


No. 31147, Sub. 2, Mississippi Valley Barge 
Line Co., St. Louis, Mo., v. Rose 
Barge Line, Inc., et al. 


Alleges defendants furnishing equip- 
ment for transporting scrap iron without 
authority, in violation of section 309(a). 
Asks cease and desist order. (Harry C. 
Ames, Transportation Bldg., Washing- 
ton, D.C.) 





* * * 


No. 31151, Union Oil Co. of California, 
Los Angeles, Calif., v. S.P. et al. 
Alleges demurrage on private tank cars 
accepted for storage on complainant’s 
tracks pending orders for shipments of 
liquid petroleum gas, in violation of sec- 
tions 1 and 6. Asks reparation of $171.10. 
‘John Ennis, 617 W. Seventh St., Los An- 
geles 17, Calif.) 
* * * 
No. 31152, Woodward & Dickerson, Inc., 
Philadelphia, Pa. v. A. C. & Y. et al. 
Alleges rates on numerous shipments 
of precipitated bone phosphate, and di- 
calcium phosphate, imported in the stat- 
utory period through Atlantic and Gulf 


coast ports and forwarded to destinations 
throughout the United States in viola- 
tion of sections 1, 3, and 6. Asks cease 
and desist order, rates, and reparation. 
(William B. Rosenbaum, 111 N. Fourth 
St., St. Louis 2, Mo.) 
* aa * 
No. 31153, Cudahy Brothers Co., Cudahy, 
Wis., v. A. C. & Y. 

Alleges in violation of section 1 rates 
on fresh meats, carloads, straight or 
mixed, from Cudahy to points in Official 
Territory. Asks cease and desist order, 
rates, and reparation. (Philip H. Porter, 
3 S. Picnkney St., Madison 3, Wis.) 

* * * 


No. 31156, System Tank Lines, Portland, 
Ore., et al. v. G.N. 

Allege in violation of sections 1, 2, 3, 
and 15(a) reduced rates on petroleum 
and petroleum products, carloads, from 
Cut Bank, Kevin, Sunburst and Montana 
Power Co. Spur, Mont., to Spokane, 
Wash. Ask cease and desist order and 
rates. (William B. Adams, 311 Pacific 


Bldg., Portland 4, Ore.) 
* * 


* 


No. 31159, Block Iron & Supply Co., 
Oshkosh, Wis., v. Soo Line et al. 

Alleges rates on scrap iron and steel, 
carloads, from Oshkosh, Wis., to Chicago 
and contiguous points, in violation of 
sections 1 and 3. Asks cease and desist 
order, rates, and reparation. (John S. 
Burchmore, 2106 Field Bldg., Chicago 3, 
Til.) 

* * * 
No. 31162, Allis-Chalmers Manufacturing 
Co., La Crosse, Wis., et al. v. C. & 
N. W. et al. 

Allege in violation of sections 1 and 
4 rates on iron and steel articles, from 
points in the Chicago district, in the 
statutory period, to Wisconsin points. 
Ask cease and desist order, rates, and 
reparation. (J W. Goodman, 161 W. 
Wisconsin Ave., Milwaukee 3, Wis.) 

co * * 


MC-C-1446, Alcoholic Liquors — Louis- 
ville, Ky., and East. 

Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates and charges, etc., applicable to 
alcoholic liquors, N.O.I., and wine, N.O.L., 
in glass, in boxes, less truckloads mini- 
mum weight 5,000 pounds, from and to 
Louisville, Ky., as provided in item 520 
of MF-I.C.C. No. 8 of Service, Inc. 

ne * * 
MC-C-1447, Plastics and Latex—Louis- 
ville, Ky., to East. 


Investigation instituted by the Com- 
mission, division 2, on its own motion, 
into rates and charges, etc., applicable to 
plastic materials or products, viz: powder, 
granules, pellets, flakes, lumps or solid 
mass, minimum 20,000 pounds, and on 
liquid latex rubber, natural, guayule, 
neoprene or synthetic, minimum 20,000 
pounds, from Louisville, Ky., to Phila- 
delphia, Pa., and .points taking Phila- 
delphia basis, Perth Amboy, NJ., and 
Ansonia, Bridgeport, Fairfield, and New 
Haven, Conn., as provided in MF-I.C.C. 
No. A-108 of Transamerican Freight 


Lines, Inc. 
* a * 


MC-C-1454, Jensen’s Transport, Albert 
Lea, Minn., v. Rauan Transport Cor- 
poration, Des Moines, Ia. : 

Alleges rates of defendant on petro- 
leum products, from Clear Lake, Ia., to 

points in Minnesota, reduced October 20, 

in violation of section 216. Asks cease 

and desist order, and rates. (R. J. Ed- 
wards, 600 Fourth St., S.W., P. O. Box 

445, Mason City, Ia.) 
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MC-C-1455, Eastern Central Motor Car- 
riers Associates, Inc., Akron, O., Vv. 
Liberty Motor Freight Lines, Inc., 
Secaucus, N.J., et al. 

Alleges in violation of section 216 less- 
truckload rates on numerous commodi- 
ties, from Camden, N.J., and Philadel- 
phia, Pa., to points in Illinois, Indiana, 
Missouri, and Ohio in the case of Lib- 
erty, and from Philadelphia to points 
in Illinois, Indiana, Kentucky, Michigan, 
Missouri, and Wisconsin, and between 
Philadelphia, and Dayton, O., and De- 
troit, Mich. Asks cease and desist order, 
and rates. (J. E. Haydon, 207 E. Tall- 
madge Ave., Akron 10, O.) 

* * * 


MC-C-1456, Advance Transfer Co., a 
Corporation—Revocation of Permit. 
Investigation instituted by the Com- 
mission, division 5, into practices of 
named respondent, of Kansas City, Mo., 
under permit MC-74719. 


PROPOSED REPORTS 


Examiner Would Approve, in 
Part, Rail Adjustment on 


Southern Pulpwood Rates 


Examiner J. P. McGrath has recom- 
mended that the Commission find 
reduced joint-line railroad rates on 
pulpwood, in carloads, from and to 
points in Southern Territory, except 
Louisiana and Mississippi, just and 
reasonable, but that it find single- 
line rates on this traffic not shown 
just and reasonable. 


In a proposed report in No. 30958, Re- 
duced Rates on Pulpwood in Southern 
Territory, the examiner said the rates 
were proposed to reestablish uniformity 
in interstate and intrastate rates on the 
traffic and to prevent diversion to trucks 
and barges. The rates, he said, became 
effective November 1, 1951, and were later 
increased 15 per cent under Ex Parte 
175, Increased Freight Rates, 1951. 

He said an order should be entered 
requiring cancellation of the single-line 
rates, without prejudice to establishment 
of rates in conformity with his findings. 
The evidence, he said, indicated that 
single-line rates equivalent to 160 per 
cent of the single-line rates on this traf- 
fic in effect March 27, 1938, plus the 
15-per-cent increase authorized in Ex 
Parte 175, would be minimum reasonable 
rates for application on the traffic. 

The rates under investigation by the 
Commission, he said, were established in 
response to a proposal of the Southern 
Paper Manufacturers Traffic Conference. 
The railroads asserted, he said, that the 
purpose of the rates was two-fold: (1) to 
reestablish uniformity in the rates on in- 
terstate and intrastate traffic, and (2) to 
prevent further diversion of pulpwood 
traffic to trucks and in certain instances 
to barges, and to regain as much as pos- 
sible of the traffic previously lost to 
truck and barges. 

“It is not disputed,” said the examiner, 
“that uniformity in the level of the in- 
terstate rates and the intrastate rates on 
pulpwood in Southern Territory is high- 
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ly desirable, or that the compromise ad- 
justment which is designed to bring 
about that result is on a subnormal basis. 

“The evidence as to the effect of motor 
truck and barge competition on the level 
of the rates of this traffic is conflicting. 
The conclusions to be drawn therefrom 
are that for the shorter distances re- 
spondents cannot successfully compete 
for the transportation of pulpwood which 
is hauled in producers’ or dealers’ trucks 
from the forests to the mills, and that 
those distances average generally some- 
what less than 50 miles. For greater dis- 
tances truck competition, as well as barge 
competition, for the most part, is mainly 
potential. 


“Nevertheless, the maintenance of sub- 
normal rates for the purpose of effecting 
uniformity in the level of interstate rates 
and intrastate rates and for the further 
purpose of. meeting truck and barge 
competition, or assisting a particular in- 
dustry, is a prerogative of management, 
and may not be disapproved unless it 
violates some provision of the interstate 
commerce act. 


“There is no evidence that the com- 
promise adjustment causes undue prej- 
udice to or preference of persons or 
localities prohibited by section 3 of the 
act, or unjust discrimination in violation 
of section 2, insofar as respondents are 
concerned.” 


With respect to whether the rates were 
reasonably compensatory and therefore 
did not cast a burden on other traffic, 
Examiner McGrath said: 


“Under section 15(7) of the act, the 
burden of proof as to this issue is on 
respondents. Their evidence on this is- 
sue is meager. The fact, stressed by 
them, that the rates are in the nature 
of transit rates does not justify their 
maintenance if they are less than rea- 
sonably compensatory and would place 
a burden on other traffic. 


“The relevant evidence of record, in- 
cluding the evidence as to costs sub- 
mitted by the shippers supporting re- 
spondents, indicates that the joint-line 
rates are reasonably compensatory, but 
is not convincing that the single-line 
rates meet that test. Such further evi- 
dence indicates that single-line rates 
equivalent to 160 per cent of the single- 
line rates on this traffic in effect March 
27, 1938, plus the 15 per cent increase 
authorized in Ex Parte 175, would be 
minimum reasonable rates for applica- 
tion on this traffic.” 


Examiner McGrath said the rates, 
when proposed, were protested and their 
suspension requested by the Atlantic 
Coast Line, Louisville & Nashville and 
affiliated railroads. Suspension was de- 
clined by the Commission, he said, but 
by order of January 2, 1952, the present 
investigation was instituted. 


He said the interstate rates established 
by the respondent railroads November 1, 
1951, were equivalent to the rates in 
effect March 27, 1938 (when, prior to the 
general increases authorized in Ex Parte 
123, Fifteen Percent Case, 1937-38, 226 
I.C.C. 41, the interstate and intrastate 
rates on pulpwood throughout Southern 
Territory generally were on a uniform 
basis), increased 50 per cent, in lieu of 
an authorized cumulative increase of 81.5 
per cent, and represented a reduction of 
17.4 per cent in the rates in effect on 
October 31, 1951. 


Conditional Approval of 
Southern Illinois Motor 
Bulwinkle Pact Proposed 


Examiner Paul F. Sullivan has rec- 
ommended that the Commission ap- 
prove, with specified conditions, an 
agreement between and among ap- 
proximately 45 common carriers by 
motor vehicle, members of the 
Southern Illinois Motor Rate Con- 
ference, filed under section 5a, the 
so-called Reed-Bulwinkle section of 
the interstate commerce act. The 
examiner’s recommendation was 
made in a proposed report issued in 
Section 5a Application No. 37, South- 


ern Illinois Motor Rate Conference— ,. 


Agreement. 


Section 5a relieves carriers from the 
operation of the antitrust laws in connec- 
tion with agreements providing for joint 
action on rate and related matters, when 
such agreements are approved by the 
Commission. 

The examiner said the southern Illi- 
nois carriers’ group, which he described 
as a “comparatively small independent 
organization composed of motor carriers 
that operate on a relatively limited 
scale,” sought approval of an agreement 
pertaining to procedures for joint con- 
sideration, initiation, or establishment of 
rates, rules, and regulations for trans- 
portation of property in a territory in- 
cluding the St. Louis, Mo.-East St. Louis, 
Tll., commercial zone, Paducah, Ky., and 
points in Illinois. He said the Depart- 
ment of Justice filed a protest against 
approval of the agreement. 


The Commission should find, among 
other things, said Examiner Sullivan, 
that the agreement accorded to each 
party thereto the free and unrestrained 
right to take independent action either 
before or after any determination ar- 
rived at through procedures established 
by the agreement. 


Conditions Recommended 


He recommended approval, subject to 
specific conditions that the agreement 
be amended to provide (1) that interested 
shippers and interested parties, not mem- 
bers of the conference, be given an op- 
portunity to present their views for or 
against a proposal, either in writing or 
orally at public hearings; (2) for a 
quorum in meetings of the conference 
rate committee; (3) that individual cop- 
ies of proposals and disposition notices 
be sent to known interested shippers and 
other parties, who expressed their desire 
for them, at a reasonable charge; (4) 
clarification of the procedures followed 
and the processes available to members 
after further consideration of a proposal 
by the rate committee, and (5) a pro- 
vision to the effect that any member 
may notify the tariff publishing agent 
of the conference not to publish for his 
account any tariff changes recommended 
by the rate committee. 


The examiner proposed that entry of 
an order of approval should be withheld 
pending receipt of the applicant’s assent 
to the terms and conditions of approval 
the examiner specified, and of notifica- 
tion that the agreement had been 
amended accordingly. 


Examiner Sullivan asserted that in 
view of the relatively limited operation 
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proposed, it would be unnecessarily bu: 

densome to require that the agreemer 

be patterned in every respect on agre: 

ments submitted by the larger rate bi 

reaus or associations, especially those 
comprising railroads, which the Com- 
mission had already considered. 


Clay 


No. 30438, Consolidated Water Power & 
Paper Co. v. Sandersville Railroad Co. 
et al. By Examiner John J. Dunlavey, 
on further hearing. Recommends that 
the Commission find unreasonable to the 
extent that increases under Ex Parte 166, 
Increased Freight Rates, 1947, exceeded 
$1.20 a net ton, rates charged on dry clay 
and on liquid clay, on and between Jan- 
uary 5 and May 5, 1948, from McIntyre, 
Huber, and Sandersville, Ga., to paper 
plants of complainant at Stevens Point, 
Wisconsin Rapids, and Byron, Wis. 
Award of reparation proposed. Prior 
findings, 283 I.C.C. 577, reversed in part. 
The examiner said the matter was orig- 
inally submitted on the record as made 
at a consolidated hearing in No. 30212, 
R. T. Vanderbilt Co., Inc. v. Alabama 
Great Southern Railroad Co., et al., and 
that the issues were assigned for argu- 
ment with No. 30069, Tennessee Products 
& Chemical Corp. v. Alabama G.S.R. Co., 
283 I.C.C. 577, and proceedings consoli- 
dated with it. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Paper, Paper Articles 


I. and S. M-4083, Paper—Ohio to Chi- 
cago. By Examiner Richard Yardley. 
Recommends that the Commission find 
not shown just and reasonable, a new 
commodity rate of 32 cents a 100 pounds. 
minimum 32,000 pounds, on paper and 
paper articles to alternate with present 
rate of 35 cents, minimum 28,000 pounds, 
from Dayton, Franklin, and West Car- 
rollton, O., to Chicago, Ill. Also recom- 
mends order requiring cancellation of 
proposed schedules and _ discontinuing 
the proceeding. The examiner said the 
schedules were filed to become effective 
February 26, by Haechkl’s Express, Inc., 
and that, on protest of Central States 
Motor Freight Bureau, Inc., were sus- 
pended by the Commission to and in- 
cluding September 25. 


Certificates—Licenses—Permits 


California (Huntington Park) — MC- 
113506, Curtis Wingett—Contract Car- 
rier. Permit proposed. Passenger motor 
vehicles, truckaway, from Los Angeles 
and Long Beach harbors, Calif., to Los 
Angeles, Calif., over irregular routes. 

Colorado (Denver)—MC-52709, Sub 
50, Ringsby Truck Lines, Inc., Extension 
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—Alternate Route Kansas. Denial of 
certificate proposed. General commodi- 
ties, with exceptions, between Denver 
and Holdrege, Neb., and return, over a 
described route, with no service at the 
termini or at intermediate points other 
than at Phillipsburg, Kan., as a point of 
joinder only, except as otherwise au- 
thorized. 

District of Columbia (Washington)— 
MC-112842, Sub. 1, Hamby Brothers, Inc., 
Common Carrier. Denial of certificate 
proposed. Over irregular routes, (1) 
building materials, between points in the 
Washington commercial zone, on one 
hand, and, on other, points in Md. and Va. 
within 75 miles thereof, and (2) brick, 
tile, and clay products, between Lan- 
caster, Pa., on one hand, and, on other, 
points in the Washington commercial 
zone. 

Florida (Winter Park)—MC-113488, L. 
H. Sims—Insecticides. Certificate pro- 
posed. Over irregular routes, (1) in- 
secticides, fungicides, herbicides, rodenti- 
cides, insect repellents, and vermin ex- 
terminators, and concentrates thereof, 
and chemicals used in the manufacture 
thereof, in containers, between Orlando, 
Fla., Decatur, Mobile, and Troy, Ala., 
and Monroe and Tifton, Ga., and (2) 
clays or earths used in manufacture of 
aforementioned commodities, from points 
in Ga. to Orlando, Fla. 

Georgia (Albany) — MC-6009, Sub. 26, 
Modern Coach Corporation, Extension— 
Edison, Ga. Certificate proposed. Pas- 
sengers, their baggage, and express, mail, 
and newspapers, between Leary and Arl- 
ington, Ga., over a specified route, and 
return, serving all intermediate points. 

Maryland (Annapolis) — MC-108642, 
Sub. 4, West Shore Lines, Inc., Extension 
—Maryland. Denial of certificate pro- 
posed. Passengers and their baggage, 
charter service, between points in a 
specified Md. area, over described routes, 
on one hand, and, on other, all U.S. 
points. 

Maryland (Federalsburg) — MC-75185, 
Sub. 188, Service Trucking Co., Inc., Ex- 
tension—Frozen Foods. Certificate pro- 
posed. Seafood, poultry, and frozen 
foods, from points in a described area of 
Del., Md., and Va., to points in described 
areas of Pa. and N.Y., with no transpor- 
tation for compensation on return except 
as Otherwise authorized. 

Massachusetts (Sterling) — MC-93320, 
Sub. 10, James A. Jeffrey, dba Sterling 
Transport Co., Extension—Herkimer, N.Y. 
Certificate proposed. Over irrecular 
routes, liquid tar, bulk, in tank vehicles, 
Worcester, Mass., to Herkimer, with no 
oe for compensation on re- 
urn. 

Massachusetts (Waltham)—MC-31600, 
Sub. 345, P. S. Mutrie Motor Transporta- 
tion, Inc., Extension—Chemicals from 
Connecticut. Certificate proposed. Over 
irregular routes, (1) fish oil residuum, 
bulk, in tank vehicles, from Gloucester, 
Mass., and Providence, R.I., to Narrows- 
burg, N.Y.; (2) acids and chemicals, 
bulk, in tank vehicles, Wallingford, 
Conn., to all points in Me., Md., N.H., 
Mass., N.Y., Pa., R.I., and Vt.; and (3) 
acids and chemicals, bulk, in tank ve- 
hicles, Shelton, Conn., to all points in 
Me., N.H., Mass., R.I., and Vt. 


Michigan (Dearborn)—MC-87928, Sub. 
28, Automobile Transport, Inc., Exten- 
sion—Wayne County, Michigan. Denial 
of certificate proposed. Over irregular 
routes, (1) new automobiles and new 
automobile chassis, initial movements, 
truckaway and driveaway, from sites of 
plants of Lincoln-Mercury Division of 
Ford Motor Co. in Wayne county, Mich., 








to points in Colo., N.M., and Wyo., and 
(2) new automobile bodies from sites of 
aforementioned plants to points in afore- 
mentioned destination territory. 


Michigan (Dearborn)—MC-87928, Sub. 
29, Automobile Transport, Inc., Exten- 
sion—Kansas. Certificate proposed. Over 
irregular routes, new automobiles, initial 
movements, truckaway, from sites of 
plants of the Lincoln-Mercury Division 
of Ford Motor Co., in Wayne county, 
Mich., to points in Kan. 

New Jersey (Paterson)—MC-109883, 
Sub. 1, Louis Massood, dba L. Massood & 
Sons, Extension—Household Appliances. 
Certificate proposed. Electrical and gas 
household appliances, Passaic to New 
York, N.Y., and points in N.Y., within 
50 miles thereof, over irregular routes. 


New York (Jamestown) — MC-110197, 
Sub. 9, Daniel S. Dracup, Extension— 
Georgia and Kentucky. Certificate pro- 
posed. Uncrated voting machines, and 
voting machine accessories, between 
Jamestown, on the one hand, and, on the 
other, points in Ga. and Ky., over irreg- 
ular routes. 


New York (Pavilion) — MC-113622, 
Sampson Hauling Corp., Common Car- 
rier. Certificate proposed. Seasonal op- 
eration from May 1 to November 15, in- 
clusive, each year, (1) sand, gravel, and 
bituminous road building materials, in 
dump trucks, and transit-mix concrete, 
in transit-mix trucks, from points in 
Chemung and Steuben counties, N.Y., to 
points in Bradford, Tioga, and Potter 
counties, Pa., and (2) bituminous road 
building materials, in dump trucks, from 
points in Chautauqua county, N.Y., to 
points in Warren and McKean counties, 
Pa., over irregular routes. 


Ohio (Ashtabula)—MC-106223, Sub. 
11, Bruce F. Jarvis, dba Greenleaf Motor 
Express, Extension—General Commodi- 
ties to New Jersey. Denial of cer- 
tificate proposed. Over irregular routes, 
(1) general commodities, with excep- 
tions, from Ashtabula and points within 
15 miles of Ashtabula to points in N.WJ.; 
(2) synthetic resins from Naugatuck, 
Conn., to Ashtabula; (3) sash and doors 
and parts thereof, metal or wood, glazed, 
and screens combined, from Columbiana, 
O., to Hartford and New Haven, Conn., 
and Providence, R.I.; (4) paste, adhesive, 
from Melrose, Cambridge, and Boston, 
Mass., to points in O.; (5) latex (liquid 
rubber, natural or synthetic), in pack- 
ages, or in bulk, in tank vehicles, from 
Melrose, Cambridge, and Boston, Mass., 
to points in O., and (6) rejected ship- 
ments of the aforementioned com- 
modities from the destinations to the 
origins. 

Ohio (Cincinnati) —MC-30697, Sub. 31, 
R. E. Dieckbrader, Extension—Lapel, Ind. 
Permit proposed. Empty glass containers, 
and materials and supplies used in the 
manufacture, sale, and distribution of 
glass containers, over irregular routes, 
between Lapel, on one hand, and, on 
other, points in Ia., Minn., Mich., lower 
peninsula, Wis., and Ky. (except Louis- 
ville, Ky.). 

Pennsylvania (Downingtown) — MC- 
110525, Sub. 193, Chemical Tank Lines, 
Inc., Extension—Liquid Latex. Cer- 
tificate proposed. Liquid latex, bulk, in 
tank vehicles, (1) from Akron, O., to 
points in W.Va., N.Y., Md., Del., Ind., 
and Ky., and points in a described area 
of Pa.; (2) from Pottstown, Pa., to 
Akron, O.; and (3) from Niagara Falls, 
N.Y., to Chicago, Ill. 


Pennsylvania (Philadelphia) — MC- 
93313, Sub. 3, Louis Marianni, dba Lomar 
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Transportation Co., Extension—Several 
Routes. Certificate proposed. Green 
salted and pickled hides and skins, be- 
tween Philadelphia, on one hand, and, on 
other, points in N.Y., O., Ind., Ill., Wis., 
Minn., Ia., Mo., Ky., Tenn., Ala. Ga., 
Fla., and Mass., over irregular routes. 

Pennsylvania (Souderton) —MC- 
113119, Sub. 1, Contract Service, Inc., 
Common Carrier. Permit proposed on 
finding proposed operation to be that of 
a contract carrier. Over irregular routes, 
(1) asbestos and asbestos products, (a) 
from Ambler, Pa., to points in Me., N.H., 
and Vt., and (b) from Meredith, N.H., 
to Ambler, Pa.; and (2) plumbers’ cast- 
ings, soil pipe, and soil pipe fittings, 
from Lansdale and Quakertown, Pa., to 
points in Me., N.H., and Vt., conditioned 
on receipt of request for amendment of 
permit MC-109266, Sub. 5. 

Pennsylvania (York)—MC-102616, Sub. 
560, Coastal Tank Lines, Inc., Extension 
—Vermont. Denial of certificate pro- 
posed. Over irregular routes, petroleum 
products, bulk, in tank trucks, from 
Paulsboro, N.J., points in Greenwich 
township, Gloucester county, N.J., and 
points in the Philadelphia, Pa. commer- 
cial zone to points in N.H. and Vt. on 
and south of U.S. highway 2, with no 
transportation for compensation on re- 
turn except as otherwise authorized. 

Pennsylvania (York) — MC-34518, Sub. 
5, Peters Transportation Co., Extension— 
Alternate Route. Denial of certificate 
proposed. General commodities, with ex- 
ceptions, between Baltimore, Md., and 
Newark, N.J., over an alternate route, in 
connection with present operations, serv- 
ing no intermediate points. 


Pennsylvania (York) — MC-102616, 
Sub. 567, Coastal Tank Lines, Inc., Ex- 
tension—Chester, Pa. Certificate pro- 
posed. Drip oil, bulk, in tank vehicles, 
New Haven, Conn., to Chester, over ir- 
regular routes. 


West Virginia (Huntington) — MC- 
47142, Sub. 51, C. I. Whitten Transfer 
Co., Extension—Empty Containers. Cer- 
tificate proposed. Over irregular routes, 
used empty containers for explosives, 
blasting supplies, and powder, between 
points in Ill., Ky., N.J., and a described 
N.C. area, O., Pa., Va., and W.Va. 





Motor Rights Proposals 


MC-F-5167, Carl L. Lind—Purchase (Por- 
tion)—Floyd and Carrie A. Kessell. By Ex- 
aminer Philip N. Crowley. Recommends de- 
nial of application of Carl L. Lind, dba 
Globe Moving and Storage, Denver, Colo., 
for authority to purchase a portion of the 
operating rights of Floyd Kessell and Car- 
rie A. Kessell, partners dba Kessell Transfer 
and Storage Co., Des Moines, Ia. 

a + * 


MC-F-5250, Thomas M. Jenkins, et al.— 
Control; Chesapeake Motor Lines, Inc.— 
Purchase (Portion)—Anthony V. Citro. By 
Examiner John F. Collins. Recommends au- 
thorization, with condition, of purchase 
by Chesapeake Motor Lines, Inc., Baltimore, 
Md., of a portion of the operating rights of 
Anthony V. Citro, dba Brown’s Trucking 
Co., Trenton, N.J., and of acquisition by 
Thomas M. Jenkins, D. E. Webster, and Rob- 
ert A. Blocher, of control of the rights 
through the purchase. 

Ls * oo 


MC-F-5251, W. F. Carey and Bert B. 
Beveridge — Control; Automobile Carriers, 
Inc.—Control—C & J Commercial Driveaway, 
Inc. By Examiner James L. Smith. Recom- 
mends denial of (1) Automobile Carriers, 
Inc., Flint, Mich., for authority to acquire 
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control of C & J Commercial Driveaway, 
Inc., Lansing, Mich., through purchase of 
its capital stock, (2) of W. F. Carey and Bert 
B. Beveridge for authority to acquire con- 
trol through their control of Automobile 
Carriers, Inc., and (3) of Automobile Ter- 
minals, Inc., Flint, Mich., for authority_to 
purchase certain physical property from Hal 
B. Church, owner of the capital stock of 
C & J. 


Argument Heard by I.C.C. 
Division in Three Motor 


Bulwinkle Agreement Cases 


The Commission’s division 2 heard 
oral argument December 8 in three 
proceedings involving applications of 
motor carrier organizations for ap- 
proval of agreements under section 
5(a), the so-called Reed-Bulwinkle 
section of the interstate commerce 
act. That section relieves carriers 
from the operation of the antitrust 
laws in connection with agreements 
providing for joint action on rates 
and related matters, when such 
agreements are approved by the 
Commission. 


The proceedings heard were: Section 
5a Application No. 22, Pacific Inland 
Tariff Bureau, Inc—Agreement; Section 


5a Application No. 33, Central States Mo- 
tor Common Carriers—Agreement; and 
Section 5a Application No. 34, Middlewest 
Motor Freight Bureau—Agreement. 

The proposed agreement in No. 22 
dealt with procedures for joint considera- 
tion of rates and related matters for 
transportation of property between (gen- 
erally) points in the Pacific northwest 
(Washington, Oregon, Idaho, and Mon- 
tana), and between such points and those 
in California, Utah, Colorado, Wyoming, 
and the Canadian province of British 
Columbia (T.W., Sept. 29, 1951, p. 54, and 
Aug. 18, 1951, p. 48). 

The Pacific Inland Tariff Bureau car- 
riers were represented at oral argument 
by Edgar Watkins, motor carrier counsel, 
of Washington, D.C. John S. Burch- 
more, Chicago, Ill., appeared for the Na- 
tional Industrial Traffic League, and 
John Guandolo, of Washington, for the 
Department of Justice, protestant. 

The N.1.T. League, in the No. 22 pro- 
ceeding, among other things had taken 
the position that the examiner, in his 
proposed report, erred in recommending 
that the authority or duty in the bureau 
as an organization to seek suspension 
of rate changes published under in- 
dependent action would be proper if 
simply modified to limit the exercise of 
such power to situations in which a 
majority of the affected bureau members 
would make request of the bureau to 
seek such suspension. The League said 
that this was a matter which it was 
presenting more completely in other mo- 
tor carrier proceedings and that the pro- 
posals were not in harmony with pro- 
cedure in railroad agreements under 
section 5a. 


Argument for the applicants in the 
Central States proceeding, No. 33, was 


presented by John R. Turney and E. T. 
Leipfert, of Washington, D.C. Other 
appearances included Mr. Burchmore for 
the N.I.T. League; Howell Ellis for 
Trans-American Freight Lines; Milton 
Diehl for American Transit; H. A. 
Hollopeter, of Indianapolis, Ind., for the 
Central Territory Traffic Conference; 
and Mr. Guandolo for the Department 
of Justice (T.W., Nov. 15, p. 55; Feb. 2, 
p. 26; and Dec. 29, 1951, p. 21). 

It was in this proceeding that a Com- 
mission examiner recommended that the 
Commission reject a second agreement 
filed for its approval by the Central 
States bureau, and asserted that the 
record warranted a conclusion that “very 
potent persuasions” would be required 
to induce the bureau’s directors to elimi- 
nate features which he found objection- 
able. He said the case “looks like a job 
for the United States Department of 
Justice.” 

The N.1.T. League, in this proceeding, 
took the position, among other things, 
that considering the Central States bu- 
reau as a corporation, as a separate en- 
tity apart from the carriers, and as 
having only a mere agency relationship, 
an agreement of the carriers with a cor- 
poration would not be legal under sec- 
tion 5a. It also contended that the set- 
up under the bureau’s proposal would 
endanger and circumscribe the free 
right of motor carriers to take independ- 
ent action in rate matters. 

The third proceeding, the Middlewest 
case, No. 34, was one in which a Com- 
mission examiner had recommended 
that the Commission dismiss the appli- 
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FOR HEARING 


1.C.C. cases assigned for hearing or oral 
elow. The assignments 
under separate headings as to 
They will be pub- 


argument appear 


are groupe 
rail, water, motor, etc. 
lished only once. Changes in assignments 
will be published as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Oral Argument in .No. 30956, Rates and 
Credit Rules on Grain Forwarded from Min- 
neapolis, Minn., assigned December 10, at 
Washington, D.C., postponed to a date to be 
fixed. 


Hearing in 30787, Alabama Great Southern 
R.R. Co., et al. v. American Barge Line Co., 
et al., assigned January 6, at Washington, 
D.C., postponed to a date or dates to be 
fixed. 


New Assignments 


January 7—wWashington, D.C.—Oral Argu- 
ment before the Commission: 
30279—American Iron & Machine Works, et 
A. C. & Y., et al 


al. v. . 
30279, Sub. 1—Fort Smith Traffic Bureau, . 


Fort Smith, Ark. v. Same. 
30279, Sub. 2—Sheffield Steel Corp. v. Same. 
30279, Sub. 3—Tulsa Chamber of Commerce, 
Tulsa, Okla. v. Same. 
30279, Sub. 4—Granite City Steel Co., et al. 
v. A. & S., et al. 
30279, Sub. 5—Maxwell Steel Co. v. A. C. 
& Y., et al. 
January 8—Washington, D.C.—Oral 
ment before the Commission: 
I. & S. 5972—Passenger Automobiles Within 
Southern Territory. 
January 9—Washington, 
ment before the Commission: 
Finance 17217—Central of Georgia Ry. Co. 
Acquisition. 


Argu- 


D.C.—Oral Argu- 





TRAFFIC Wortp 


cation for approval but without preju- 
dice to the filing of an agreement in 
conformity with views expressed in his 
report (T.W., June 21, p. 33). The ex- 
aminer stated that the agreement as 
proposed did not accord free right to 
take independent action, and that it did 
not provide for joint initiation, consid- 
eration, and establishment of rates by 
carriers in respect of those proposals 
approved only by a standing rate com- 
mittee. 

Roland Rice, of Washington, D.C,, 
represented the applicants at the argu- 
ment. Other appearances were those of 
Mr. Burchmore for the N.I.T. League; 
Mr. Ellis for Trans-American Freight 
Lines; and Mr. Guandolo for the De- 
partment of Justice. 


. 
L.ILR.R. Valuation Report 


In the course of hearings held in Fi- 
nance No. 16483, Long Island Rail Road 
Co. Reorganization, the Commission’s 
Bureau of Valuation, at the direction of 
division 4, filed a report concerning the 
road’s mileage and of elements of value 
of property owned, as a whole and by 
— divisions, as of December 3], 
1951. 

The report showed, among other 
things, original cost, except land and 
rights, of $135,675,974; cost of repro- 
duction new, $243,386,454; and cost of 
reproduction less depreciation, $138,627,- 
486. The value of land and rights was 
given as $37,254,939, and working capita] 
was shown as $3,652,700. 


January 13— Washington, D.C. — Examiner 
Cantrell: 
ee Plantz, Inc. v. A. & E. C., 


et al. 
January 13— Washington, D.C. — Examiner 
Cantrell: 
30745—Green Bros. Truck Sales Co. v. B. 
& M., et al. 
January 14—Washington, D.C.—Oral Argu- 
ment before the Commission: 
29777—State Corporation Commission of 
the State of Kans. v. A. T. & S. F., et al. 
29777, Sub. 1—Indianapolis Board of Trade, 
Inc., et al. v. Same. 
30618—Colorado Milling & Elevator Co. v. 
A.C., et al. 
30618, Sub. 1—Nebraska State Railway 
Commission, et al. v. Same. 
30548—New Orleans Traffic and Transpor- 
tation Bureau v. A. & R., et al. 
30676—Same v. Same. 
January 16—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Fuller: 
F.S.A. 27481—Soap and Washing Com- 
pounds to New Orleans, La. 
January 19—Milwaukee, Wis.—Hotel Schroe- 
der—Examiner Fuller: 
31162—Allis-Chalmers Manufacturing Co., 
et al. v. C. & N. W., et al. 
January 26—Chicago, Ill.—U.S. Customs Hse. 
ua eee Dishman: 
Block Iron & Supply Co. v. M. St. P. 
& S.S.M., et al. sated 
January 27— Washington, D.C. — Examiner 
Dunn: 
31147, Sub. 2—Mississippi Valley Barge Line 
Co. v. Rose Barge Line, Inc., et al. 
February 3—Chicago, Il.—Morrison Hotel— 
Examiner Dishman: 
31153—-Cudahy Bros. Co. v. A. C. & Y., et al. 


MOTOR 


Changes in Assignments 


Hearing in MC-29796, Sub. 1, Esbit Trans- 
portation and Storage Co., Brooklyn, N.Y., 
common carrier application, assigned De- 
cember 4, at New York, N.Y., canceled. 

Hearing in MC-113292, Dana and Evans 
Greenville, Miss., contract carrier applica- 
tion, assigned December 5, at Jackson, Miss. 
canceled. 

Hearing in MC-111320, Sub. 7, Curtis Kea 
Transport Co., Inc., Cleveland, Ohio, com- 
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Secember 13, 1952 


non carrier application, assigned December 
}, at Washington, D.C., canceled and re- 
issigned December 22, at Washington, D.C., 
nefore Examiner Collins. 

Hearing in MC-504, Sub. 10, Harper Motor 
Lines, Elberton, Ga., common carrier ap- 
plication, assigned December 10, at Tampa, 
“la., canceled. 

Hearing in MC-106647, Sub. 22, Clark 
Transport Co., Chicago, Ill., common carrier 
application, assigned December 11, at Detroit, 
Mich., canceled and reassigned December 11, 
at U.S. Custom Hse. Blidg., Chicago, Ill., 
vefore Examiner Hurley. 

Hearing in MC-113485, W. & B. Transpor- 
tation Co., Fort Madison, Ia., contract car- 
rier application, assigned December 12, at 
St. Louis, Mo., canceled. 

Hearing in MC-113092, Mack -Hendricks 
Trucking Co., Decatur, Ill., common carrier 
application, assigned December 15, at Spring- 
field, Ill., canceled. 

Hearing in MC-60767, Sub. 5, Pyramid 
Motor Freight Corp., New York, N.Y., as- 
signed December 15, at Washington, D.C., 
canceled and reassigned January 12, at 
Washington, D.C., betore Examiner Smith. 

Hearing in MC-106398, Sub. 4, National 
Trailer Convoy, Inc., Tulsa, Okla., common 
carrier application, assigned December 12, 
at Chicago, Ill., canceled. 

Hearing in MC-31024, Sub. 21, Neptune 
Storage, Inc., New Rochelle, N.Y., common 
carrier application, assigned December 15, 
at Washington, D.C., canceled and reassigned 
January 8, at Washington, D.C., before Ex- 
aminer Kobernusz. 

Hearings in MC-100449, Sub. 5, Francis 
Mallinger, Fort Dodge, Ia., common carrier 
application, and MC-113670, Lewis Price, Des 
Moines, Ia., contract carrier application, as- 
signed December 16, at U.S. Fed. Ct. Bidg., 
Des Moines, Ia., transferred to December 16, 
Fed. Office Bldg., Des Moines, Ia., before 
Examiner Saltzman. 

Hearing in MC-55883, Sub. 3, Newlin’s 
Transfer, Berryville, Va., common carrier 
application, assigned December 16, at Wash- 
ington, D.C., canceled and reassigned Jan- 
uary 27, at Washington, D.C., before Ex- 
aminer Jackson. 

Hearing in MC-92983, Sub. 52, Eldon Miller, 
Inc., Iowa City, Ia., common carrier ap- 
plication, assigned December 17, at U.S. Fed. 
Ct. Bldg., Des Moines, Ia., transferred to 
December 17, at State Comm., Des Moines, 
Ia., before Examiner Saltzman. 

Hearing in MC-42334, Sub. 1, Highland 
Storage Co., Baltimore, Md., common carrier 
application, assigned December 17, at Wash- 
ington, D.C., canceled and reassigned De- 
cember 19, at Washington, D.C., before Ex- 
aminer Kobernusz. 

Hearing in MC-101756, Sub. 2, Clark Brink, 
Grinnell, Ia., common carrier application, 
assigned December 18, at U.S. Fed. Ct. Bldg., 
Des Moines, Ia., transferred to December 18, 
at State Commission, Des Moines, Ia., before 
Examiner Saltzman. 

Hearing in MC-1151, Sub. 7, Port Jervis 
Trucking Co., Inc., Port Jervis, N.J., common 
carrier application, assigned December 18, 
at New York, N.Y., canceled and reassigned 
December 18, at Fed. Bldg., Albany, N.Y., 
before Examiner Cunningham. 

Hearing in MC-30887, Sub. 37, Shipley 
Transfer, Inc., Baltimore, Md., common car- 
rier application, assigned December 18, at 
Washington, D.C., canceled and reassigned 
January 22, at Washington, D.C., before 
Examiner Kobernusz. 

Hearing in MC-30837, Sub. 137, Kenosha 
Auto Transport Corp., Kenosha, Wisc., com- 
mon carrier application. assigned December 
22, at Washington, D.C., canceled and re- 
assigned January 8, at Washington, D.C., 
before Examiner Kilroy. 

Hearing in MC-F-5225, H. Lamotte Shipley 
—Control; Shipley Transfer, Inc.—Purchase 
(Portion)—Virginia-Carolina Freight Lines, 
Inc., assigned December 8, at Washington, 
D.C., canceled. 

Hearing in MC-70221, Sub. 3, Superior 
Transportation Co., Inc., Johnstown, Pa., 
contract carrier application, assigned De- 
cember 10, at Washington, D.C., canceled and 
reassigned February 3, at Washington, D.C., 
before Examiner Kobernusz. 


Hearing in MC-113551, Sub. 1, L. A. Hilpp, 
Louisville, Ky., common carrier application, 
assigned December 11, at Frankfort, Ky., 
canceled. 


Hearing in MC-94265, Sub. 15, Bonney Mo- 
tor Express, Inc., Norfolk, Va., common car- 
rier application, assigned December 15, at 
Sane. Ill., postponed to a date to be 

ed. 

Hearing in MC-55879, Sub. 5, Ontario 
Freight Lines Corp., Syracuse, N.Y., common 
carrier application, assigned December 15, at 
New York, N.Y., canceled. 


Hearing in MC-97629, Sub. 2, Hiller Truck 
Lines, Inc., Jasper, Ala., common carrier 


application, assigned December 18, at Jack- 
son, Miss., canceled and reassigned January 
6, at Robert E. Lee Hotel, Jackson, Miss., 
before Jt. Bd. 14. 





Hearing in MC-109987, Sub. 4, Lyons Truck 
Line, Waukegan, Ill., common carrier ap- 
plication, assigned December 9, at Chicago, 
Ill., postponed to a date to be fixed. 

Hearing in MC-109465, Sub. 5, Great Lakes 
Solvents, Inc., Chicago, Ill., assigned Decem- 
ber 9, at Pittsburgh, Pa., canceled and re- 
assigned December 18, at Washington, D.C., 
before Examiner Collins. 

Hearings in MC-52657, Sub. 448, Arco Auto 
Carriers, Inc., Chicago, Ill., common carrier 
application, and MC-87928, Sub. 26, Auto- 
mobile Transport, Inc., of Dela., Dearborn, 
Mich., common carrier application, assigned 
December 10, at Fed. Bldg., Detroit, Mich., 
transferred to December 10, at Ford Bidg., 
Detroit, Mich., before Examiner Colfer. 

Hearing in MC-104654, Sub. 81, Commercial 
Transport, Inc., Bellville, Ill., common car- 
rier application, assigned December 10, at St. 
Louis, Mo., canceled. 

Hearing in MC-113552, Spink Transport 
Co., Detroit, Mich., contract carrier applica- 
tion assigned December 12, at Fed. Bldg., 
Detroit, Mich., transferred to December 12, 
at Ford Blidg., Detroit, Mich., before Ex- 
aminer Colfer. 

Hearing in MC-113549, K & S Co., Clarks- 
dale, Miss., contract carrier application, as- 
signed December 15, at Memphis, Tenn., 
postponed to a date to be fixed. 

Hearing in MC-50132, Sub. 13, Central and 
Southern Truck Lines, Inc., Caseyville, Ill.. 
contract carrier application, assigned De- 
cember 16, at St. Louis, Mo., canceled. 

Hearing in MC-113665, West Springfield De- 
liveries, Inc., West Springfield, Mass., con- 
tract carrier application, assigned December 
10, at Hartford, Conn., canceled. 

Hearing in MC-23523, Sub. 2, Ajax Van 
Lines, Inc., Cincinnati, Ohio, common car- 
rier application, assigned December 15, at 
Cincinnati, Ohio, canceled. 

Hearings in MC-18436, Sub. 6, Haines Car- 
riers, Inc., Camden, N. J., common carrier 
application, and MC-62537, Sub. 52, Great 
Lakes Forwarding Corp., Buffalo, N. Y., com- 
mon carrier application, assigned December 
15, at Fed. Bldg., Detroit, Michigan trans- 
ferred to December 15, at Ford Bldg., Detroit, 
Mich., before Examiner Colfer. 

Hearing in MC-F-5331, Frank Babbitt— 
Control; Chippewa Motor Freight, Inc.—Pur- 
chase (Portion)—Robert Koepp (Anna C. 
Koepp, Administratrix), assigned December 
15, at Madison, Wis., transferred to December 
15, at State Comm., St. Paul, Minn., before 
Examiner Cox. 

Hearing in MC-30837, Sub. 147, Kenosha 
Auto Transport Corp., Kenosha, Wis., com- 
mon carrier application, assigned December 
16, at Detroit, Mich., canceled and reas- 
signed December 17, at Ford Bldg., Detroit, 
Mich., before Examiner Colfer. 

Hearing in MC-103378, Sub. 23, Petroleum 
Carrier Corp., Jacksonville, Fla., assigned 
December 17, at Atlanta, Ga., canceled. 





Knudson Issues Holiday 
Travel Announcement 


Holiday travelers have been reminded 
by Defense Transport Administrator 
James K. Knudson that they should con- 
sider the possibility of inconvenience if 
their schedules are not timed to avoid 
peak travel periods. 


Mr. Knudson said: “The Department 
of Defense is to be commended for stag- 
gering dates for servicemen’s holiday 
leave in an effort to eliminate any undue 
congestion at transportation terminals. 
However, the expected heavy civilian 
travel may still create some problems be- 
cause many concerns are observing a 
four-day Christmas holiday.” 


The military leave period would roughly 
fall between December 20 and January 5, 
said the Defense Transport Administra- 
tor. He added that most post command- 
ers would stagger departure dates for 
service personnel. 
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Hearing in MC-50935, Sub. 7, Wolverine 
Trucking Co., Detroit, Mich., common Car- 
rier application, assigned December 17, at 
Fed. Bldg., Detroit, Mich., transferred to 
December 17, at Ford Bldg., Detroit, Mich., 
before Examiner Colfer. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


December 11—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Angle: 
MC-111008, Sub. 2—Jesse Kirk, Jr., Truck 
Line, Cameron, Tex. 


New Assignments 


December 15—Des Moines, Ia.—U.S. Fed. Ct. 
Bldg.—Examiner Gaffney: 

MC-113694—Kennedy Transfer Co., Bel- 

mond, Ia., common carrier application. 
December 16—Columbia, S.C.—Wade Hamp- 
ton Hotel—Jt. Bd. 354: 

MC-107816, Sub. 36—Kelly Motor Lines, 
Inc., Sumter, S.C., common carrier appli- 
cation. 

December 17—Des Moines, Ia.—State Comm. 
—Examiner Saltzman: 

MC-92983, Sub. 52—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
December 18—Chicago, I1].—U.S. Custom Hse. 

—Examiner Driscoll: 

MC-92983, Sub. 57—Eldon Miller, Inc., Iowa 
City, Ia., common carrier application. 
December 18—New York, N.Y.—641 Washing- 

ton St.—Examiner Boss: 

MC-113764—Brower’s Moving, Port Wash- 
ington, N.Y., common carrier application. 

December 19--Columbus, Ohio—New Fed 
Bldg.—Examiner Sutherland: 

MC-4807, Sub. 2—Lima Truck & Storage 
psa Lima, Ohio, common carrier applica- 

on. 


December 29-—-Washington, D.C.—Examiner 
Collins: 
MC-111149, Sub. 13—Kilmer Transporta- 


tion Co., Metuchen, N.J., contract car- 
rier application. 
——_ 6—Washington, D.C.—Examiner Da- 
an: 
I. & S. M-4506—Synthetic Resin Lacquer— 
Transport Motor Express. 


January 7—Washington, D.C.—Examiner Da- 


an: 
I. & S. M-4507—Cement, Neville Island, Pa. 
to Md., Ohio & W.Va. 





Mr. Knudson said that it would be 
advisable for civilian travelers to plan 
departures, if possible, so as to avoid the 
peak travel dates of December 29 through 
December 22, and to plan return trips 
pe the later heavier travel dates in 
mind. 





Transport Construction for 
First ‘53 Quarter Approved 


Administrator Knudson, of the Defense 
Transport Administration, announced on 
December 10 that the D.T.A. had. ap- 
proved construction of facilities for sur- 
face transportation, warehousing and 
storage, and port utilization, for the first 
quarter of 1953, for the United States, its 
territories and possessions, involving total 
estimated expenditures of $39,697,701. 


The D.T.A. said that its approval of 
these construction projects authorized 
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the use of controlled materials for such 
projects. It added: 

“Projects approved represent all of the 
fields over which D.T.A. has authority: 
railroad transport, street and highway 
transport, inland water transport, ware- 
housing and storage, and port utilization. 

“Ranging from projects accounting for 
$3,500 to $14,750,000 worth of materials, 
116 projects have been approved by D.T.A. 
for the first quarter of 1953. Among 
larger projects approved are: $2,864,400 
for the Metropolitan Transit Authority 
(addition to transit extension—from East 
Boston to Revere, Mass.); $2,222,429 for 
the Chicago, Milwaukee, St. Paul, & Pa- 
cific Railroad Co. (railroad classification 
yard at Bensenville, Ill.), and $1,250,000 
for the Gevant Steel Products Co. (port 
facilities at Miami Beach, Fla.). 

“Wyoming, Illinois, Texas and Massa- 
chusetts topped the states in dollar value 
of projects approved. 

“Railroad track extension and reloca- 
tion led all types of projects approved, 
followed by trolley coach and installation, 
railroad yard change and expansion, and 
port facilities.” 


Lake Seamen Employment 


The Defense Transport Atrainistnatids 
e 


has announced that for the third win 
since the current emergency begah, 
Great Lakes seamen would be helped 
to obtain off-season employment in e 
sential industries. It said the progra: 


was a joint effort of the D.T.A.; the De- 
fense Manpower Administration in con- 
junction with the Bureau of Employment 
Security, U.S. Department of Labor; the 
subcommittee on manpower of the Lake 
Ore, Coal and Vessel Committee of the 
Great Lakes Carriers’ Association; and 
state and local employment offices. 


Transport Worker Scarcity 


Qualified personnel for most of the 
nation’s transportation industries con- 
tinue to become more scarce, according 
to the Defense Transport Administra- 
tion’s Manpower Bulletin No. 12 issued 
December 4. Both railroads and high- 
way transport industries have set up 
additional training classes to partially 
offset the increased need for competent 
employes, says D.T.A., adding: 

“One year old today, D.T.A.’s man- 
power bulletin celebrated its anniversary 
by adding a bi-monthly feature. Every 
two months, beginning with this issue, 
the bulletin will include the ‘Labor Mar- 
ket Indicator,’ a convenient bi-monthly 
summary of labor market developments 


/ ™& major areas of the nation. The ‘In- 


dicator’ is issued by the Bureau of Em- 
ployment Security, U.S. Department of 


/Labor. 


“Copies of -D-f.A. Manpower Bulletin 
No. 12 are available at the D.T.A. Infor- 


nation office, room 4217, I.C.C. Building, 


12th and Constitution Avenue, Washing- 


/ ton 25, D.C.” 


CIVIL AERONAUTICS 
BOARD NEWS 


Railroads Ask Leave to 
Take Part in Helicopter 


Rights Case at C.A.B. 


The Baltimore & Ohio, and the 
Pennsylvania Railroad, have asked 
the Civil Aeronautics Board for leave 
to intervene in No. 5794, in which the 
Baltimore & Annapolis Railroad Co., 
asked authority to engage in sched- 
uled air transportation by helicopter 
(T.W., Nov. 1, p. 69). 


The B. & A. asked authority to en- 
gage in scheduled air transportation of 
persons, property and mail between the 
terminal points Baltimore, Md., and 
Washington, D.C., via intermediate 
points Annapolis and Fort George G. 
Meade, Md. It also asked the right to 
transport persons, property and mail in 
scheduled service between the terminal 
points Baltimore and New York City, 
via intermediate points Wilmington, Del., 
and Philadelphia. The applicant said it 
proposed to use the most suitable heli- 
copter aircraft available when the service 
was inaugurated. 


The B. & O. and the Pennsylvania, in 
their joint petition to intervene, said 
they served all the points mentioned in 
the B. & A. application. They said the 
proceeding was of importance to them 
as a grant of authority might seriously 


affect their transportation business “to 
the extent that a new competitor in the 
field will further dilute sources of rev- 
enue.” They said they had vast amounts 
of capital invested in transportation 
serving various cities, including those 
for which authority was asked. The 
board’s determination of the rights in 
the proceeding, the two railroads as- 
serted, would have a direct and substan- 
tial effect on their ability to maintain 
their facilities and services, and that an 
order unfavorable to them could not 
properly be evaluated by them without 
consideration of the testimony to be 
submitted by the applicant. 


‘Pan Am’, Not Admitting — 
Unlawfulness, Agrees to 


Free Travel Prohibitions 


The Civil Aeronautics Board has 
ordered Pan American World Air- 
ways, Inc., to cease and desist from 
furnishing certain free transporta- 
tion. The action was by an order in 
No. 5477. 

At the time it instituted the investi- 
gation, the board issued a statement in 
which it said it would determine whether 
or not the carrier was violating the civil 


aeronautics act and the board’s economic 
regulations by furnishing free and re- 
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duced-rate transportation to persons not 
authorized by the act and the boarc’s 
regulations to receive such transporta- 
tion. 

The board, in the cease and desist or- 
der, said that, by stipulation, Pan Amer:- 
can had consented to entry of an appro- 
priate order by the board. 

Until otherwise authorized by tiie 
board, the order requires that Pan 
American cease and desist from issuing 
tickets without charge and then charsz- 
ing the revenue value of such tickets to 
a promotional and publicity expense ac- 
count. The carrier is also to stop paying 
invoices for services allegedly but not 
in fact either intended to be or actually 
rendered, whereby such payments con- 
stitute payment or reimbursement by 
Pan American for the cost of transporta- 
tion purchased from Pan American. 

Pan American is further ordered to 
cease knowingly causing or permitting 
free transportation to persons designated 
as tour conductors for advertised group 
tours when such persons are not as- 
signed responsibility for, and expected to 
supervise, the travel arrangements of, 
and guide the groups for which they are 
designated as tour conductors. 

Pan American is also prohibited from 
providing air transportation in exchange 
for servces rendered or to be rendered, 
or for any compensation other than that 
specified in Pan American’s currently 
effective tariffs, whether directly by issu- 
ance of tickets or passes or indirectly 
by the payments of money by Pan 
American to be used for the purchase 
of such transportation. 

The order said that the aforemen- 
tioned prohibitions would not stop the 
carrier for making payments pursuant 
to a bona fide arrangement for specifi- 
cally planned promotional or publicity 
projects or other services undertaken by 
persons other than employes of Pan 
American, whether the amount paid by 
Pan American was less than, equal to, 
or exceeded the cost of transportation 
purchased. However, for one year, or 
such period thereafter as might be or- 
dered by the board, the order required 
Pan American to-submit the arrange- 
ment to the board for its determination 
as to whether the arrangement would 
violate the act or any requirements 
thereunder. 

The board said that another issue with 
respect to free transportation by Pan 
American on “ferry flights” between 
New York and Miami would be made 
the subject of a separate submission to 
the board. As to this issue, the board 
said Pan American and its enforcement 
attorney had been unable to reach an 
agreement on the issue. 

As to the other matters, the board 
said, Pan American, without admitting 
that the transportation described had 
been unlawful, had consented to the 
stipulations embodied in the order to 
avoid lengthy and costly proceedings. 


C.A.B. Acts for Closer 
Contact With Its Staff 


The Civil Aeronautics Board has an- 
nounced that it has taken certain steps 
to bring the members of the board and 
the staff “into closer communication in 
order to continue the progress which has 
been made in obtaining more efficient 
operations.” 


For the most part, the board said, these 
steps involved clarifying and making 4 





1c Wor:p December 13, 1952 


rsons not 
2 boarc’s 
ansporta- 


lesist or- 
n Ameri- 
n appri j- 


by thie 
nat Pan 
n issuing 
n charg- 
ickets to 
ense ac- 
p paying 
but not 
actually 
nts con- 
ment by 
Nsporta- 
can. 
dered to 
srmitting 
ssignated 
ed group 
not as- 
pected to 
1ents of, 
they are 


ted from 
*xchange 
‘endered, 
han that 
urrently 
by issu- 
ndirectly 
by Pan 
purchase 


‘oremen- 
stop the 
pursuant 
’ specifi- 
publicity 
faken by 
of Pan 
paid by 
qual to, 
portation 
year, or 
t be or- 
required 
arrange- 
nination 
t would 
irements 
ith da confidence. 
sue wit 
by Pan 
between 


fficiency 2° 
ND ABILITY SAFETY. ae a yotume of foreign trade 
PE! 
Ye made SPEED—DE 


: ability to 
, de in 5, so does our 
a t ; ; ts being ma increases, rgo. 
> hae With ee rs, these factors are handle all types - " a to the 
rcement increasing numbers, rters—and _up is invalua nian 
each an ‘ tant to exPo ust coordina 

more impor yer. That's why wate jon sched- 
e board ;mporters—than c ffic with transportatio 


imitting . your freight— 
n routing y 
ed had o, whe sail port—remember 


his tra 
ules. S 

to the 

rder to either export or 

dings. : these three grea 

B&O. Ask our man. 


. RAILRO AD 
x BALTIMORE & © HIO — 
H 


ard and oa FS 
ation in THE LINE o 

lich has 
efficient 


permit scheduling 


route via bat 
able operations 


.,— better ! 
Constantly doing things 


id, these 
aking 4 





68 


matter of record the situation already 
existing. Section 1(b) of reorganiza- 
tion plan No. 13 of 1950, setting forth 
limitations on the powers vested in the 
chairman of the board by that plan had 
been incorporated into an official state- 
ment of functions, it said, adding: 

“Among these limitations is the pro- 
viso that the appointment by the chair- 
man of the heads of major administra- 
tive units shall be subject to the approval 
of the board. Previously, the board had 
defined the term ‘heads of major ad- 
ministrative units’ as including only the 
executive director and the heads of offices 
and bureaus. By its recent action, the 
board has re-defined the term as includ- 
ing the executive director; the head and 
assistant head of each office and bureau; 
and heads of divisions in each office and 
bureau. 


“The board has also made a matter of 
record the fact that the executive di- 
rector functions under authority dele- 
gated by the board as well as_ the 
chairman and reports not only to the 
chairman but to the board as a whole. 

“Finally, provision has been made for 
the executive director to meet with the 
board once weekly to receive instructions 
and to report concerning over-all prog- 
ress aS well as on the more important 
actions taken by him.” 

The board expressed confidence in the 
existing staff and said that it saw no 
need for any major changes either in 
procedures or personnel. 


FMB NEWS 


Port Interests on South 
Atlantic Coast Organize 


On Rates and Practices 


Port interests on the south At- 
lantic coast, Morehead City, N.C., 
through Miami, Fla., have entered 
into an agreement, No. 7835, ap- 
proved by the Federal Maritime 
Board, associating themselves in 
a group to be known as “South At- 
lantic Marine Terminal Association.” 


The preamble to the agreement said 
that the interests of the shipping public 
at those ports could be “more adequately 
served and just and reasonable terminal 
rates, charges, classifications, rules, reg- 
ulations and practices at terminals ‘in 
such ports for interstate and foreign 
water-borne traffic can be more ad- 
equately maintained by the formation of 
such a cooperative working arrange- 
ment. . .” 


Joined in the agreement were: City of 
Jacksonville, Strachan Shipping Co., and 
Commodores Point Terminal Corpora- 
tion, Jacksonville, Fla.; Heide Warehouse 
Co., North Carolina State Ports Author- 
ity, and Wilmington Terminal Ware- 
house Co., Wilmington, N.C.; City Com- 
press & Warehouse Co., Shipyard River 
Terminals, Charleston Tidewater Ter- 
minals, Inc., and South Carolina State 
Port Authority, Charleston, S.C.; Bruns- 
wick Port Authority, Brunswick, Ga., 
and the Georgia Ports Authority, At- 
lanta, Ga. 


The agreement provided that the as- 
sociation and/or its individual members 


would file tariffs containing rates, etc., 
for the traffic handled within the scope 
of the agreement, with the F.M.B., and 
that the members would not deviate from 
those tariffs. No changes in the pub- 
lished rates or regulations are to be made 
without prior notice to members of the 
association, without limiting the right of 
individual parties to take action in- 
dependently of the association after such 
notice. 


Other provisions of the agreemenr 
dealt with publication of tariffs by 2 
publishing agent and/or secretary, with 
financing the work of the association, 
acceptance of new members, withdrawal 
of members, voting rules, and with 


changes in the agreement. 


Ocean Ship Agreements 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments: 

No. 7869, between United Fruit Co., as 
the originating carrier, and Independence 
Line (Compania Naviera Independencia, 
S.A.), as the delivering carrier cover- 
ing movement of cargo on through bills 
of lading at through rates from ports 
served by the originating carrier in the 
Caribbean Sea to Pacific coast ports of 
the United States and Canada served 
by the delivering carrier, with transship- 
ment at Cristobal, Canal Zone. 

No. 17868, between A/B_ Svenska 
Amerika Linien (Swedish American 
Line) and _  Rederiaktiebolaget-Trans- 
atlantic (The Transatlantic Steamship 
Co., Ltd.), as one party only, called the 
initial carrier, and Bull Insular Line, 
Inc., called the West Indies carrier, 
covering transportation of general cargo 
on through bills of lading from loading 
ports of the trans-altantic carrier in 
Norway, Sweden, Finland, Denmark and 
Poland to ports of call of the West Indies 
carrier in Puerto Rico, with transship- 
ment at ports of New York, Baltimore, 
and Philadelphia. 

No. 7872, between “Mexican Line” Th. 
Brovig, Farsund, Norway, referred to as 
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the initial carrier, and Waterman Steam 
ship Corporation, referred to as the 
Puerto Rican carrier, covering genera 
cargo under through bills of lading fror 
ports of call of the initial carrier in 
Mexico to ports of call of the Puert 
Rican carrier in Puerto Rico, with 
transshipment at New Orleans, La. 


No. 7873, between Compagnie de Navi 
gation Cyprien Fabre (James W. Elwel! 
& Co., Inc. agents), referred to as the 
trans-atlantic carrier, and Bull Insula: 
Line, Inc., referred to as the West Indie: 
carrier, covering general cargo on 
through bills of lading in either direc- 
tion between the trans-altantic car- 
rier’s loading and discharging ports o! 
call in Spain, France, Portugal, and 
North African ports and the loading and 
discharging ports of the West Indies 
carrier in Puerto Rico, with transship- 
ment at New York, Baltimore, or Phila- 
delphia. 


No. 7874, between “Mexican Line” Th. 
Brovig, Farsund, Norway, called the 
initial carrier, and ‘Alcoa Steamship Co., 
Inc., called the Puerto Rican carrier, 
covering general cargo under through 
bills of lading from ports of call of the 
initial carrier in Mexico to ports of call 
of the Puerto Rican carrier in Puerto 
Rico, with transshipment at New Orleans. 


New Agreements Filed 


The following agreements have been 
filed with the F.M.B. for approval: 

No. 7879 between Roberto Motta Y 
Compania Limitada and the Panama 
Canal Co., covering the transportation 
of cargo on through bills of lading from 
Pacific Coast ports of Central America 
to New York, with transshipment at 
Cristobal, Canal Zone. 


No. 7881, between United States Lines 
Co. and Bull Insular Line, Inc., covering 
the transportation of cargo under 
through bills of lading from ports in the 
United Kingdom, of Great Britain, 
Northern Ireland, the Irish Free State, 
and in the Vigo/Hamburg range of Con- 
tinental Europe to ports in the Virgin 
Islands (U.S.A.), with transshipment at 
New York. 


COURT NEWS 





Counsel for Railroads Ask Dismissal 


Of Anti-Trust Suit at Lincoln, Neb. 


Federal Court Told That Bulwinkle Act and Action Taken by I.C.C. 
Thereunder Have Relieved Defendants From Operation of Anti-Trust 


Laws. 


Attorneys for the railroads and 
railroad executives and organizations 
named as defendants in the govern- 
ment’s anti-trust suit in the federal 
district court at Lincoln, Neb., have 
filed in that court a motion to dis- 
miss, “without prejudice,” the gov- 


Dismissal of ‘Georgia Case’ by Supreme Court Pointed Out. 


ernment’s complaint, 
1944. 


One of the grounds for dismissal as- 
serted by the railroads’ counsel in thei* 
motion was that legislation enacted 
“since the institution of this suit’—the 
so-called Bulwinkle act, now section 5a 
of the interstate commerce act, exempt- 


instituted in 
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ing certain carrier agreements as to 
rates and services from subjection to 
the anti-trust laws—and action taken 
by the Commission under section 5a 
had relieved the defendants from opera- 
tion of the anti-trust laws in respect 
to the rate activities about which the 
government complained. 


Another contention of the railroads’ 
counsel was that the conduct alleged by 
the Justice Department in the com- 
plaint was shown to have occurred to 
long prior to 1944 that such evidence 
was “stale,” had no present “probative 
value or significance,” and was insuffi- 
cient in law to support injunctive relief. 


‘Georgia Case’ Dismissal Noted 


The railroads’ attorneys also pointed 
to the fact that the Supreme Court of 
the United States had dismissed the 
complaint docketed in its October, 1950, 
term as No. 10, Original, State of 
Georgia v. Pennsylvania Railroad Co. 
et al. They observed that the district 
court at Lincoln, Neb., in a memorandum 
opinion in the government’s anti-trust 
suit against the railroads on September 
27, 1945, had said, referring to the 
Georgia case in the U.S. Supreme Court, 
that “its objects and the basic aver- 


. ments on which it is grounded are so 


strikingly comparable to those of the 
complaint before this court that the ac- 
tion in it of the Supreme Court is com- 
pellingly persuasive, if not absolutely 
controlling in the present instance.” 


Attorneys whose signatures appeared 
on the dismissal motion were: Maxwell 
V. Beghtol and Earl Cline, both of Lin- 
coln; Douglas V. Smith, of Chicago, and 
R. V. Fletcher, of Washington, D.C. 


In an affidavit attached to the motion 
and designated in it as “exhibit A,” it 
was stated that the Commission had 
approved, on November 7, 1949, the 
agreement considered in Section 5a Ap- 
plication No. 2, Western Traffic Associa- 
tion Agreement, and had approved also, 
on August 28, 1950, the agreement con- 
sidered in Section 5a Application No. 3, 
Eastern Railroads—Agreements. It was 
stated in the affidavit that no appeal 
had been taken from the orders entered 
in Section 5a Applications Nos. 2 and 3 
and that the Commission’s orders ap- 
proving those agreements remained in 
full force and effect. 


Text of Dismissal Motion 


The text of the railroad attorneys’ 
dismissal motion follows: 


“Come now the defendants, by their 
respective counsel, except J. P. Morgan 
é& Company, Incorporated, Kuhn, Loeb 
& Company, and Sir William Wiseman, 
and move the court to reconsider its or- 
der herein in October, 1950, holding this 
cause in abeyance in all respects, and to 
dismiss the complaint without prejudice, 
and in support thereof show the court 
as follows: 


“1. The principal and basic charge of 
the complaint on which plaintiff relies 
to establish its claim for injunctive re- 
lief, characterized by its counsel as the 
heart of the case, is that the defendants 
unlawfully engaged in joint action in 
respect to their rates, fares and charges 
through rate bureaus or conferences. As 
shown by the supporting affidavit sub- 
mitted herewith and identified as Exhibit 
‘A’, legislation enacted since the institu- 
tion of this suit, and action by the Inter- 
state Commerce Commission thereunder, 
have relieved defendants from the opera- 
tion of the anti-trust laws in respect to 
such rate activities, and upon the facts 





and the law, plaintiff }.as shown no right 
to relief. 

“2. The charges and allegations of the 
complaint concerning matters other than 
the rate activities referred to in para- 
graph 1 above, and the evidentiary facts 
offered by plaintiff in support thereof, 
establish no right to relief. On the con- 
trary, plaintiff’s evidence shows that the 
conduct alleged and relied upon by it 
as to such matters has either been aban- 
doned or is shown to have occurred so 
long prior to the institution of this suit 
in 1944 that such evidence is stale, that 
it has no present probative value or 
significance and is insufficient in law to 
support injunctive relief. 

“3. In his memorandum opinion herein 
of September 27, 1945, this court, refer- 
ring to State of Georgia v. Pennsylvania 


. Railroad Company, et al., No. 10 Orig- 


inal, pending in the Supreme Court of 
the United States, said: 

“«« , . its object and the basic aver- 
ments on which it is grounded are so 
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strikingly comparable to those of the 
complaint before this Court that the 
action in it of the Supreme Court is com- 
pellingly persuasive, if not absolutely 
controlling in the present instance.’ (p. 
26) 

“The bulk of the evidence offered by 
the plaintiff herein consists of hundreds 
of the identical exhibits offered in evi- 
dence in the Georgia case. In the Oc- 
tober term, 1950, as shown by the sup- 
porting affidavit submitted herewith and 
identified as exhibit ‘A,’ the Supreme 
Court of the United States dismissed the 
complaint in that suit, as recommended 
by its Master who heard the evidence. 


“The record requires the dismissal of 
the complaint and the public interest will 
be fully protected by a dismissal without 
prejudice.” 





State Powers Over Owner-Driven Trucks, 
Leased, in Interstate Commerce, Upheld 


In Five-to-Four Decision, Supreme Court of United States Declares 
That Arkansas State Commission Has Right to Require Holding of 


State Permits by Owner-Operators of Trucks Leased to Manufacturer. 


Operations in interstate commerce 
of trucks leased to a roofing com- 
pany by their owners and driven by 
those owners were subject to the 
permit requirements imposed on 
contract carriers by Arkansas state 
law, administered by the Arkansas 
Public Service Commission, the Su- 
preme Court of the United States 
held in an opinion it handed down 
December 8. 


Four justices joined in a dissenting 
opinion written by Justice Douglas. The 
other three dissenters were Chief Justice 
Vinson and Justices Burton and Minton. 

Justice Black wrote the majority opin- 
ion, disposing of a case docketed in the 
U.S. Supreme Court as No. 37, Lloyd A. 
Fry Roofing Co., petitioner, v. Scott 
Wood, R. B. McCulloch, Jr., and John 
R. Thompson, Individually and as Mem- 
bers of and Composing the Arkansas 
Public Service Commission. The major- 
ity affirmed the Arkansas Supreme 
Court. 

In the dissenting opinion, Justice 
Douglas wrote that “the certificate or 
permit exacted here is one authorizing 
an interstate contract carrier ‘to engage 
in such business’.” 


“Until today,” he continued, “no state 
could impose any such condition on one 
engaged exclusively in interstate com- 
merce. Until today such a certificate 
was the concern solely of the Interstate 
Commerce Commission. . .” 

The majority opinion showed that the 
litigation began when five owners-drivers 
of trucks leased to the Lloyd A. Fry 
Roofing Co., of Memphis, Tenn., were 
arrested by Arkansas authorities, while 
carrying Fry’s interstate shipments on 
Arkansas highways, for having failed to 
obtain permits from the Arkansas state 


commission, as required by section 11 
of the Arkansas motor act. The Fry 
company sued in an Arkansas state court 
to enjoin the state commission from 
prosecuting the owner-drivers of the 
trucks leased by that company; the 
trial court granted the injunction sought 
by the Fry company. The Arkansas Su- 
preme Court reversed. It found that the 
drivers were not employes of the roofing 
company, that the truck lease arrange- 
ments were “shams,” and that the roofing 
company was a shipper, not a carrier of 
any kind. 


Text of Opinion 


The text of the majority opinion of the 
Supreme Court of the United States 
follows: 


“The petitioner, Lloyd A. Fry Roofing 
Company, manufactures asphalt roofing 
products in Memphis, Tennessee, and 
sends them in trucks to customers in 
nearby states. Some of these trucks are 
driven by their owners who have al- 
legedly leased them to the petitioner. 
Five of these driver-owners while carry- 
ing Fry’s interstate shipments on Arkan- 
sas highways were arrested for having 
failed to obtain a permit as required of 
all contract carriers by section 11 of the 
Arkansas motor act. Petitioner brought 
this action in an Arkansas state court 
to enjoin the state’s Public Service Com- 
mission from further molestation or 
prosecution of the drivers. The bill as- 
serted both state and federal grounds 
for denying that the state law could be 
applied to require a permit. The state 
grounds alleged were: Neither petitioner 
Fry Roofing Company nor the truck 
drivers could be required to get a state 
permit, because the state law exempted 
“private” carriers from that duty, and 
petitioner was such a “private carrier”’— 
that is, a commercial enterprise, carry- 
ing its own products exclusively in its 
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own leased trucks operated by its own 
bona fide driver-employes. Since peti- 
tioner claimed the drivers were its bona 
fide employes, it necessarily followed 
that they need not get state permits as 
‘contract carriers’ because they were not 
in the business of transporting goods for 
hire. The federal ground asserted by 
petitioner to prevent application of the 
state statute was that requiring either 
Fry or the drivers to get state permits 
would be in violation of the United States 
Constitution unduly burden interstate 
commerce and invade a field of regula- 
tion preempted by the federal motor 
carrier act. 


“Answering the bill, the state com- 
mission asked the court to dismiss it, 
strongly urging that petitioner’s alleged 
lease of trucks and operation of them 
by its own employes were mere pre- 
tenses, a subterfuge to enable petitioner 
and others to evade and escape the 
regulatory provisions of the Arkansas 
motor act. After lengthy hearings the 
trial court found that the arrested 
drivers were in fact bona fide employes 
of petitioner, that the truck leases were 
also bona fide, and that petitioner was 
therefore transporting its own goods as 
a private carrier exempt from the state 
act. For this reason the court held 
that the act did not require either peti- 
tioner or its drivers to get a permit. Ac- 
cordingly the commission was enjoined 
as prayed. Reviewing the facts for it- 
self the State Supreme Court found 
that the arrested truck drivers were 
not petitioner’s employes, that the truck 
lease arrangements were shams, and 
petitioner was therefore a shipper—not 
a carrier of any kind. In this situation 
the court found that the driver-owners 
were in reality transporting petitioner’s 
goods as ‘contract carriers’ for hire, en- 
gaged in the very kind of business for 
which section 11 of the state Act re- 
quired a permit. The court then dis- 
missed the bill and denied a rehearing, 
thereby rejecting the federal questions 
raised. 219 Ark. 553, 244 S.W. 2d 147. 
Certiorari was granted because of the 
Commerce Clause and federal motor 
carrier Act questions. 343 U.S. 962. 


“We are urged to set aside the find- 
ings of the State Supreme Court before 
passing upon the constitutional ques- 
tions presented. Petitioner contends 
that these findings are without evi- 
dential support and that the subsidiary 
findings do not support the ultimate 
conclusion that the leases were shams. 
Whether rejection of these findings 
would place petitioner’s Commerce Clause 
contentions in a more favorable posi- 
tion, we need not consider. For there 
is much record evidence, both oral and 
written, some of which tends to support 
petitioner’s contention of good-faith ar- 
rangements and some the contrary. 
Some details of petitioner’s conduct 
resemble and some details differ from 
patterns of conduct found by courts in 
other cases to have been contrived to 
avoid legal regulation. See, e.g., United 
States v. LaTuff Transfer Service, 95 
F.Supp. 375, and cases there cited. There 
are no exceptional circumstances of any 
kind that would justify us in rejecting 
the Supreme Court’s findings; they are 
not without factual foundation, and we 
* accept them. 


“The finding that the arrested drivers 
own and operate the trucks for hire 


makes them contract carriers as defined 
in the state act. Section 11 of that act 
requires contract carriers to get a permit 
and outlines certain considerations the 
state commission may weigh in granting 
or refusing the permit. Among these mat- 
ters is the adequacy of transportation 
services already being performed by ‘any 
railroad, street railway or motor carrier.’ 
Refusal of a state certificate based on 
such grounds was held to be an unconsti- 
tutional obstruction of interstate com- 
merce in Buck v. Kuykendall, 267 U.S. 
307. To deny these interstate carriers 
an Arkansas permit for such reasons 
would conflict with the Buck holding. 


“Unlike the situation in the Buck case, 
Arkansas has not refused to grant a per- 
mit for interstate carriage of goods on 
state highways. It has asked these 
driver-owners to do nothing except apply 
for a permit as contract carriers are 
required to do by the state act. And 
the state commission here expressly dis- 
claims any ‘discretionary right to refuse 
to grant a permit for contract carriage 
where that carriage is in interstate com- 
merce.’ The state asserts no power or 
purpose to require the drivers to do more 
than register with the appropriate 
agency. Such an identification is neces- 
sary, the commission urges, in order that 
it may properly apply the state’s valid 
police, welfare, and safety regulations to 
motor carriers using its highways. Nor 
is there any showing whatever that the 
commission has attempted or will at- 
tempt to attach any burdensome condi- 
tions to the grant of a _ permit, or 
conditions that would in any manner 
conflict with the national motor carrier 
act or any Interstate Commerce Commis- 
sion regulations issued thereunder. More- 
over, the Arkansas act imposes upon its 
commission the duty of reconciling state 
regulation with that of the Interstate 
Commerce Commission, just as the inter- 
state commerce act requires federal offi- 
cials to cooperate with the states and 
their duly authorized state officials. Here 
neither petitioner nor the drivers have 
obtained any kind of authority from the 
Interstate Commerce Commission. In- 
deed, petitioner’s whole case has been 
built on the premise that neither it nor 
the drivers must get a permit from the 
state or the national regulatory agency. 
In this situation our prior cases make 
clear that a state can regulate so long 
as no undue burden is imposed on inter- 
state commerce, and that a mere re- 
auirement for a permit is not such a bur- 
den. It will be time enough to consider 
apprehended burdensome _ conditions 
when and if the state attempts to impose 
and enforce them. At present we hold 
only that Arkansas is not powerless to 
require interstate motor carriers to iden- 
tify themselves as users of that state’s 
highways. Affirmed.” 


Provision of Arkansas Law 


In the first of five footnotes to its opin- 
ion, the majority of the court quoted the 
provision of section 11 of the Arkansas 
motor carrier act that “no person shall 
engage in the busines of a contract car- 
rier by motor vehicle over any public 
highway in this state unless there is in 
force with respect to such carrier a per- 
mit issued by the commission, authorizing 
such persons to engage in such business 

..”’ The U.S. Supreme Court observed, 
in the second footnote, that the Arkansas 
law defined a contract carrier as follows: 


“The term ‘contract carrier by motor 
vehicle’ means any person, not a com- 
mon carrier included under paragraph 7, 
section 5(a) of this act, who or which, 
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under individual contracts or agreements. 
and whether directly or indirectly or by 2 
lease of equipment or franchise rights, or 
any other arrangement, transports pas- 
sengers or property by motor vehicle for 
compensation.” 

That definition, the Supreme Cour! 
majority said, should be compared with 
one in part II of the interstate com. 
merce act, 49 U.S.C. section 303(15). 

In the third footnote the majority 
identified more specifically “the federai 
motor carrier act’? where that term was 
used at the end of the first paragraph of 
the opinion, and added that “the federai 
act contention was not specifically re- 
ferred to in the original bill, but was 
urged, considered and rejected by the 
State Supreme Court.” 


Earlier Opinions Cited 


Referring to the term “appropriate 
agency” as used at the end of the fourth 
sentence of the last paragraph of the 
opinion, the majority in a footnote 
quoted an excerpt from an earlier opin- 
ion, as follows: 

“Tt appeared that while the act calls 
the certificate one of “public convenience 
and necessity,” the commission had 
recognized, before this suit was begun, 
that ... it had no discretion where the 
carrier was engaged exclusively in inter- 
state commerce, and was willing to grant 
to plaintiffs a certificate upon applica- 
tion and compliance with other provi- 
sions of the law.’ Clark v. Poor, 274 
U.S. 554, 556. In the Clark case this 
Court affirmed an order dismissing the 
bill. See Columbia Terminals Co. Vv. 
Lambert, 30 F.Supp. 28, 32, and 309 US. 
620.” 

Appended to the third from the last 
full sentence of the opinion, after the 
words, “for a permit is not such a bur- 
den,” was the following footnote: 

“In Columbia Terminals Co. v. Lam- 
bert, 30 F.Supp. 28, the district court 
upheld a Missouri statute reading: ‘It 
is hereby declared unlawful for any 
motor carrier . .. to use any of the 
public highways of this state for the 
transportation of persons or property, 
or both, in interstate commerce without 
first having obtained from the commis- 
sion a permit so to do... Buck v. 
Kuykendall, 267 U.S. 307, was held not 
to require the _ statute’s invalidation, 
since Missouri had not refused to grant 
a permit on the ground that the state 
had power to say what interstate com- 
merce would benefit the state and what 
would not. Agreeing with this constitu- 
tional holding, we ordered the complaint 
dismissed. 309 U.S. 620. See also Eich- 
holz v. Public Service Commission, 306 
U.S. 268, 273-274; H. P. Welch Co. v. 
New Hampshire, 306 U.S. 79, 84, 85; 
Maurer v. Hamilton, 309 U.S. 598, af- 
firming 336 Pa. 17, 7 A. 2d 466; Mc- 
Donald v. Thompson, 305 U.S. 263, af- 
firming 95 F. 2d 937; South Carolina 
State Highway Dept. v. Barnwell Bros., 
Inc., 303 U.S. 177. Cf. Buck v. Kuy- 
kendall, 267 U.S. 307, and Hood & Sons, 
Inc., v. Du Mond, 336 U.S. 525, 538.” 

A footnote of the dissenting opinion 
set forth the view of the minority of the 
court that “Columbia Terminals Co. Vv. 
Lambert, 30 F. Supp. 28, whose ruling we 
sustained, 309 U.S. 620, is not in point.” 
The minority said that the Interstate 
Commerce Commission had ruled in that 
case that the particular operations there 
involved were not covered by the fed- 
eral act. 

The text of the dissenting opinion fol- 
lows: 

“Whether the drive-owners involvec 
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Because the Evans DF Loader Jocks in even the most fragile lading—like the 25,000 
pounds of glass in each corner of the car above—it prevents costly damage without 
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By reducing damage to the absolute minimum, the DF Loader—the Damage Free, 
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helps ease the box car shortage. Only the DF Loader secures lading firmly . . . supports it 
where necessary . . . Separates it into easily anchored sections. It is a permanent part of 
box cars now available from 24 Class I railroads. To learn how your organization can 
put this modern equipment to the most profitable use, consult Evans Products Company, 
Railroad Loading & Equipment Division, Dept. 6-412, Plymouth, Michigan. 
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here are contract or private carriers is 
immaterial to the determination of the 
federal question presented. That ques- 
tion is whether Arkansas can require a 
person engaged exclusively in the inter- 
state transportation of goods by motor 
carrier to obtain a certificate of necessity 
and convenience from Arkansas. That 
is precisely what Arkansas has required, 
as made clear by the opinion of the State 
Supreme Court in the instant case. 

“We are of the opinion that the 
driver-owners involved in this litigation 
were contract carriers’ as defined in the 
Arkansas statute and ‘were therefore re- 
quired to have a certificate of necessity 
and convenience from the Arkansas Pub- 
lic Service Commission.’ 219 Ark. 553, 
557. 

“The label ‘certificate of necessity and 
convenience’ is more accurate than the 
word ‘permit,’ for the Arkansas law 
makes the grant of permission depend- 
ent upon a consideration of the following 
factors: ‘the reliability and financial 
condition of the applicant’—his ‘sense 
of responsibility toward the public’—‘the 
transportation service being maintained 
by any railroad, street railway or motor 
carrier’—‘the likelihood of the proposed 
service being permanent and continuous 
throughout twelve months of the year’— 
‘the effect which such proposed trans- 
portation service may have upon existing 
transportation service’—‘any other mat- 
ters tending to show the necessity or 
want of necessity for granting the ap- 
plication.’ The permit will issue if it 
appears that ‘the applicant is fit, willing 
and able’ properly to perform the service 
and if the proposed operation ‘will pro- 
mote the public interest’ and the policy 
of the act. 

“This statute is a regulation of inter- 
state commerce, not a regulation of the 
use of Arkansas’ highways. It is pre- 
cisely the kind of control which the State 
of Washington tried to exercise over mo- 
tor carriers and which was denied her 
by Buck v. Kuykendall, 267 U.S. 307. As 
Mr. Justice Brandeis, speaking for the 
Court in that case, said, the effect of this 
kind of state regulation is “not merely to 
burden but to obstruct interstate com- 
merce”. Id., p. 316. 

“State regulations in the interest of 
safety, the exaction of a fee for highway 
maintenance, and the like are of a dif- 
ferent character. See Highway Dept. v. 
Barnwell Bros., 303 U.S. 177, 189. and 
cases cited. So is a requirement that an 
interstate carrier get a permit to do 
intrastate business. See Eichholz v. 
Commission, 306 U.S. 268. 


“The certificate or permit exacted here 
is one authorizing an interstate contract 
carrier ‘to engage in such business.’ Until 
today no state could impose any such 
condition on one engaged exclusively in 
interstate commerce. Until today such 
a certificate was the concern solely of 
the Interstate Commerce Commission. 
Congress gave the Commission authority 
to regulate interstate contract carriers 
(49 U.S.C. Section 304 (a) (2)). Congress 
made it mandatory for them to obtain 
a permit to do business (id., Section 309). 
It gave the Commission broad powers 
of investigation over these carriers (id., 
Section 304 (c)), provided for injunc- 
tions against violations (id., Section 322 
(b)), and imposed criminal sanctions 
(id., Section 322(a)). There is no phase 
of the operation, which Arkansas in this 





action seeks to regulate, that Congress 
has left untouched. It is the Interstate 
Commerce Commission that must deter- 
mine whether this leasing operation is 
bona fide or a sham, whether the carriers 
are private interstate carriers requiring 
no permit or interstate contract carriers 
requiring one. Congress in other words 
has preempted the field, precluding both 
inconsistent and overlapping state regu- 
lations. See Hines v. Davidowitz, 312 U.S. 
52; Hill v. Florida, 325 U.S. 538; Rice v. 
Santa Fe Elevator Corp., 331 U.S. 218; 
Bethlehem Steel Co. v. State Board, 330 
U.S. 767; La Crosse Tel. Corp. v. Wiscon- 
sin Board, 336 U.S. 18; Plankinton Pack- 
ing Co. v. Wisconsin Board, 338 U.S. 953; 
Automobile Workers v. O’Brien, 339 U.S. 
454. 





Federal Judge Says Truck 
Drivers Should Be ‘Smart 
Enough’ to Keep Their Logs 


According to a Commission an- 
nouncement, a federal judge, prior to 
passing sentence on a carrier, its 
former general manager, and 17 
drivers, for safety violations, told the 
defendants that if drivers were not 
“smart enough” to learn how to keep 
the required drivers’ logs, they were 
not “smart enough to be driving sev- 
eral tons of steel vehicles over the 
highway.” 


The Commission, in making public a 
stenographic transcript of Judge Arthur 
J. Mellott’s remarks, said it was advised 
that on November 10 at Kansas City, 
Kan., fines totaling $2,570 were imposed 
on the defendants, Auto Transports, Inc., 
of Oklahoma City, Okla., D. G. Hammett, 
a former general manager for the firm at 
Kansas City, Kan., and 17 of its drivers. 

It said the fines were imposed by the 
Kansas federal district court at Kansas 
City, following the defendants’ pleas of 
nolo contendere to separate informations 
charging them with violations of the 
interstate commerce act. 

The carrier defendant was fined $1,875, 
the defendant Hammett $375, and 15 of 
the driver-defendants were fined $20 
each and two of them $10 each, said the 
Commission, adding that the fines and 
costs were required to be paid. 

Continuing, the Commission announce- 
ment said: 


“The defendant Auto Transports, Inc., 
a contract carrier by motor vehicle, was 
charged with failing to require its driv- 
ers to keep drivers’ logs in the form and 
manner prescribed by the Commission. 
D. G. Hammett was charged with aiding 
and abetting the carrier-defendant in 
the commission of such offenses. The 
17 drivers were charged with failing to 
keep drivers’ logs in the form and man- 
ner prescribed by the Commission. 


“In imposing sentence upon the de- 
fendants the court made certain com- 
ments to the carrier and drivers relative 
to the enforcement of the Commission’s 
safety regulations with respect to show- 
ing on the logs a correct statement of 
the driving and on duty time as well as 
the off duty time with a view to fully 
complying with the Commission’s regula- 
tions.” 

Judge Mellott, according to the tran- 
script, said: “This carrier has more than 
300 of these vehicles on the highway, 
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each of which must comply with the in- 
terstate commerce regulations and have 
special permits from the states. Every- 
one knows it is extremely dangerous for 
a driver to be driving and catapulting 
several tons of steel down the highway 
with a driver who is so tired that he 
well might go to sleep or temporarily 
take his mind off his driving job and 
injure or kill people .. .” 

After speaking of the necessity for a 
regulatory agency such as the Commis- 
sion in connection with safety on the 
highways, Judge Mellott continued: 

“The regulation plainly says, squarely 
on its face, that you shall drive 10 hours 
and then you shall rest 8... You are 
not safe drivers if you have driven 12, 
15 or 18 hours. If you are, you are super- 
men, because I am not a safe driver 
after I have driven more than 10 hours, 
and I never drive more than 10 hours. 

“These log books that were furnished 
these drivers are as simple as A-B-C. 
Just as simple for you folks to make out 
as it is for you to make out your time 
that you would be spending if you were 
working and required to report your 
time ... 

“You knew, every one of you, whether 
you were on duty or whether you weren’t, 
and you knew whether you were driving 
or whether you weren’t. If you had your 
watch—or if you didn’t you could tell 
time by a public clock—so it is absolutely 
inexcusable from the standpoint of the 
man and from the standpoint of the 
company that this department of the 
government has to bring into the court 
such as this—the type of case that I have 
here today. 

“Maybe you think the old man is lec- 
turing too much, but I will tell you you 
have to obey the laws the same as these 
boys and girls you have seen parade be- 
fore me here today—violating the tax 
laws, forging checks and things of that 
sort. It is fully as much your responsi- 
bility as citizens to see that these laws 
are obeyed as it is theirs, and probably 
more so, because you have had—most of 
you—the benefit of better training. You 
have boys and girls of your own, and 
wives and families. Now I am scolding 
you frankly because I think I should.” 

Judge Mellott told the defendants that 
in case of a second violation he “would 
rather be disposed to give you a pretty 
stiff sentence.” 


“Tf there are further violations of not 
keeping these logs as required you are 
going to be brought into this court,” he 
continued, “and I want to tell you folks 
and the others that we absolutely must 
learn how to keep these logs, and if you 
are not smart enough to learn how to 
keep them you are not smart enough to 
be driving several tons of steel vehicles 
over the highway. I think you can.” 


B. & O. Statements Questioned 


The Justice Department announced, 
December 8, presentation on that day to 
a federal grand jury in the District of 
Columbia of alleged conflicting state- 
ments made by the Baltimore & Ohio 
Railroad Co. in connection with an $30 
million loan made to the railroad by the 
Reconstruction Finance Corporation. 

A department spokesman said that 
there seemed to be discrepancies in 
financial statements filed with the Com- 
mission and such statements filed with 
the R.F.C. 


Earlier this year an attorney, appointed 
special counsel to the R.F.C. by Stuart 
Symington when he was head of tie 
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agency, prepared a report, after eight 
months of investigation, in which he 
said that allegations of “fraud” in 
R.F.C.-B. & O. dealings had been dis- 
proved (T.W., Feb. 16, p. 27). 












Ringsby Truck Lines Sues 
Two Other Motor Carriers 


For Damages of $750,000 


With allegations to the effect that 
the defendants unlawfully conspired 
to exclude the plaintiff from partici- 
pation in the haulage of a substan- 
tial amount of traffic to and from 
points in South Dakota, Ringsby 
Truck Lines, Inc., of Denver, Colo., 
has filed in the federal district court 
for the Nebraska district a complaint 
in which it asks for an award of 
damages of $750,000 against the de- 
fendants. 


Named .s defendants in the suit are 
the Wilson Storage & Transfer Co., do- 
ing business as Wilson Truck System, 
and William Wilson, its president and 
chief officer, and Buckingham Transpor- 
tation, Inc., and Earl F. Buckingham, its 
president and general manager. 

Ringsby said it was conducting a gen- 
eral freight transportation business, gen- 
erally between Chicago, Ill., and Omaha, 
Neb., on the one hand, and Los Angeles, 
Calif., on the other, over specified routes. 
Wilson Storage & Transfer Co., it said, 
held authority to conduct a general 
freight transportation business between 
points in South Dakota, on the one 
hand, and, on the other, Chicago, Min- 
neapolis and St. Paul, Minn., Omaha and 
Chadron, Neb., and specified points in 
Iowa and Wyoming. Buckingham Trans- 
portation, said Ringsby, was authorized 
to conduct a general freight transporta- 
tion business between points in South 
Dakota, on the one hand, and, St. Paul, 
Sioux City, Ia., Omaha, Denver, Colo., 
and points in Wyoming. 

Prior to December, 1950, the Ringsby 
complaint continued, Buckingham Trans- 
portation conducted a single-line service 
for movement of traffic originating at or 
interlined by other carriers between Den- 
ver, Colo., and points it was authorized 
to serve in South Dakota. Ringsby said 
it was authorized to transport traffic in 
interstate commerce originating or inter- 
lined with other carriers at Denver for 
movement to or from points served by 
Wilson Truck System and Buckingham 
Transportation in South Dakota through 
the interline of such traffic at Chadron 
and such gateways as were authorized 
to be served by both carriers. 


Trailer Interchange Arrangement 


In December, 1950, the complaint con- 
tinued, Ringsby and Wilson Storage & 
Transfer Co. agreed to establish joint 
through service between points Ringsby 
was authorized to serve, on the one hand, 
and points Wilson was authorized to 
serve, on the other, by interchange of 
trailers at Chadron. After such through- 
trailer service between Ringsby and Wil- 
son had begun, the plaintiff said, about 
$25,000 was spent -by Ringsby “for the 
evelopment of said traffic.” It added 
that “a substantial volume of tonnage 
had been developed at the time of the 
termination of said service as herein 
set forth.” 

" . Thereafter and in December, 








































































1951,” Ringsby alleged in its complaint, 
“the defendants herein unlawfully com- 
bined and conspired between themselves 
in restraint of interstate trade and com- 
merce that the defendant, Wilson Storage 
& Transfer Company, would not there- 
after move traffic to or from any points 
which it was authorized to serve lying 
west of the Missouri River and... de- 
fendant, Buckingham ‘Transportation, 
Inc., would not thereafter move traffic 
to or from any points which it was auth- 
orized to serve in South Dakota lying east 
of the Missouri River and .. . said latter 
defendant would cease to move interstate 
traffic to or from Pierre, South Dakota, 
and the dam site. ... By reason of said 
unlawful combination and conspiracy the 
defendant, Wilson Storage and Trans- 
fer Company, terminated its interchange 
with plaintiff on freight moving in inter- 
state commerce through Chadron, 
Nebraska, having origin or destination 
at points in South Dakota lying west 
of the Missouri River... .” 


The alleged “unlawful combination and 
conspiracy” between the defendants en- 
abled them, according to the plaintiff, to 
obtain “a monopoly in the movement of 
interstate traffic in the territory each 
agreed to serve in the state of South 
Dakota” and had the result of depriving 
the shipping public of “benefits from the 
competitive service previously rendered 
by the defendants in single-line and 
joint-line service to and from points 
served in the state of South Dakota.. .” 
Ringsby said that, “in furtherance of 
said unlawful conspiracy,” Wilson Stor- 
age & Transfer Co. refused to accept 
traffic originated by Ringsby and moving 
to and from points in South Dakota such 
as had been interlined previously at 
Chadron. It added that on December 12, 
1951, the Wilson company issued and 
filed an embargo notice that it would not 
thereafter accept any interline traffic 
from any motor common carrier at 
Chadron. , 

Ringsby asserted that “as a direct re- 
sult of the unlawful conspiracy and com- 
bination between the defendants herein 
and the monopoly created by each of 
said defendants,” Ringsby Truck Lines 
had been prevented from “participating 
in the movement of substantial volumes 
of traffic in interstate commerce between 
the points which it serves and points in 
South Dakota,” that Ringsby has lost the 
benefit of the money spent to develop 
that traffic, with resultant loss of profits 
and revenues, “all to its damage in the 
sum of $250,000.” Ringsby asked the 
court for “judgment against the defend- 
ants for three-fold its actual damages, 
or $750,000,” plus costs and attorney fees. 
It also asked that the defendants be “en- 
joined and restrained from continuing to 
carry out or to perform the acts, or any 
of them, complained of in this com- 
plaint.” 





Railroad, Trainmaster Fined 


Acting Secretary Laird, of the Com- 
mission, by a 
press”, has‘ announced that the Com- 
mission has been advised that on No- 
vember 17, in the federal district court 
at Asheville, N.C., the Southern Railway 
Co., and its trainmaster, Shepard S. 
Lewis, each pleaded nolo contendere to 
a joint information in two counts, and 
were fined $5000 and $100, respectively. 
The memorandum said the information 
charged the railroad and its trainmaster 
with violations of section 20(7) (b) of the 





“memorandum for the - 
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interstate commerce act through the 
making of false entries in records kept 
by the railroad. 





Consent Decree Gives 
Behncke $7,500 Pension 


A consent decree holding that the oust- 
ing of David L. Behncke, former presi- 
dent of the Air Line Pilots Association 
was lawful, and providing an A.L.P.A. 
pension of $7,500 a year for life for Mr. 
Behncke, -has been entered in federal 
district court, Chicago, by Judge Walter 
J. LaBuy. The filing of the decree ends 
a long controversy between Mr. Behncke 
and the A.L.P.A. over whether his ouster 
in 1951 as president by the association’s 
board of directors was lawful (T.W., Oct. 
25, p. 61). The legality of Mr. Behncke’s 
ouster was upheld in October by the 
United States Court of Appeals. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


enrages in federal courts, for vio- 

ations of motor carrier provisions of the 

interstate commerce act or of Commission 

— and regulations thereunder, appear 
elow. 





Texas southern district, Houston divi- 
sion, at Houston. Fines aggregating 
$560 were imposed November 26 on the 
defendants Robert J. Guy, of Houston, 
and Southern Canning Co., Highlands, 
Tex., following their separate pleas of 
nolo contendere to an _ information 
charging violations. The defendants were 
fined $280 each. The fines were required 
to be paid. The defendant Guy was 
charged with operating as a common 
carrier of property, for compensation, 
without there being in force with respect 
to him a certificate issued by the Com- 
mission authorizing such _ operations. 
Southern Canning Co., which utilized 
the services of the defendant carrier 
under the guise of a so-called lease 
agreement under which the carrier’s 
vehicles used in the transportation were 
purportedly leased to. the shipper, was 
charged with aiding and abetting the 
carrier in such unauthorized operations. 

* * * 


Iowa southern district, central division, 
at Des Moines. On November 19, Lonnie 
A. Pike, Des Moines, was fined $450 fol- 
lowing his plea of guilty to an informa- 
tion charging the defendant with en- 
gaging in the business of a contract car- 
rier of property without a Commission 
permit authorizing the particular opera- 
tions described in the information; with 
failing to have in his filés doctors’ cer- 
tificates of physical examination for cer- 
tain drivers; and with failing to require 
his drivers to keep drivers’ logs. The 
fine and costs were required to be paid. 


* * * 


North Carolina middle district, at 
Greensboro. On December 1, W. E. 
Williams, of Burlington, N.C., was fined 
$200 following his plea of guilty to an 
information charging the defendant with 
operating as a common carrier without 
authority from the Commission and with 
failing to issue freight or expense bills 








in connection with such interstate op- 
erations. The fine was required to be 


paid. 


Ohio southern district, eastern divi- 
sion, at Columbus. On November 20 in 
a civil proceeding instituted by the Com- 
mission, a permanent injunction was en- 
tered enjoining, compelling, and requir- 
ing the defendant Capital Freight Lines, 
Inc., of Columbus, to remit each c.o.d. 
collection received by it on the delivery 
of property transported for compensa- 
tion over the public highways, directly to 
the consignor or other person designated 
by the consignor as payee, promptly and 
within 10 days after delivery of the 
c.0.d. shipment to the consignee. The 
proceeding was based on an allegation of 
the Commission that the defendant was 
. not remitting each c.o.d. collection re- 

ceived ‘by it, directly to the consignor or 

other person designated by the consignor 
, 48 payee, promptly and within 10 days 
after delivery of the c.o.d. shipment to 
the consignee. 
* 7 ~ 
Virginia western district, at Danville. 

Fines totaling $1,200 were imposed De- 
cember 1 on the defendants, F. A. Hub- 
bard dba Franklin Turnpike Bus Co., 
and Harvey E. Newman, dba Silver Fox 
Lines, both of Danville, following their 
separate pleas of guilty to an informa- 
tion charging violations. The defendant 
Hubbard was fined $1,000, and the de- 
fendant Newman $200. The fines were 
required to be paid. F. A. Hubbard was 
charged with operating as a common car- 
rier of passengers without a Commission 
certificate authorizing the operation com- 
plained of in the information. An at- 
tempt was made to make the operations 
appear to be those of an authorized car- 
rier, by the use of fictitious leases. The 
defendant Harvey E. Newman was 
charged with aiding and abetting the 
unauthorized operations of Hubbard. 
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Referee for ‘Improvement 


Factor’ Wage Boost Named 


Appointment of Paul N. Guthrie, pro- 
fessor of economics at the University of 
North Carolina and former public mem- 
ber of the Wage Stabilization Board, as 
referee in negotiations between railroad 
representatives and rail employe union 
spokesmen over demands of the unions 
for an “improvement factor” wage in- 
crease has been announced at the White 
House. 

The negotiations involved operating 
as well as non-operating brotherhoods, 
it was stated. The agreements between 
the railroads and the employe organiza- 
tions contain provisions for annual “im- 
provement factor” wage increases. The 
agreement between the carriers and the 
Brotherhood of Locomotive Engineers, 
for example, provides that “if govern- 
ment wage stabilization policy permits 
so-called annual improvement wage in- 
creases, the parties may meet with the 
President of the United States or such 
other person as he may designate, on or 
after July 1, 1952, to discuss whether or 
not further wage adjustments for em- 
ployes covered by this agreement are 
justified, in addition to increases re- 
ceived under the cost-of-living formula.” 


Board Authorizes Year-End 


Bonuses for Rail Employes 


The Railroad and Airline Wage Board 
announced on December 8 that it had 
authorized payment of Christmas or 
year-end bonuses for 1952 to employes 
subject to its jurisdiction, “on the basis 
of regulations and orders recently issued 
by the Wage Stabilization Board and the 
Salary Stabilization Board.” 


In its announcement the R.A.W.B. said 
that the Wage Stabilization Board, in 
amendment 4 to its general wage regula- 
tion 14, and the Salary Stabilization 
Board, in its general salary order 15, both 
provided that a Christmas or year-end 
bonus, “either in cash or in kind,” not 
exceeding $40 might be distributed to 
employes, without prior approval by such 
board. Chairman Nelson M. Bortz, of 
the R.A.W.B., said that rail and air 
carriers might distribute bonuses to their 
employes in accordance with the pro- 
visions of the W.S.B. amendment and the 
S.S.B. order. 


It was also announced that as a result 
of action by the R.A.W.B., persons under 
jurisdiction of that board might follow 
the provisions of “general wage regula- 
tion 22, amendment 1 to general salary 
stabilization regulation 1 (amended) and 
applicable interpretations thereunder” 
with respect to what he designated as the 


TRAFFIC Won. 


“dollar an hour” exemption provided by 
the 1952 amendments to the deferise 
production act. 


Rail Pension Forum Asks 


Social Security Coverage 


Congressional legislation to include 
social security coverage for the nation’s 
rail workers is being urged by the Na- 
tional Railroad Pension Forum, Thomas 
G. Stack, of Chicago, forum president, 
has announced. Mr. Stack said he had 
asked Senator Douglas, of Illinois, chair- 
man of a joint committee on railroad 
retirement, to provide the social security 
system as a base, supplemented with 
the present railroad retirement system. 

Mr. Stack asserted that a coordinated 
social security-railroad retirement sys- 
tem would reduce administrative costs 
and avoid duplications, resulting in a 
net saving of $250,000,000 which could be 
passed on to the rail workers by increas- 
ing maximum rail pensions from $165.60 
to $200 a month, and by lowering the 
present railroad retirement age from 65 
to 60. He said such a coordinated sys- 
tem offered the only way to increase rail- 
road pensions without disrupting the 
financial soundness of the railroad re- 
tirement fund. 


TRANSPORTATION 
STATISTICS 


Rails Estimate Net Income 
Of $594 Million for First 
Ten Months of 1952 


Estimated net income of 131 Class 
I railroads in October, 1952, after in- 
terest and rentals, amounted to $92,- 
000,000, compared with $102,000,000 
in the same month in 1951, according 
to reports filed by the carriers with 
the Bureau of Railway Economics of 
the Association of American Rail- 
roads. Net income, for the first ten 
months of 1952, after interest and 
rentals, was estimated at $594,000,000, 
compared with a net income of 
$492,000,000 in the corresponding pe- 
riod of 1951, the AAR. said. 

“In the twelve months ended October 
31, 1952, the rate of return averaged 
4.24 per cent, compared with a rate of 
return of 3.75 per cent for the twelve 
months ended October 31, 1951,” it said. 
“Rate of return, calculated on earnings 
before interest and rentals, is based on 
the value of road and equipment as 
shown by the books of the railways, in- 
cluding materials, supplies and cash, less 
accrued depreciation. 

“Total operating revenues in the first 
ten months of 1952 amounted to $8,738,- 
353,866 compared with $8,586,370,241 in 
the same period of 1951, an increase of 


1.8 per cent. Operating expenses in the 
first ten months of 1952 amounted to $6,- 
680,407,118 compared with $6,700,217,593 
in the corresponding period of 1951, or 
a decrease of 0.3 per cent. 

“Twenty Class I railroads failed to earn 
interest and rentals in the first ten 
months of 1952, of which thirteen were 
in the Eastern District, two in the South- 
ern Region, and five in the Western Dis- 
trict. 


Eastern District 


“Class I railroads in the Eastern Dis- 
trict in October this year had an esti- 
mated net income, after interest and 
rentals, of $32,000,000 compared with 
$35,000,000 in October, 1951. In the first 
ten months of 1952, their estimated net 
income, after interest and rentals, was 
$201,000,000 compared with a net income 
of $170,000,000 in the same period of 
1951. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
ten months of 1952 totaled $3,769,301,310 
a decrease of 1.6 per cent compared with 
the same period of 1951. Operating ex- 
penses totaled $2,994,812,345 a decrease 
of 2.2 per cent below 1951. 


Southern Region 


“Class I railroads in the Southern 
Region in October this year had an esti- 
mated net income, after interest and 
rentals, of $11,000,000 compared with 
$12,000,000 in October, 1951. In the first 
ten months of 1952, their estimated net 
income, after interest and rentals, was 
$106,000,000 compared with a net income 
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of $80,000,000 in the same period of 1951. 

“Operating. revenues of Class I rail- 
roads in the Southern Region in the first 
ten months of 1952 totaled $1,248,001,836 
an increase of 4.4 per cent compared with 
the same period of 1951, while operating 
expenses totaled $922,180,066 an increase 
of 0.8 per cent over 1951. 


Western District 


“Class I railroads in the Western Dis- 
trict in October this year had an esti- 
mated net income, after interest and 
rentals, of $49,000,000 compared with 
$55,000,000 in October, 1951. Their esti- 
mated net income, after interest and 
rentals, in the first ten months of 1952 
was $287,000,000 compared with $242,- 
000,000 in the same period of 1951. 

“Operating revenues of Class I rail- 
roads in the Western District in the first 
ten months of 1952 totaled $3,721,050,720 
an increase of 4.5 per cent compared with 
the same period of 1951, while operat- 
ing expenses totaled $2,763,414,707 an 
increase of 1.5 per cent above 1951.” 





Decline of Six-Tenths of 
One Per Cent in Intercity 
Truck Tonnage Reported 


Intercity freight tonnage moved 
by truck in the third quarter of 1952 
was 0.6 per cent below the same pe- 
riod of 1951, the American Trucking 
Associations, Inc., has announced. 


“The decline represents the second 
consecutive third-quarter period in which 
trucks failed to register a gain over the 
same quarter of the previous year,” said 
the A.T.A. “The volume of freight moved 
during the period was still six per cent 
over the 1949 figure, however. 

“The A.T.A. Research Department 
study covers the operations of 1,392 Inter- 
city Class I common and contract car- 
riers, who transported 47,203,168 tons of 
freight in the third quarter of 1952, com- 
pared to 47,496,520 tons in the same 
period of 1951. The A.T.A. third quarter 
truckloading index dropped to 215, com- 
pared to the record high of 221 during 
the third quarter of 1950. 

“Regionally, four geographical areas 
showed decreases in freight tonnage, 
while five registered increases. The 
Rocky Mountain region showed the great- 
est increase, with freight tonnage up 
19.2 per cent over the same quarter of 
last year. Other regional increases were 
Southern, 14.7 per cent; New England, 
8.3 per cent; Northwest, 0.7 per cent; and 
Southwest, 1.4 per cent. 

“Regions showing decreases were Cen- 
tral, 5.9 per cent; Middle Atlantic, 4.1 
per cent; Pacific, 1.0 per cent; and Mid- 
western, 0.9 per cent. Except for the 
Pacific, all regions with decreases also 
showed a decline in freight volume for 
the same quarter of last year, as com- 
pared with the third quarter of 1950. 


“Seven of the ten commodity groups 
registered increases in freight volume 
during the quarter. They were refriger- 
ated solids carriers, 21 per cent; refrig- 
erated liquids, 16.1 per cent; household 
goods, 8.4 per cent; heavy machinery, 
7.6 per cent; petroleum products, 5.0 per 
cent; agricultural products, 1.3 per cent; 
and general freight, 0.6 per cent. 


“Commodity groups showing decreases 
were motor vehicle carriers, 31 per cent; 
building materials, 11.7 per cent; and 
specialized carriers, 5.5 per cent. The 
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sharp drop in motor-vehicle carrier t»n- 
nage reflects the effect of the steel st: ike 
earlier in the year, when automo)ile 
manufacturing was interrupted, he 
A.T.A. study reported. 

“As was the case last year, contract 
carriers as a class had a freight voliime 
decrease of 4.3 per cent. They handled 
11.7 per cent of the total tonnage in- 
cluded in the study. Common Carriers, 
who accounted for 88.3 per cent of the 
tonnage, had a decrease of 0.1 per cent 
as a group.” 



















New Freight Car Deliveries 
Totaled 5,929 in November 


Again reflecting a slight increase in 
the amount of steel available, November 
deliveries of new domestic freight cars 
amounted to 5,929 as compared with 
5,437 for October, the American Railway 
Car Institute and the Association of 
American Railroads announced jointly. 
In November of 1951, deliveries amounted 
to 9,824. 

New freight cars ordered in November 
totaled 2,878 and the backlog of cars on 
order as of December 1 was 87,657. 

A breakdown by types of cars ordered 
and delivered in November and of cars 
on order as of December 1 follows: 





















As of 

December | 

Month of Nov. On Order and 

Ordered Delivered Undelivered 

Box — Plain ......... 25 1,385 22,422 
Box — Auto .... _ 1 749 
| ees oh _ 135 3,765 
Gondola ............ 75 1,346 19,675 
Hopper ............... 232 1,964 22,805 
Cov. Hopper...... 1,400 263 6,613 
Refr. ..... ae - 309 3,726 
Re _ 180 = 
SS EES Cts 315 6,090 
a 16 4 186 
Other ...... ... 1,000 27 1,626 
ree: 2,878 5,929 87,657 
Car Builders ...... 2,466 4,032 52,254 

Railroad and 
Private Car 

Line Shops .... 412 1,897 35,403 












Drop in Air Fatality Rate 
Shown in First Half of ‘52 


The Civil Aeronautics Board, in a re- 
port on accidents in U.S. scheduled air 
carrier passenger operations for the first 
six months of 1952 says that, in that pe- 
riod, the domestic, international and 
overseas carriers transported 12,739 reve- 
nue passengers 17,531,962,000 passenger 
miles “at a passenger fatality rate of 
1.8 per 100 million passenger-miles.” 


The board said that the correspond- 
ing figures for 1951 were 11,680,901 reve- 
nue passengers and 6,427,935,000 passen- 
ger miles at a 2.0 passenger fatality rate. 


“There were 139 passenger and 15 crew 
fatalities during the first half of 1952 
against 129 passenger and 27 crew fatali- 
ties during the first six months of 1951,” 
said the board. “Revenue plane miles in 
the 1952 period aggregated 261,191,441 
with five fatal and 19 non-fatal acci- 
dents, against 231,691.563 plane miles 
with seven fatal and 22 non-fatal acci- 
dents in the first six months of 1951.’ 

The board said that the domestic 
scheduled airlines flew a “first half 
total” of 11,669,370 revenue passengers 
6,070,163,000 passenger miles in 1952. 
This, it said, compared with 10,694,247 
revenue passengers and 5,176,447,000 pas- 
senger miles in the first half of 1951. It 
said that passenger fatality rates “per 
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100 million passenger miles” for the two 
six-month periods were 0.8 in 1952 and 
1.9 in 1951. 


Shipper Board Forecasts 
Too High by 13.2 Per Cent 


Chairman Gass, of the car service di- 
vision of the Association of American 
Railroads, has made available a com- 
putation showing that the national fore- 
casts of the regional shippers’ advisory 
boards for the second quarter of 1952 
were over estimated 13.2 per cent. There 
were over estimates in 21 groups, and 
under estimates in 11 groups, according 
to Chairman Gass. 


The compilation showed over esti- 
mates in carloadings, by boards, as fol- 
lows: Central Western, 13.8 per cent; 
Pacific Coast, 1.1 per cent; Pacific 
Northwest, 10.8 per cent; Great Lakes, 
18.3 per cent; Ohio Valley, 11.2 per 
cent; Midwest, 13.3 per cent; Northwest, 
29.6 per cent; Trans-Mo-Kansas, 0.3 
per cent; Southeast, 4 per cent; South- 
west, 0.5 per cent; New England, 13.2 per 
cent; Atlantic States, 12.5 per cent, and 
Allegheny, 25.3 per cent. 

As to specific commodities, some of 
the larger over estimates were: Iron and 
steel, 29.7 per cent; ore and concen- 


trates, 33.2 per cent; coal and coke, 15.6 
per cent; brick and clay products, 14.7 
per cent; paper, paper board and pre- 
pared roofing, 14.3 per cent, and chemi- 
cals and explosives, 11.6 per cent. 

Shipments of cotton were under esti- 
mated 44.5 per cent and frozen foods, 
fruits and vegetables, were under esti- 
mated by 44.5 per cent. 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 4,708 freight cars and 
an average daily shortage of 2,709 
freight cars for the week ended No- 
vember 29, which included the Thanks- 
giving Day holiday, as compared with a 
total average daily surplus of 3,985 cars 
and an average daily shortage of 4,935 
cars for the previous week ended No- 
vember 22, according to the car service 
division of the Association of American 
Railroads. 

The surplus for the latest period was 
made up of 127 plain box, 2 flat, 241 
gondola, 706 hopper, 773 stock, 2,684 
refrigerator, and 175 miscellaneous cars. 
The shortage consisted of 1,624 plain 
box, 33 auto box, 155 flat, 613 gondola, 
283 hopper, and one miscellaneous car. 
Reports of the carriers showed no sur- 
plus of auto box cars and no shortage 
of stock or refrigerator cars. 


TRANSPORT MISCELLANY 


C.P. Coordinates Rail 
And Highway Transport 


The Canadian Pacific Railway has an- 
nounced inauguration of a Montreal- 
Toronto freight service in which loaded 
tractor-trailer units used in its highway 
transport service are mounted on flat 
cars (as shown in the photograph) car- 
ried by rail to the destination city, then 
moved by tractor from rail terminal to 
consignee for unloading. 

“By eliminating the time used in han- 
dling shipments through freight sheds,” 
said the Canadian Pacific, “this system 
is designed to further speed up the fast 


merchandise service the Canadian Pa- 
cific maintains between Canada’s two 
largest cities. It will also minimize dam- 
age to shipments. These cars will be 
moved on fast overnight merchandise 
trains now operating between the two 
centers. . . . Each flat car carries two 
20-foot trailer units and the capacity of 
the two units practically equals that of 
an ordinary box car. The trailers are 
equipped with both side and end doors 
to facilitate handling on city streets.” 


Warehousing and Distribution 


“Warehousing and Its Part in Dis- 
tribution Costs,” an address made by J. 


@ High Pay e interesting Work 
eSecurity e@Plenty of Jobs 


Most practical course offered ... using 
actual tariffs under guidance of freight traffic 
experts. 


GENERAL COURSE, ADVANCE COURSE, 
AIR FREIGHT, MOTOR CARRIER, 
EXPORT & IMPORT 
Approved for veterans—1 yr. Evening Courses 


RESIDENT CLASSES 
BOSTON BUFFALO 
PHIL. BRIDGEPORT 
ERIE BALTIMORE 


Write for folder 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York, N. Y. 
Established 1919 


Traffic Law and Procedure 
By G. Lloyd Wilson 


Laws and regulation as applied to traffic 
and transportation are comprehensively 
treated in ordinary language for layman 
and expert. 


So organized, indexed and referenced 
that top transportation lawyers find them 
valuable . . . yet they are widely used as 
a text and also as a working tool by traffic 
men. 

States and explains the law—gives inter- 
pretations and applications—discusses 
cases—contains 1745 reference notes. 


@ SERVICES 6 
Volume 2 * RATES @ $3.25 
Volume 3 @ PROCEDURE e@ $3.00 


Complete set of 3 volumes $8.00 


Volume 1 


The Traffic Service Corp. 
815 Washington Bldg. 
Washington 5, D. C. 


MOTOR EXPRESS 
INCORPORATED 


5330 S. Pulaski Road General Office 
Chicago, Ill. 8th & Kentucky Sts. 

Tel.: Reliance 5-1500 Louisville, Ky. 

Daily Package & Refrigerator Service Betw. 


Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
Carolina and Georgia. 



































































Towmotor stacks bundles of pulp 8-high at Rising Paper Co., Housatonic, Mass. 


Sutt- takes 0 powth — 


for one man—any man—to put capacity loads anywhere 
they’re wanted with Towmotor. Just the man-hours saved on 
any one handling job soon pay for Towmotor . . . often within 
a few months. And Towmotor Mass Handling equipment is 
built to guarantee continuous mass savings. For your copy of 
“Man-Hour Thieves,” a guide to greater production efficiency, 
and name of your nearest Towmotor Representative write 
Towmotor Corporation, Div. 10, 1226 E. 152nd St., Cleveland 
10, Ohio. 
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FORK LIFT TRUCKS and TRACTORS 


RECEIVING © PROCESSING © STORAGE © DISTRIBUTION 














Leo Cooke, president of the J. Leo Cooke 
Warehouse Corporation, Jersey City, 
N.J., and formerly general president of 
the American Warehousemen’s Associa- 
tion, at the twenty-fourth annual Bos- 
ton Conference on Distribution, October 
20, has been published in pamphlet 
form for distribution. 

Mr. Cooke discusses his subject, as he 
puts it, in terms of: Is public warehous- 
ing essential? Is public warehousing a 
specialized field? Does public warehous- 
ing reduce distribution costs? How can 
we in distribution work together? 


K.L.M. to Increase Cargo 
Capacity With DC-6A Planes 


Plans of K.L.M. Royal Dutch Airlines 
to double air cargo capacity over the 
North Atlantic in 1953 with the addi- 
tion of two DC-6A “Lift-Master” cargo 
aircraft were announced December 5 by 
Dr. D. Sj. de Boer, director of the com- 
pany’s freight division, at a press lunch- 
eon in the Palmer House, Chicago. 


The new DC-6A equipment would 
transport 25,000 pounds of cargo a flight 
over the North Atlantic and would per- 
mit “marked reductions” in shipping 
costs for many commodities, Mr. de 
Boer said. 


According to Alvin E. Levenson, 
K.L.M.’s cargo manager in the United 
States, the airline presently operates 
three all-freighter flights a week over 
the north Atlantic in each direction, in 
addition to daily cargo passenger equip- 
ment, with immediate through connec- 
tions by all-freight aircraft to the 
Near, Middle, and Far East, as well as 
South Africa and commercial centers in 
Europe. Mr. Levenson said that K.L.M. 
carried 20 per cent of the cargo from 
the United States to Europe, the largest 
amount of eastbound cargo carried by 
any international carrier between the 
two points. The combination of in- 
creased speed and capacity of the DC-6A 
would permit the company to achieve a 
30 per cent reduction in operating costs 
and to introduce rates considerably 
lower than present rates, he said. 

K.L.M. was presently making a study 
of its entire system to determine the 
feasibility of establishing lower rates on 
textiles, a commodity comprising a large 
part of its volume, Mr. Levenson said. 
A 40 per cent reduction in rates on flue 
cured tobacco which was announced in 
1950 had resulted in a 400 per cent in- 
crease in transportation of that com- 
modity by K.L.M., he said. 


Mr. de Boer reported that K.L.M. had 
realized a 300 per cent increase in air 
cargo business since 1949. Air cargo now 
comprised 30 to 40 per cent of its total 
revenues, he said, compared with 6 to 
7 per cent in 1949. In the first nine 
months of 1952, K.L.M. carried 10,210 
tons of freight, an increase of ap- 
proximately 20 per cent compared with 
the same period of 1951, he said. 


Commenting on international air car- 
go potential, Mr. de Boer said present 
volume could be increased approxi- 
mately 40 to 50 times, depending on 
technological progress. At present, he 
said it was possible to make aircraft to 
operate in cargo service at 50 per cent 
of present cost. 

An air cargo plane of 40 to 50 tons 
capacity and a speed of 400 to 500 miles 
an hour could be produced by 1970, he 
said. 
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Good Packaging of Air Freight 






Urged by Air Line Executive 





Asks That Shippers Give Air Lines ‘A Fair Break’ in Packaging Their 





Products. Offers Suggestions for Shippers to Follow in Packaging for 








Shipment by Air to Insure Safe Delivery, Reduce Loss and Damage. 









By R. W. BARROW 













HE REDUCTION of packaging re- metal in fastening the cabinet to the to protect the garments in flight, and in 
quirements and weight is an out- chassis, which he did, and we have loading and unloading, and in delivery 
standing feature of air freight transpor- never had a bit of trouble in transport- to and from the airport, he said. 















tation. Air carriers, however, still expect. ing those sets since.” Regarding the method of shipping 
shippers to package their products to . clothing on racks on the airlines, Mr. 
the extent that they can be handled Garment Container Stohr says that “. . . it would honestly 
properly, and can undergo the air jour- Mr. Stohr told of an instance where have to be said that this method has not 
ney with a minimum of damage and United had worked with Gaylord Con- been generally successful,” stating that 
loss. tainer Corporation, of St. Louis, Mo., in the reasons for this are “required equip- 


In the words of Edmund Stohr, as- developing a container to be used in ment and installation cost factors which 
sistant to the vice-president, traffic ad- shipping ladies’ and men’s clothing on are difficult to absorb in tariff charges.” 
ministration, United Air Lines, Chicago, pipe racks. The container was needed “Fashions are perishable, however, 
“all we ask is that the shipper give us a 
fair break in packaging his products so 
that we can deliver them in good con- 
dition.” 

“In some cases,” says he, “we have had 
instances where the shipper unknow- 
ingly has not given us an even break, 
with the result that we have assigned 
men to investigate the packaging diffi- 
culty and suggest to the shipper better 
ways to package his product. 

“In some cases, we have enlisted the 
aid of container manufacturers, to de- 
velop a better package. We have found 
that generally the shipper is glad to get 
our suggestions, as it means improved 
customer good will for him, and less pa- 
per work, just as it means fewer claims 
and less paper work for us.” 

Mr. Stohr cited the case of a television 
manufacturer whose shipments were be- 
ing damaged on their air journey. 


“In the early days of television when 
many sets were being shipped by air,” 
he said, “we were called on to pay cer- 
tain claims for sets where it was diffi- 
cult to determine that our handling had 
oeen anything but routine.” ae ¥ 

“In one case, we took a damaged set ; a 
apart and found that the damage had ; 
been caused internally by the fracture of A newly-developed conveyor belt, mounted on a standard jeep, moves packaged flowers into United 
‘ne chassis mounts. One of our repre- Air Lines plane for stowing. The belt, said to be the most convenient and practical method for 
sentatives called on the manufacturer, lifting freight to airplane doors, is one of many pieces of modern materials handling equipment 
and suggested that he use heavier gauge used by United to speed up handling and keep damage to a minimum. 
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View of loading dock recently built by United Air Lines at its Chicago terminal to speed up freight handling. Incoming freight is loaded from 
trucks on to pallets, moved to the other side of the dock on rollers, and then removed for storage or unloading by fork trucks. The dock has 
speeded up freight handling by 50 per cent, the air line says. 


and there is a very obvious advantage 
in not having to press garments on re- 
ceipt by the consignee,” he states. 


Many, shippers of clothing feel that 
the savings in pressing costs in shipping 
by rack more than offset the airline 
shipping charges, he asserts. 


After working on the problem, Gay- 
lord came up with a corrugated shipping 
container with a peaked roof, which has 
the appearance of a small, elongated 
house, into which racks containing cloth- 
ing can be easily fitted. The new con- 
tainer has a door on it, which is easily 
closed when garments are inside. Use 
of the new container not only serves to 
protect the garments from dust, and in 
loading, unloading and delivery, but 
also promotes easier handling of the 
clothing on racks, Mr. Stohr believes. 

In his opinion, the new container is 
the answer to the problem of shipping 
clothing on racks by air. 


General Air Packaging Rule 


Mr. Stohr believes that a good rule for 
shippers to follow in packaging for ship- 
ment by air is to pack merchandise as 
they would if shipping via the Railway 
Express Agency. 

“While we don’t insist on shippers fol- 
lowing a packaging classification tariff,” 
he says, “we have on occasion referred 
shippers to various tariffs published by 
other forms of transportation in an 
effort to help them improve their pack- 
aging by air.” ‘ 

Giving an example, he cited the case 
of a textile shipper on the east coast 
who was shipping bolts of cloth to the 
west coast. Because the packaging was 
inadequate, the edges of the material 
were being ruined, with the result that 
often the entire bolt suffered consider- 
able damage. 


In this case, Mr. Stohr suggested that 
the shipper, in order to reduce damage, 
follow, in part, the packaging require- 
ments of Rule 41 of the railroad tariff. 

Mr. Stohr said the shipper, who was 
using only about 25 per cent of the 
packaging suggested in Rule 41, started 
using about 75 per cent of the packag- 
ing required by the rule with the result 


that damage to his bolt material ship- 
ments by air declined quickly. 

The greatest packaging economies are 
achieved in the air shipment of large, 
heavy, or bulky items, Mr. Stohr reports. 
Great savings are achieved in packaging 
when shipping such items as business 
machines, and other large valuable prod- 
ucts, he’ says. 


Packaging of Drugs 


United has done considerable work in 
helping drug manufacturers develop 
ample packaging, Mr. Stohr reports. 


“A large percentage of the drugs 
shipped by air are highly perishable,” 
he says, “and require constant protection 
from heat and cold damage.” As a re- 
sult, he continues, “we have often sug- 
gested to shippers ways by which they 
could insulate their products better.” 

Mr. Stohr reports that losses on drug 
shipments can run high, stating, for ex- 
ample, that breaking one small bottle of 
aureomycin in shipment could bring a 
claim as high as $24. 

United recently suggested to a shipper 
of this product, who was experiencing 





Shippers who ship large pieces of machinery by 
air realize the greatest savings in packaging 
costs, according to Edmund Stohr, assistant to the 
vice-president, traffic administration, United Air 


Lines. Here, a diesel engine on a pallet is 
picked up by fork truck to be loaded on plane 
for air shipment. 


damage, that he leave a space between 
the top of the container and the necks of 
bottles of the drug so that the bottles 
would not be broken by stacking com- 
pression, he reported. As a result, there 
has been a “definite improvement” in the 
claims on this item. 

Most of United’s packaging achieve- 
ments and assistance to shippers have 
been in the packaging of flowers, fruits 
and vegetables and other perishables, Mr. 
Stohr reports. 

Flowers constitute the number two 
commodity handled by United, he re- 
ports, accounting for about 13 per cent 
of the amount of air freight handled. 
Machines or machine parts is the num- 
ber one commodity. Following in order 
of importance are electrical parts and 
equipment, wearing apparel, aircraft 
parts and accessories, automobiles and 
automotive parts and accessories, printed 
matter, dry goods, radios or radio parts, 
and drugs and biologicals. 


When, in 1948, United Air Lines 
launched a claim prevention study, in 
which it tabulated all claims and related 
the number and types of claims to the 
amounts of certain commodities moving 
between specific cities, it found that 
while the shipment of flowers accounted 
for a large portion of its traffic, it also 
accounted for a substantial portion of its 
claims. 

“Whereupon,” according to Mr. Stohr, 
“United set about to determine the rea- 
sons why flowers arrived at eastern 
markets in a damaged condition.” 


“The number of times where we could 
find no contributing factors to damaged 
shipments led us to go beyond general 
knowledge of the industry and to delve 
into the technical factors causing flower 
deterioration. In doing this we found 
some very interesting things. 

“For example, a carnation shipper on 
the west coast found that his blooms 
were consistently ‘asleep’ or withered 
when they arrived east. By isolating the 
factors it was determined that a carbon 
monoxide leak in the shipper’s truck was 
actually killing all the flowers before we 
received them. The airlines studied fu:- 
ther with this one factor in mind and ‘n 
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Gaylord Boxes 


Stack Straight and Firm - 
Save Time and Labor in Handling 


The strong, rigid corrugations of Gaylord Boxes plus their accurate 
scoring assure flaps that close perfectly. 


This controlled quality means a real saving of time and labor—as well as 
tempers—on the production line as well as in the warehouse. 


Their unseen quality gives you 
an extra margin of safety. 


Gaylord’s Research and Engineering Division is at your service. Check 
with the sales office nearest you for the latest developments in packaging 
for your industry. 


GAYLORD CONTAINER CORPORATION 


eneral Offices: ST. LOUIS ¢ Branches: New York * Chicago * San Francisco * Atlanta * New Orleans * Jersey City * Indianapolis * Los Angeles 
sattle * Houston * Oakland ¢ Minneapolis * Detroit * Columbus ¢* Fort Worth * Tampa « Dallas * St. Louis * Cincinnati * Des Moines 


‘klahoma City ¢ Portland * Greenville * San Antonio * Memphis * Kansas City * Bogalusa * Chattanooga * Milwaukee * Weslaco * New Haven 


narillo « Appleton * Hickory * Sumter * Greensboro * Jackson * Miami * Omaha « Mobile « Philadelphia « Little Rock * Charlotte * Cleveland 
ORRUGATED AND SOLID FIBRE BOXES « FOLDING CARTONS e KRAFT BAGS AND SACKS e KRAFT PAPER AND SPECIALTIES 





100,000 Square Feet of Space 5 Minutes from Manhattan 


This space is open for public warehous- 
ing in Lehigh’s Atlantic Terminal, on 
the Brooklyn waterfront at the entrance 
of the Brooklyn-Battery Tunnel. Lehigh 
has operated this building for just over 
a year, is gradually converting more of 
its area to public use. 

Shipping facilities are excellent, via 
water, rail or truck. Quick access to all 
tunnels and major highways makes it 
ideal for spot-stock coverage of the en- 


tire New York-New Jersey metropolitan 
market, either by your own trucks or the 
Lehigh fleet. 

All public warehouse services offered, 
including import-export facilities. 


NEW SPACE also created in Elizabeth, 
N. J. Especially suited for machinery, 
metals and bulk pieces, as well as gen- 
eral merchandise, intended either for 
the Manhattan area or export. 


For full details of rates and services phone, wire or write 


LEHIGH WAREHOUSE & TRANSPORTATION COMPANY 


98 Frelinghuysen Avenue, Newark 5, N. J. 
(N. Y.) REctor 2-3338 (N. J.) Blgelow 3-7200 


BROOKLYN ° 
ELIZABETH «+ 


JERSEY CITY + NEWARK. © PORT NEWARK 
RICHMOND, VA. « HORSEHEADS, N. Y. 





IC WORLD 








December 13, 1952 


cooperation with the Standard Oil Co. of 
California, determined that the amount 
of exhaust gases from the aircraft which 
entered the cargo compartment was not 
sufficient to damage the flowers. The 
exhaust gases from the shipper’s own 
truck was causing the damage. 


Weather Information Service 


For the better protection of air- 
freighted perishables, United started a 
new service designed to aid fruit and 
flower growers, Mr. Stohr reports. 

“When freezing weather is expected at 
major receiving points along our 13,250- 
mile system, an alert is wired to our air 
freight agents, who in turn warn ship- 
pers that extra insulation and other 
means of protection are needed,” said he. 
“Thus, if temperatures at New York City 
drop to the low points, an 18-hour fore- 
cast for New York is wired to Oakland, 
San Francisco, Burbank and Los Angeles, 
Calif., so that suitable preparation may 
be made. 


“In addition, prior to known cold 
waves, United’s freight agents often dis- 
cuss the need for additional packing 
with the shippers and make sure that the 
containers are properly labeled and 
marked. 

“We found that some flowers when 


overripe would give off an ethylene gas | 


MMNAYTE O 


A view of an early container developed for the 
shipping of clothes on racks. Shipping clothes this | 
way eliminates pressing charges at destination. | 


which, as a matter of fact, killed other | 


fresh flowers in the same shipment. 
Some flowers require a certain amount 
of moisture,- while excess moisture in 
other flowers will cause an accelerated 
bacterial action which makes ‘mush’ out 
of the flowers. 

“We learned much of this the hard 
way and as a matter of fact paid a good 
many claims before we understood the 
problems. 

“The shipment of flowers became our 
major point of emphasis and we were 
able to reduce claims substantially by 
minimizing the loss of flower shipments.” 

There has been a great deal written 
about the potential air freight business 
which could be generated by the ship- 
ment of fresh fruits and vegetables from 
the west coast to the so-called lucrative 
eastern markets, Mr. Stohr reports. 

“There are, of course, several distinct 
advantages in this possibility. For the 
srowers it suggests a vast and completely 
new market for their produce. For the 
air carriers it suggests a possible answer 
to the problem of large westbound loads 
with lesser eastbound traffic. 

“Mr. Harry Karst, of the California 
Aeronautics Commission, points out that 











Here’s How 


WSO ENS FORD 
Put Wings on a 786-Mile-Long 
pee Line... 


THIS ASSEMBLY LINE STARTS 
AT NILES, MICH., AND ENDS ON 
LONG ISLAND—78&6 MILES AWAY. 
LET’S HAVE A LOOKSEE. 


BUT CAN L-O-F OPERATE OVER THIS 
DISTANCE WITHOUT DISRUPTING 
THEIR CUSTOMER’S PRODUCTION 

SCHEDULE? 





SURE! THE COMPONENTS ARE TRUCKED 
IN EACH DAY FROM NILES. THE SAME DAY 
L-0-F ASSEMBLES AND PACKAGES THE FINISHED 
PRODUCT HERE IN TOLEDO. THEN WE 


TONIGHT THAT LOAD WILL 
BE IN LONG ISLAND. WE'VE BEEN 
DOING IT REGULARLY FOR MONTHS. 


to and from Seattle, Washington; Tacoma, Washington; and Portland, Oregon. 
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~~ pect’ Write for “THE AIR FREIGHT WAY TO 
‘pbendigpel iaiihernsadons Nos LOWER COSTS AND BETTER SERVICE”’ 
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OFFICES IN PRINCIPAL CITIES - GENERAL OFFICES: LOCKHEED AIR TERMINAL, BURBANK 8, CALIFORNIA - CABLE: FLYTIGER 











Ship Ladings like these in Tank Cars of 
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GLYCERINE 

NYLON SALTS 
FATTY ACIDS 
NITRIC ACID 
SORBITOL 

Ui ti@ a RO) (@)-14 7445 | « 
NAPHTHENIC ACID 


PROTECTS LADINGS because aluminum does not 
contaminate or discolor sensitive liquids, does not 


promote decomposition. 


NO DAMAGE TO CARS because aluminum is not 
affected by many acids and other corrosive liquids. 


ALUMINUM COMPANY OF AMERICA ect cn Chuminum 
Pittsburgh 19, Pa. 


1819M Gulf Building ° 





No. 4 in a Series 
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JYweng Mla 
ARE A LOT OF MILES 


And... it’s door-to- 
door, shore-to-shore. 
That means a wealth 
of experience in mov- 
ing people everywhere. 
All... this experience 

is at your service, your removal, 
whether it’s across the street or 
across the nation, will be made 
safely, and quickly. 

Yes Sir ... for the best in moving 
service, contact your nearest Na- 
tional office or agent—refer to yel- 
low pages of your telephone book. 
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SAN FRANCISCO NEW YORK 


NATIONAL VAN LINES :. 


WASHINGTON, D.C. 
DALLAS 


SACRAMENTO 
LOS ANGELES 
® 


Executive Offices 
2431 Irving Park Road, Chicago, Ill. 


ALUMINUM 






BUTYRALDEHYDE 

OLEIC ACID 

FORMALDEHYDE 

HYDROGEN PEROXIDE 

WATER WHITE ROSIN 

NITROGEN FERTILIZER SOLUTIONS 
GLACIAL ACETIC ACID 
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CHESTER, PA. 


© major manufacturing facilities 
. » + Served by 





Terminal: 3rd oa ere Sts. 
Telephone: CHESTER 6251 


THE DAVIDSON TRANSFER & STORAGE CO. 


Proven Dependability Since 1896 
U. S. Customs Bonded Carrier 
General Offices: Baltimore 3, Md. 
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A major part of United Air Lines’ claim preven- 
tion program is assisting shippers of perishables 
to develop adequate packaging. United rec- 
ommended to the shipper of figs, shown above, 
that he cleat his flat boxes of figs together so 
that they would not slide off each other and 
suffer damage in shipment. 


there is serious doubt whether one out 
of 100,000 housewives living in the east- 
ern industrial areas has ever really 
tasted vine ripened or tree ripened Cali- 
fornia fruits. 


Fruit Packaging 


“Vine ripened or tree ripened fruits 
were considered to be magic words which 
would induce eastern housewives to select 
these fruits over others which had been 
shipped by surface means. 


“In this respect, United has cooperated 
to a substantial extent with the Cali- 
fornia growers in developing packaging 
which would carry their figs, plums, 
peaches, and other fruits to the eastern 
markets. In the early development of 
their industry, we flew a sample ship- 
ment of every conceivable west coast 
fruit and vegetable to New York where 
we held a large reception at the Waldorf- 
Astoria, attended by food marketing ex- 
perts, chefs, press representatives and 
others. 


“During this time we spent consider- 
able time with the shippers in overcoming 
some of the problems in the shipment of 
these commodities. For example, our 
station manager in Fresno worked with 
a west coast container manufacturer who 
designed a light-weight fiber board ship- 
ping case capable of holding four trays, 
each containing 12 baskets of berries, 
without supplemental refrigeration, or 
holding three trays of berries with a dry 
ice refrigerant. It was found that these 
cases must have adequate ventilation so 
that the berries do not sweat and be- 
come mushy. The shipping case was 
strengthened through the use of internal 
cleats in order to assure rigidity while at 
the same time providing air ventilation 
around the berries. It was found that 
dry ice used as a refrigerant increased 
the amount of carbon dioxide in the air 
which in turn tends to prevent deteri- 
oration during the transit period time by 
retarding ripening and preserving the 
bright color of the fruit.” 

As regards shipping peaches by air, Mr. 
Stohr says there are probably only a few 
persons to whom the name “slappy” 
peach has a real meaning. 

“This peach when taken direct from 
the tree is both luscious and deliciovs,” 
said he. “It has, however, the unfor- 
tunate characteristic of bruising vry 
easily. As a matter of fact it will bruise 
from a ride on a car seat. Feeling that 
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PORTLAND, CONN. 


NORTH TONAWANDA, N. Y. 


HOLYOKE, MASS. 


BOGOTA, N. J. 


BRE BOARD CONTAINER CORP. 
RICHMOND, VA. 


CLEVELAND, OHIO 


PHILADELPHIA, PA. 


SYRACUSE, N. Y. 


TETERBORO, N. J. 


SHIPPING CONTAINER 
PLANT LOCATIONS 


For many years GAIR NEIGHBORHOOD PLANTS have ex- 
tended close cooperation and collaboration with manu- 
facturers whose famous products are shipped to market 
with the protection of Gair Corrugated and’ Solid Fibre 
Shipping Containers. 

The many GAIR NEIGHBORHOOD PLANTS were es- 
tablished and located to provide the utmost in service to 
nearby busy manufacturers. 

Yes, they provide the shipping containers you want at the 
time you want them! 


TECHNICAL SERVICE 


GAIR NEIGHBORHOOD PLANTS are part of an organization 
replete with top-flight packaging experts who have the 
technical know-how to help you in creating the most efficient 
and the most protective shipping container for your 
merchandise. 

It is a pleasure to invite you to make use of the skill and 
experience of our technical staff. 

Yes! Gair Shipping Containers always come through with 
flying colors from every one of the many GAIR NEIGH- 
BORHOOD PLANTS. 


PAPERBOARD 


FOLDING CARTONS 
SHIPPING CONTAINERS 
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NEW MARKETS 


at low cost with 


UNITED AIR FREIGHT! 


Only a few hours coast to coast! 
Frequent service, too, in 9-ton- 
capacity Cargoliners and passen- 
ger-cargo Mainliners. 136 planes 
at your service, coast to coast, bor- 
der to border and 
west to Hawaii. 


UNITED 
AIR LINES 


SHIP via North Western 


TRAVEL via North Western 


DIESEL-FREIGHT 


400” STREAMLINERS 
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CHICAGO and 


NORTH WESTERN 
SYSTEM 











shipment of this peach to the east would 
find ready customers, some of our people 
set about finding a means of proper pack- 
aging so that it could be shipped with- 
out bruising. Their approach was to use 
a divided egg crate approximately five 
inches deep. Over this was placed a very 
loose sheet of polyethylene film. A peach 
was suspended in the pocket formed be- 
tween the dividers by the loose film. By 
stacking several of these crates on top 
of each other and properly cleating them 
it was found that the fruit was in good 
—" when it arrived at eastern mar- 
kets.” 


Air Freight Handling 


Besides stressing good packaging, 
United has paid considerable attention 
to the proper handling of air freight, 
Mr. Stohr reports. 

Handling is one of the most important 
phases of air freight, he states. 

“Let’s compare the handling which 
must be given to air freight with that of 
the surface carriers,” said he. “First, 
it is picked up at the consignor’s door or 
brought to the air freight dock by him. 
It must be taken from the dock, placed in 
sometimes inaccessible places in the air- 
craft and occasionally must be trans- 
ferred from one plane to another. At the 
destination end this whole handling 
process is reversed. 

“Time is what the air carrier sells and 
all of the handling time must be cut to a 
minimum in order for us to keep sched- 
ules, and to provide the service we adver- 
tise. 

“There have been many types of solu- 
tions to this problem, but the loading 
dock which United has recently built in 
Chicago is somewhat of a model and has 
probably cut handling time by 50 per 
cent at that station. Trucks can un- 
load freight at four unloading positions 
right onto standard 4 by 4-foot pallets. 
A checker inspects the freight at this 
point, labels it and sends the papers to 
an adjacent office by means of a pneu- 
matic tube. The freight is then moved 
on rollers to the other side of the dock 
where it is removed by means of a fork 
truck. If it is to move immediately it 
is placed onto a cart. The cart is a low 
bed cart which can be coupled in train, 
with a bed just large enough to accom- 
modate two standard pallets. In incle- 
ment weather these carts are equipped 
with canvas. There is now a move in the 
industry to standardize these carts and 
it would appear that this cart, already 
used by other airlines, may be the stand- 
ard. 


“If the incoming freight is to wait 
for a short time for loading it is moved 
on the pallet to an area segregated by 
destination.” 


Use of Conveyors 


Mr. Stohr commented on the conveyor 
belts used to load and unload the all- 
cargo DC-4, which he said had a high 
loading door “as do the baggage com- 
partments of many of the passenger air- 
planes.” He said the belt had been de- 
veloped as a convenient and practical 
means of lifting the freight to the door. 

“The belt can move forward or reverse. 
The latest model of this to be developed 
by United is mounted on a standard 
jeep. It can carry up to 1,000 pounds as 
a single item or 2,500 pounds in separate 
items. The belt’s normal speed is 80 
feet per minute, and this is about half 
of maximum. 

“In some cases, where single unit, 
heavier freight is involved, a forklift is 
quite desirable. In others, a platform 
lift truck is more suitable. 


TRAFFIC Wortp 


“Some carriers have experimented 
with large moving platforms or docks 
which can be raised or lowered from 
truck bed level to the level of the air- 
craft door. This is both expensive and 
sometimes unwieldy.” 


Mr. Stohr believes that as the air 
industry “matures,” there will un- 
doubtedly be many changes in air ter- 
minals. 


“Present airports were not built with 
the air freight industry in mind and 
Chicago Midway Airport is a good ex- 
ample of the inadequacy of air freight 
terminal space,” he asserts. “None of 
the space being used was built specifi- 
cally for the purpose it now is being 
used for.” 


United’s claim prevention program, 
featuring packaging assistance to ship- 
pers, and up-to-date materials handling 
equipment and methods for better han- 
dling of air freight, has not been in vain. 

In the first year of the program, 1948, 
United found it had reduced its claims 
to the extent that it had the lowest 
claim record of the major air carriers. 


Claims Ratio 


Currently, the company has reported, 
its claims have fallen to the point where 
claim dollars expended amount to only 
0.7 per cent of total revenue derived 
from shipments. 4 


The airline is continuing its claims 
prevention efforts by using business rec- 
ords to analyse claims, causes, commodi- 
ties involved, and to provide a basis for 
a positive claim prevention effort; by 
circulating posters and other literature 
to educate personnel in improved han- 
dling methods; by using traveling dis- 
plays of damaged items, showing how 
damage occurred, what it cost, and how 
it can be prevented; and by establishing 
regional claims prevention offices where 
its claims agents can provide first-hand 
assistance to shippers. 


Mechanical Device Opens 
Balky Freight Car Doors 


A 34-pound mechanical device with 
a built-in “lift and holding cam,” de- 
signed to open and close “balky” freight 
car doors, is offered by the Penco En- 
gineering Co., San Francisco. 

The “E-Z Way” car door opener is 
made of high-strength alloy steel and 
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exerts a 4,000-pound direct and constant 
pressure by a “jack action” stroke in thé 
direct line with the opening and closing 
channel of all types of freight box ca 
doors. The device acts quickly, easily 
and safely, and the pressure is smoot 
and will not jerk door off runners, 8¢ 
cording to the maker. The door openeé 
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Mid-America stands out in Chemical Production 
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Mathieson Chemical Corporation Plant—Lake Charles, La. 


CHEMISTRY QUICKENS 
THE INDUSTRIAL PULSE 
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In the Kansas City Southern Area... 


The basic chemical needs are here in abundance 
—salt, sulphur, limestone, coal, oil, natural gas. Since 
1939 chemical production in Mid-America has more 
than tripled...the value of the industry’s output has 
increased nearly 250%. 


Here scientists are finding new methods of pro- 
ducing chemicals, while skilled workmen make 
large-scale, economical production possible. It’s a 
place that offers a plentiful supply of power, water, 
a variety of fuels, and other natural resources such 
as iron, lead, zinc, antimony, mercury, bauxite, 
pyrites, phosphates, dolomite, slates, shales, lignite, 
silica, vanadium. 


This is Mid-America, tailored by nature for indus- 
try, agriculture and good living... providing also the 
advantages of a central location plus unfailing trans- 
portation, such as the top-ranking facilities and 
services of Kansas City Southern Lines! 








J. W. SCOTT A. N. REECE 
Vice-President — Traffic Asst. to Pres. — Development 


Kansas 
City/) 
Gourhern 


KANSAS CITY 5, MO. 
a LtNCL 





has been tested on the job for months 
with satisfactory results, it is reported. 

The Penco car door opener can be 
transported and applied by one man, 
in a matter of seconds. It is said to 
eliminate accidents, loss of labor time, 
freight car and merchandise damage, and 
to meet all safety appliance laws and 
Commission rules of safety. The tool 
opens and closes any car door smoothly 
and easily without pushing or pulling 
and can be used at any height of the car 
door opening, off the ground or off the 
dock, according to Penco Engineering 
Co. The cam does the job without 
chains. There are no parts to drag 
around as a hazard or to wear out, and 
it is claimed the device will last for years 
with normal handling care. The door 
opener is the invention of a safety en- 
gineer connected with a leading railroad. 
Descriptive literature is available from 
the maker. 


New Santa Fe ‘Facility’ 


Opened in San Francisco 


Among innovations in a new freight 
handling facility established by the At- 
chison, Topeka & Santa Fe Railway in 
San Francisco, Calif., are cable-operated 
floor conveyors, an overhead two-way 
Paper conveyor, and a portable, “plug- 
in” telephone system for communication 
between freight cars being loaded or un- 
seni and a checker in the freight 

use. 


The floor conveyor system in the new 
Santa Fe freight house is like the one 
used in the Santa Fe freight house in 
Chicago, opened late in October (T.W., 
Nov. 8, p. 71). The new terminal in San 
Francisco is 695 feet long and has 36,710 
square feet of floor space. It consists of 
an Office area 64 by 140 feet, a freight 
room 50 by 400 feet, and open platform 
50 by 155 feet. It accommodates ship- 
ments by truck as well as rail shipments. 
The overhead paper conveyor, unlike a 
pneumatic tube or similar carriers, con- 
sists of two wide fabric belts by means 
of which waybills and other documents 
are carried without folding or twisting. 
In immediate charge of the new ter- 
minal is G. R. Linsley, terminal freight 
agent. He began his career with the 
Santa Fe as a messenger in 1909. 


Bag Makers Meet 


The Industrial Bag and Cover Associa- 
tion held its first semi-annual meeting on 
November 14-15 at the Blackstone hotel 
in Chicago. H. C. Davis of the Bemis 
Bro. Bag Co., president of the association, 
presided. 

The Industrial Bag and Cover Industry 
has made application to the Federal 
Trade Commission for an industry-wide 
trade practice conference and the No- 
vember 14 session was given over to in- 
formal discussion of proposed rules to 
be presented to the commission. The 
discussions at this informal conference 
were led by Wilbur W. Sacra representing 
the Federal Trade Commission, Albert E. 
Sawyer, counsel to the association, and 
Philip O. Deitsch, administrative officer 
of the association. 

At the second day’s session, educational 
plans, and promotional plans intended 
to reach undeveloped markets in 1953, 
were discussed. 


Brady-Wheeler Publish 
Pamphlets on Materials 


Handling, Plant Layout 


Three pamphlets—on “Plant Lay- 
out,” “Industrial Maintenance,” and 
“Material Handling” — illustrating 
the firm’s cost reduction training 
program, have been issued by 
Wheeler-Brady, Inc., consulting en- 
gineers, Cleveland, O. 


The firm was recently organized by 
William S. Wheeler, former publisher 
and business manager of “Flow” maga- 
zine, and Robert Brady, former director 
of research of the Material Handling 
Institute. The firm offers services on 
materials handling, training, industrial 
packaging, maintenance, production con- 
trol, plant layout, reorganization, and 
executive development. 

The pamphlet on “Plant Layout” dis- 
cusses basic principles, developing a bet- 
ter layout, layout planning, use of the 


PERSONAL 


Pierre Dumaine, of Wayland, Mass., 
has been appointed president of the New 
England Transportation Co., the high- 
way subsidiary of the New York, New 
Haven & Hartford Railroad Co. Form- 
erly associated with the Waltham Watch 
Co., and a director of the Amoskeag Co., 
Mr. Dumaine succeds Howard F. Fritch, 
who died October 17. 

* * * 

James J. Harr has been appointed gen- 
eral agent of the Southern Pacific Lines, 
with headquarters at Buffalo, N.Y., suc- 
ceeding T. B. Brennan, retired. Peter S. 
Reardon has been named district freight 
agent there. 

* co * 

Ben Gutman, Sr., former president of 
the Ben Gutman Organization, a St. 
Louis trucking concern consisting of Ben 
Gutman Truck Service, Inc., and Ben 
Gutman Handling, Inc., has been elected 
chairman of the board of the organiza- 
tion and Ben Gutman, Jr., has been ele- 
vated from secretary and treasurer to the 
presidency. Oliver Gutman has been 
reelected vice-president. Other officers 
include L. E. Vohsen, formerly general 
superintendent, who is now vice-president 
of operations, and E. W. Moeller, formerly 
comptroller, who is now secretary and 
treasurer. oo oe 


Francis J. Melia has been promoted 
from assistant western general counsel 
to general solicitor of the Union Pacific 
Railroad Co., with headquarters in 
Omaha, Neb. Named to succeed Mr. 
Melia as assistant western general coun- 
sel at°Omaha is Lawrence W. Hobbs, 
formerly general attorney for the north- 
western district of the railroad at Port- 
land, Ore. ae ee 


K. M. Smith, chief loss and damage 
supervisor, prevention and security de- 
partment, Railway Express Agency, was 
the guest speaker at the regular monthly 


flow process chart, work area plann‘ng, 
and contains a check list. 

The “Industrial Maintenance” pamph- 
let defines the maintenance funct-on, 
lists what to do, describes improved 
maintenance methods, discusses the ele- 
ments of the plant facilities which aifect 
workers, good and poor housekeeping, 
and also contains a maintenance check 
list by which a firm may determine 
whether it is following a thorough main- 
tenance program. 


Among the subjects covered in the 
“Material Handling’ pamphlet are prin- 
ciples, equipment, changing existing 
methods, planning a new layout, ware- 
house and storage, increased capacity, 
product protection, safety, morale, ob- 
taining better service, and increasing 
operating efficiency and lowering costs. 
A check sheet is designed to enable plant 
personnel to study and evaluate present 
material handling operation, and to test 
present activities of operating personnel. 
It is claimed the pamphlet will aid any 
user of material handling. equipment. 
Copies of the pamphlets and further in- 
formation on the firm’s services may be 
obtained by writing Wheeler-Brady. 


meeting of the Philadelphia regional 
division of the Society of Industrial 
Packaging and Materials Handling En- 
gineers at the M.L.A. Club, Philadelphia, 
Pa., November 24. In the course of his 
address, Mr. Smith said it was his opin- 
ion that the major portion of damage in 
shipment was caused by poor package 
design rather than by improper han- 
dling. 
* * * 

Thomas B. Miller has been promoted § 
from commercial agent to general agent 
of the Mississippi Central Railroad Co., 
with headquarters remaining continuing 
in Los Angeles, Calif., effective Jan- 
uary 1. 

* * * 

E. H. Breisacher has been appointed 
general agent at Philadelphia, Pa., for 
the Northern Pacific Railway Co., effec- 
tive December 1, succeeding B. M. Deck- 
er, who has retired under pension rules 
of the company. 

* * 

Edgar P. Cilley has been appointed as- 
sistant general freight agent (rates) for 
the New York, Chicago & St. Louis Rail- 
road Co., with headquarters at Cleve- 
land, O. The position of executive clerk 
to assistant vice-president — traffic 
(rates) is abolished. 

> * * 

Joe Hunt has been appointed district 
sales manager for Consolidated Freight- 
ways, with headquarters in Los Angeles, 
Calif. He was formerly sales representa- 
tive for the company in Seattle, Wash. 

* * ok 

T. E. Braniff, president of Braniff 
International Airways, has been named 
“Aviation Man of the Year” by the Unl- 
versity of Denver. Honored at a dinner 
in Denver on December 4, when he re- 
ceived his award from last year’s win- 
ner, W. A. Patterson, president of U ited 
Air Lines, Mr. Braniff was cited fo: his 
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Prospectors find-um gold 
—people rush-um West. 
Shippers discover T. P. 
& W.— rush - um: ship- 
ments East and West. 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


YOUR TOLL GATE DOLLARS 


Will your money 

collected on toll roads 
solve the nation’s problem 
of inadequate highways? 


... Or is it expensive double taxa- 
tion? You can find the answers to 
these questions, and others too, on 
financing and planning the modern 
highways this country needs, in the 
FREE booklet, ROADS WITHOUT 
GATEs. It will bring you a refresh- 
ing new idea for solving our high- 
way ills—without tolls. Write for 
your FREE copy. 


COVERS oo) 
THE SOUTH 
OVERNIGHT 


Per 100 Ibs. 
from to 


Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 
Dallas-Jacksonville . . 8.30 


For complete com- 
modity rates and %& 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
Atlanta, Ga. 


achievements in South American aviation 
and for successfully effecting the merger 
of Mid-Continent Airlines and Braniff 
Airways. The merger is said to be the 
first between major scheduled air car- 
riers in United States history. 

* * * 


Howard B. Blagg has been named 
general agent in charge of a new traffic 
office of the St. Louis-San Francisco 
Railway opened December 8 in Lubbock, 
Tex. He was formerly traffic representa- 
tive for the Frisco at Pittsburgh, Pa. 

ok ~ +. 


T. D. Ash, superintendent of terminals 
for the Grand Trunk Western Railroad, 
Chicago, Ill., has been elected president 
of the Chicago Railroad Superintendents 


Association, the railroad has announced. 
* ok aK 


O. N. Rye will be promoted from as- 
sistant traffic manager to traffic man- 
ager of the International Paper Co., with 
headquarters in New York, N.Y., effec- 
tive January 1, H. Ignatius, general traf- 


fic manager, has announced. 
* * + 


Walter T. Fisher, chairman of the Illi- 
nois Commerce Commission, has an- 
nounced his resignation, effective Jan- 
uary 15, to return to private law practice. 
He was appointed to the commission in 
1949 and was reappointed to a five-year 


term later that year. 
+ * * 


Glenn F. Reynolds, rate clerk in the 
freight traffic department of the Chicago, 
Burlington & Quincy Railroad, has been 
awarded his diploma in traffic manage- 
ment by LaSalle Extension University of 
Chicago. 

” * +. 

J. F. Dutney has been appointed to the 
newly-created position of commercial 
agent for the Missouri-Kansas-Texas 
Railroad, with headquarters at Pitts- 
burgh, Pa. The position of traveling 
freight and passenger agent has been 
abolished. 

a * OK 

E. J. Wood has been appointed division 
freight agent at Winnipeg, Manitoba, for 
the Canadian Pacific Railway Co., suc- 
ceeding C. S. Doupe, who has been trans- 
ferred in position of like title at Saint 
John, N.B. 

* * oF 

Sim D. Wheeler has been appointed 
assistant to the director of traffic in 
charge of the district traffic office of the 
Great Lakes Carbon Corporation in St. 
Louis, Mo., effective December 1, W. P. 
Tuller, vice-president and director o. 
traffic, has announced. 

of * * 

Albert H. Sturm has been appointed 
city passenger agent for the Chicago, 
Indianapolis & Louisville Railway Co. at 
Indianapolis, Ind., effective December 1, 
succeeding R. W. Ruble, promoted. 

oS ae + 


Miss Dode Penrod has been appointed 
administrative assistant in the public 
relations department of the Flying 
Tiger Line, Burbank, Calif. She was 
formerly employed in the airline’s per- 
sonnel department. 

a ok * 

O. C. Weber has been appointed as- 
sistant general freight agent of the Mis- 
souri Pacific Lines, with headquarters 
in St. Louis, Mo., effective December 1, 
succeeding H. E. Dunham, retired. 

* ok ok 

Virgil L. DuLaney has joined Gillette 
Motor Transport, Inc., Dallas, Tex., as 
superintendent of operations for the en- 
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PEORIA 
GATEWAY 


TO BE SURE OF 
FAST 
PEORIA GATEWAY 
HANDLING 


Specify via 
P. & P. U. RY. 


Peoria & Pekin Union Railway Co. 


E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


SHIP AS FAST 
AS YOU FLY! 


For speed, 
convenience 
and economy — 





‘Bound to 
attive tight! 


New Union Pacific 

box cars are being 
equipped with flush anchor 
plates in car walls to which lad- 
ing may be securely bound. An- 
other progressive service provid- 
ed for shippers by Union Pacific. 
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Bird's-eye view of a 
_ NEW KIND ~ 


of Railroading! 










There’s good reason why the Southern Railway System today 
probably has more new and modernized yards and terminals than 
any other railroad in the country. 


Our modern Diesel locomotives—we soon will be 100% Diesel- 
ized—have been doing a record-breaking job of hauling our freight 
cars between terminals. But that wasn’t enough. A new kind of 
railroading was needed in terminals, too—so that time gained out on 


the line wouldn’t be lost by cars “loafing” in old-fashioned yards. SOUTHERN 


That’s why the Southern has been building new, ultra-modern 
“push-button” yards like the $10 million yard shown above—modern- 


izing existing yards—improving freight handling methods all along R AILWAY SYSTEM 


the line. 


From this new kind of railroading is coming faster, better-than- 
ever service to the growing Southland we serve. 


Horry A Wadley 


President 


WASHINGTON, D. C. 
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the FRISCO 
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5,000 MILES SERVING: 
Missouri Oklahoma Mississippi 
Kansas Texas Alabama 


Arkansas Tennessee Florida 


Every Town 
in the U.S.A. 


is served by a man from 


Santa Fe 
y i 


Santa Fe 


\ 4 


From 64 traffic offices Santa Fe 
men span the nation to serve 
shippers in towns large and small. 


A FREIGHT RATE PRIMER by G. LLOYD 
WILSON, 50 CENTS 


Basic information of freight rates and 
rate making. The Traffic Service Corp., 
815 Washington Bldg., Washington 5, 
a Cc 


¢ SERVICE ¢ SAFETY ¢ SPEED 


tire system, Cabell Cornish, vice-presi- 
dent and general manager, has an- 
nounced. For the last three years Mr. 
DuLaney has been assistant superin- 
tendent of operations of Southern Ex- 
press, Inc., and before that he was 
southern division manager of Yellow 
Transit Motor Freight Line at Dallas. 
* a oe 


William A. Burns, president of Trail- 
mobile, Inc., a subsidiary of Pullman 
Incorporated, has announced promotion 
of Fred Rahe, head of the sales manage- 
ment division at Cincinnati, O., to assist- 
ant manager of fleet sales in New York, 
N.Y. Finis H. Haskins, of Dayton, O., 
succeeds Mr. Rahe as head of the sales 
management operation in Cincinnati. 

© . . 


After more than 56 years of employ- 
ment on the Pennsylvania Railroad, 
Joseph G. Feldkamp, supervisor of serv- 
ice-freight at Chicago, is retiring on 
pension, the railroad has announced. 
Bernard W. Weiss, supervisor of regional 
expenditures, and Paul J. Harges, chief 
clerk to general manager, both of the 
Pennsylvania Railroad’s western region, 
at Chicago, recently received the rail- 
road’s service award on completion of 40 
years of service with the company. 

++ * ~ 


The Pittsburgh Steel Co., Pittsburgh, 
Pa., has announced appointment of 
Lawrence L. Weber as assistant to the 
general traffic manager, effective De- 
cember 1. Mr. Weber began service with 
the company in 1910 and entered the 
traffic field in 1916. 

* * a 

Hugh H. Williams recently retired as 
superintendent of safety for the Santa 
Fe Trail Transportation Co. after 15 
years of service. A past president of the 
National Association of Railroad and 
Utilities Commissioners, Washington, 
D.C., Mr. Williams served on the New 
Mexico Corporation Commission from 
1911 to 1932 and was chairman of the 
commission for 11 years. 

e co a 

Named representatives of Pacific In- 
termountain Express in charge of three 
newly-established off-line sales offices 
in the middle west are Joseph Hobmeier 
at Milwaukee, Richard Vonderbrink at 
Cincinnati, and Louis Furman at Cleve- 
land. Mr. Hobmeier, who joined the 
company as off-line representative last 
September, was formerly employed as 
general freight agent with Gross Com- 
mon Carrier and as freight agent with 
Keeshin Motor Express. Mr. Vonder- 
brink joined the company on November 
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for PIC Freight Co. and National Czer- 
loading. Mr. Furman joined P-I-E last 
August after previous employment in a 
sales capacity with Denver Chicago 
Trucking and as traffic manager for 1] 
years with Cleveland & Ohio Motor Ex- 
press. Shirl A. Holmes has been pro- 
moted from sales representative to dis- 
trict sales supervisor for P-I-E at Den- 
ver, Colo. 


OBITUARIES 
PEA AN OS TC AINE AE SII en 


Edmund W. Chapdelaine, 66, who re- 
tired in 1948 as assistant director of the 
Commission’s Bureau of Traffic, and 
chief of the bureau’s tariff section, died 
December 3 at his home in Eutis, Fla. 
Mr. Chapdelaine joined the Commission 
as a junior clerk in 1914 and acquired an 
encyclopedic knowledge of the flow of 
traffic in the United States. 

* * 


© 


Andrew J. Banks, 64, who had served 
the Commission for 48 years when he 
retired at the end of 1951, died Decem- 
ber 3 in Washington, D.C. Mr. Banks 
was appointed a clerk in the claims divi- 
sion of the Commission in 1912, was for 
a time secretary to Commissioner Meyer, 
shared the work of the reviewing section, 
and became a hearing examiner in 1947. 

* - + 


Carroll B. Huntress, 67, chairman of the 
National St. Lawrence Project Conference 
and vice-president of the Republic Coal 
and Coke Co., died November 29 at his 
home in Mt. Vernon, N.Y. 

OK * 

J. M. Prickett, 65, retired vice-president 
of the Kansas City Southern Lines, died 
suddenly at his home in Kansas City, 
Mo., the morning of December 6. He was 
in charge of labor and public relations 
(including advertising) for the system 
when he retired last February 1. He 
joined the company in 1906 and was 
elected vice-president in 1944. 

2. * * * 


Clyde M. Myers, 56, secretary and tar- 
iff publishing agent of the Ohio Motor 
Freight Tariff Committee, Columbus, O., 
died of a heart attack in his sleep at 
his home in Columbus in the early morn- 
ing of December 6. Mr. Myers served 
in World War II with the Transportation 
Corps in North Africa and was a Lieu- 
tenant Colonel in the Army reserve at 
the time of his death. Prior to his ap- 
pointment as secretary and tariff pub- 
lishing agent of the Ohio committee 
about 16 years ago, he was employed by 


10 this year and was formerly solicitor C. C. & C. Highway, Inc., Cleveland, O. 
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TRAFFIC CLUBS 


Items for this column should be addressed to Editorial Department, Traffic World, 815 Washington 
Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 


value. 
week. 
informed as to the club’s activities. 


Items should reach the Washington office early in the week to assure publication that 
It should be made the duty of someone in the club to keep us adequately and promptly 
Copies of a club’s publication or the notices it sends to 


members are usually not sufficient, because often they are received too late to be of value. 
Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 


E. T. Vineyard, commercial agent for 
the Norfolk & Western Railroad, was 
installed as president of the Oklahoma 
City (Okla.) Transportation Club for 
1953 at the club’s annual dinner-dance 
on December 11 in the Skirvin Tower 
hotel. He succeeded C. D. Forbes, traffic 
manager of the Macklanburg-Duncan 
Co., who will serve on the board of 
directors. Other newly-installed officers 
were: First vice-president, H. L. Druce, 
traffic manager, General Mills, Inc.; 
second vice-president, Jack Miller, rep- 
resentative, Tom Munday Moving & 
Storage Co.; third vice-president, James 
Iwema, traffic manager, Wilson & Co.; 
and secretary-treasurer, Edwin lL. 
Shedeck, traffic manager, Folding Car- 
rier Corp. L. D. Persons of Joe Hodges 
Transportation Co., also became a mem- 
ber of the board of directors. Hold- 
over directors are L. E. Christenson, 
commercial freight agent, Atchison, 
Topeka & Santa Fe Railway, and C. C. 
Batchelor, traffic manager, Kerr-McGee 
Oil Industries, Inc. 

* a aa 


Members of the Traffic Club of Pitts- 
burgh held their annual Christmas din- 
ner-dance at the Hotel Schenley the 
evening of December 6. The committee 
in charge was headed by Arthur C. Roy, 
general traffic manager, Pennsylvania 
Glass Sand Co., Pittsburgh, Pa. He was 
assisted by E. C. Perkins, general agent, 
Wabash Railroad, Pittsburgh. 


* * * 


The Women’s Traffic Club of Chicago 
completed its schedule of social activities 
for the current year with its annual 
Christmas luncheon held December 13 in 
the library of the Furniture Mart, Chi- 
cago. 

a ok * 


Rudolph Illing, assistant traffic man- 
ager, Columbia-Geneva Division, U. S. 
Steel Co., has been elected president of 
the Pacific Traffic Association of San 
Francisco, Inc., for 1953, succeeding 
Stephen J. Meyer, traffic director, Parr- 
Richmond Terminal Co. Other officers 
elected at the organization’s December 
meeting were: First vice-president, Har- 
old F. Hemphill, assistant general freight 
agent, Atchison, Topeka & Santa Fe 
Railway Co.; second vice-president, Bert 
J. Coffey, traffic representative, Farns- 
worth & Ruggles Draying & Warehous- 
ing; third vice-president, J. E. Kopka, 
vest coast manager, Republic Carloading 
z Distributing Co.; executive secretary, 
Fred W. Good, traffic manager, Standard 
Brands, Inc.; treasurer, Glenn T. Glea- 
son, traffic manager, San Francisco Di- 
vision, Zellerbach Paper Co. Mr. Meyer, 
the retiring president, becomes chairman 
of the board of directors. Other directors 
include Merrill T. Austin, foreign freight 
agent, Southern Pacific Co.; R. L. Fitz- 
patrick, district sales manager, American 


Air Lines; Charles A. Gillespie, assistant 
to vice-president, freight traffic, Matson 
Navigation Co.; Harold L. Robertson, 
vice-president, Highway Transport Ex- 
press; and Richie C. Smith, co-owner, 
City Transfer & Storage Co. 


* ae * 


The Milwaukee Traffic Club partic- 
ipated in a vocational counseling pro- 
gram sponsored by the Washington High 
School on December 2 in Milwaukee, 
Wis. The program was designed to ac- 
quaint the student with opportunities in 
various fields of endeavor. K. U. Flood, 
traffic manager of the George J. Meyer 
Manufacturing Co., addressed a group of 
approximately 50 students who indicated 
an interest in traffic management and 
transportation. 

* * x 


The Women’s Traffic Club of Pitts- 
burgh will hold a Christmas party, in 
lieu of its December meeting, the after- 
noon of December 20 in the Hotel Pitts- 
burgher. There will be a charity col- 
lection among the members for some 
needy family. 

* x . 


“The Business Climate—Fair and 
Hisenhower”, was the subject of an ad- 
dress by J. B. Carr, president of Carr 
Consolidated Biscuit Co., at the regular 
monthly meeting of the Wyoming Valley 
Traffic Club honoring that company on 
December 3 at the Kingston House, 
Kingston, Pa. Eighty-one members and 
guests attended the meeting. The club 
has designated its next meeting to be 
held in January at the Hotel Jermyn, 
Scranton, Pa., as “International Salt 
Company Nite”. 


x * * 


The annual party of the Norfolk- 
Portsmouth Traffic Club will be held on 
January 31 in the Hotel Chamberlin, Old 
Point Comfort, Va. There will be dinner, 
dancing and gifts for the ladies. 

ok ok *~ 

Gifts for handicapped children at the 
Walter Scott Foundation and elderly 
men and women at the Isabella Home 
were donated by members of The 
Women’s Traffic Club of New York at 
their meeting on December 9 in the 
Park Sheraton hotel, New York, N.Y. 


* * * 


The Traffic and Transportation Club 
of Shreveport will hold its annual dinner 
for installation of officers for the year 
1953 on January 8 in the Crystal ball- 
room of the Washington-Youree hotel. 

* *” + 


The Traffic Club of Billings held its 
regular monthly meeting on November 
26 in the Northern hotel, Billings, Mont. 
Paul McCormick, traffic manager of the 
Pierce Packing Co., Billings, entertained 
the members with a humorous paper 
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covering the history of transportation 
from its inception in the stone age to the 
present day. The club announced that 
its next regular monthly meeting to be 
held on December 17 would be “Poli- 
tician’s Night” and the governor-elect 
and as many of the Montana legislators 
as could attend would be guests. 
- +. o* 

Members of the Women’s Traffic Club 
of San Francisco are planning their an- 
nual Christmas party for the evening of 
December 17 at Panelli’s Restaurant in 
San Francisco, Calif. 

as * * 

“Crime and Interstate Commerce” was 
the subject of an address by H. E. Bos- 
well of the Federal Bureau of Investiga- 
tion at the regular meeting of the Dallas 
(Tex.) Chapter of the Delta Nu Alpha 
Transportation Fraternity on December 
12 in Dallas. 

* * a” 

The Traffic Club of Jersey City, Inc., 
is making plans for a “Freight For- 
warders Nite” meeting on January 20. 
The club will hold its second annual 
Christmas party for the Children’s Home 
of Jersey City on December 16 in the 
Hotel Plaza, Jersey City, NJ. 

oS ok ok 


The Traffic Club of Kansas City, Inc., 
will observe “Ladies Day” with a Christ- 
mas luncheon on December 22 in the 
ballroom of the Hotel President. The 
speaker will be the Reverend Thomas 
B. Mather, pastor of the Central 
Methodist Church, Kansas City, Mo. 

a ok * 


“What’s Wrong with our Labor Laws” 
was the subject of an address by Ben- 
jamin R. Miller, director of the Indus- 
trial Relations department, American 
Trucking Associations, Inc., at the No- 
vember 24 meeting of the Syracuse Alpha 
Chapter of the Delta Nu Alpha Trans- 
_ Fraternity in the Syracuse 

otel. 


* * 7 


The Traffic Club of Philadelphia will 
hold its annual dinner on January 13 
in the Benjamin Franklin hotel. I. T. 
Marine is chairman of the dinner com- 


mittee and G. A. Shaffer is co-chairman. 
” ok * 


The annual Christmas party of the 
Rock River Valley Traffic Club will be 
held on December 17 at the Verdi Club, 
Rockford, Ill. 


* * * 


The Bridgeport (Conn.) Traffic Asso- 
ciation is making plans for a New Year’s 
eve party on December 31 at Ejichner’s 


Restaurant. 
. 4 + 


The Omaha (Neb.) Traffic Club will 
hold a Christmas luncheon on December 
18 at the Hotel Paxton with Albert E. 
Baldwin of the Salvation Army as the 


speaker. 
* * a 


Seven students in a class in practice 
and procedure before the Interstate 
Commerce Commission sponsored by 
the Traffic Club of Denver at the Emily 
Griffith Opportunity School, Denver, 
Colo., have successfully passed an I.C.C. 
examination and awarded certificates to 
practice before that body, Fred Booth, 
chairman of the club’s educational com- 
mittee, has announced. The successful 
students are: G. T. Boyle, director of 
traffic, Shell Chemical Co.; R. T. Gish, 
rate clerk, Colorado Fuel & Iron Corp.; 
H. W. Hotaling, assistant general freight 
agent, Colorado & Southern Railway; 
E. V. Robinson, chief rate clerk, Great 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box ——— Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 


words), minimum three lines. Display ads, 
$15.00 a column inch. 
AWUL}ETTNUOLOUUOOOOEONEUNGNEOEQQQGQQQQQQQUOCOCUONEEOENEROGNEREQOQOGGEOOEAOUUAOTOOEOEEGEOUEEAOOOUGNAEA. 








Help Wanted 


OPERATIONS CLERK. Must be thoroughly 
experienced in OS&D and teletype work. 
Good opportunity for advancement. Advise 
starting salary. Carstensen Freight Lines, 
Inc., Ciinton, Iowa. 








Situations Wanted 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 

Listed in our files are qualified men and 
women for any type of position, including 


General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 


phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims — 
Classifications. In fact, any and all duties in a 
Traffic Department. 

Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 


ADVANCED TRAFFIC 
22 West Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 


ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 











For Sale 


COMPLETE SETS ICC Annotated, Motor Car- 
rier Acts will not separate $250.00 Harold 


Faatz 5137-43 Ave. So. Mpls. Minn. 


For Rent 








OFFICE OR DESK space available for rent for 
trucker in the stock yards area, Chicago. W. 
ta 650 W. 43rd St., Chicago, Yards 








Educational Books or Courses 


| REGULATION OF TRANSPORTATION in its 
» NEW REVISED 4th EDITION still only $6.00. 


This is the book used by the author J. H. 


| Tedrow, LL.B. in the University of Kansas 


eg with a record of 90% admitted to prac- 
tice. Compact, simple, comprehensive. Covers 
Acts, history, practice, evidence. Quizzes 
and pleading forms. Over 250 leading cases 
discussed. A complete practitioners’ course 
for class or individual study. Endorsed by 
well-known traffic men and lawyers. Study 
for 10 days and if not satisfactory your $6.00 
refunded. Wm. C. Brown Company, Pub- 
lishers, Dubuque, Iowa. 


Lc. PRACTITIONERS. .The only practical 


far ithentic I.C. law course available by mail. 


Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


Western Sugar Co.; D. O. Ruthrauff, 

chief clerk, traffic department, American 

Crystal Sugar Co.; J. G. Simpson, gen- 

eral freight agent, Denver & Rio Grande 

Western Railroad; and Mrs. I. V. Stern, 

rate clerk, Denver-Chicago Trucking Co. 
oe * * 


The twenty-seventh annual banquet 
and installation of officers of the Traffic 
Club of New Orleans will be held on 
January 15 in the Jung hotel. Charles E. 
White is chairman of the annual ban- 
quet committee. 


* * * 


The Women’s Traffic Club of Detroit 
entertained 50 girls from the Guardian 
Angels’ Home at a Christmas party held 
December 11, in lieu of its regular 
monthly dinner, at the Harmonie Society. 


Each received a gift. 
eo * * 


The Women’s Traffic Club of Milwau- 
kee held its annual Christmas dinner 
meeting on December 3 in the Schroeder 
hotel, Milwaukee. A program of enter- 
tainment was presented and gifts were 
exchanged among the members. 

* * * 


The Traffic Club of Cleveland is mak- 
ing plans for its sixth annual children’s 
Christmas party on December 20 at Hig- 
bee’s Auditorium. 


* * * 


The Boston (Mass.) Chapter of the 
Delta Nu Alpha Transportation Fra- 
ternity has scheduled the following meet- 
ings for 1953: January 21, February 18, 
March 18, April 16 and May 20. 


* * * 


The first annual Christmas party of 
the Transportation and Foreign Trade 
Club of Galveston will be held on Decem- 
ber 19 at the Elks Club, Galveston, Tex. 


* * * 


Mark H. Tuohey, special agent, Federal 
Bureau of Investigation, Buffalo, N.Y., 
addressed the Transportation Club of the 
Rochester (N.Y.) Chamber of Commerce 
at a round-table meeting on December 
11 on the activities of the F.BI. as 
related to interstate commerce. Lee 
Johnson of Transamerican Motor Freight 
was chairman for the day. 

cs ~ * 


John Haien, director of special train- 
ing, Chrysler Corporation, will be the 
speaker of the twenty-seventh annual 
dinner of the Motor City Traffic Club of 
Detroit scheduled for January 20 at the 
Hotel Statler. 


* * * 


The University of Georgia Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity, Atlanta, Ga., has announced a 
refresher course for students preparing 
for the I.C.C. practitioner examination 
in the spring, to be conducted by H. E. 
Robbins of the Tennessee Corporation. 


* * ca 


One hundred destitute boys and girls 
from Chicago’s near north side will be 
entertained at a Christmas party the 
afternoon of December 20 by the Traffic 
Club of Chicago. The children will be 
brought to the party and returned to 
their homes by bus. While at the club 
they will receive refreshments, witness 
a three-hour stage show, and receive 
clothing and their choice of toys and 
other gifts. Active in planning the event 
are the club’s Christmas party, public 
affairs, welfare, reception, entertainment, 
and house committees. F. P. Duffield, 
president and treasurer, Thearle Duffield 
Fireworks, Inc., is chairman of the 
affair. 
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PEAKING about modern transport 

progress, Administrator Knudson, of 
the D.T.A., told the Vegetable Growers 
Association of America: “It is a far cry 
from the days when our means of 
transport and our roads to the ‘back’ 
country were so primitive that western 
Pennsylvania farmers could not get 
their corn to seaboard markets, but were 
forced to distill it and carry it across 
the mountains as whiskey for barter at 
Philadelphia. This no doubt gave rise 
to the query, ‘How many gallons to the 
acre?’” 


HE president of Capital Airlines, 

J. H. Carmichael, was scheduled to 
address the graduating class of the Sixth 
Air Transportation Institute of The 
American University, Washington, D.C., 
November 26, on the subject, “The Pres- 
ent Situation: A Challenge to the Air 
Transportation Industry.” A Capital 
vice-president had to pinch hit for Mr. 
Carmichael because the latter’s plane 
was fog-bound in New York City. 


USEFUL little publication which 

makes its reappearance this week is 
Facts and Figures About British Rail- 
ways. The booklet was last published by 
the former railway companies jointly in 
1947 and, surprisingly enough, has only 
now been reissued. The object is “to 
make available once more for ready 
reference some of the principal facts 
and figures that mirror the unceasing 
activities of the busiest railway system in 
the world;” the information is confined 
to the main-line railroads and does not 
cover London Transport. British Rail- 
ways are said to run 40,000 goods and 
passenger trains daily, to carry nearly 
three million passengers and nearly one 
million tons of freight each weekday, to 
operate the world’s largest suburban 
electric train system and to obtain a daily 
revenue of over £1,000,000. Additionally 
they constitute one of Britain’s biggest 
employers of labour, they are Britain’s 
biggest customer, and carry 77 per cent 
of all deep-mined coal in Britain needing 
transport. Our railways carry nearly 
twice as many passengers as Class I rail- 
roads in the US.A., and the mileage 
travelled by their passengers is more 
than on any other European railway 
system, whilst the trains cover a greater 
mileage than any other country in Eu- 
rope. Apart from these picturesque com- 
parisons there are many interesting fi- 
nancial and operating statistics, all of 
which are usefully set forth. The booklet 
is obtainable from the offices of the Rail- 
way Executive, 222 Marylebone Road, 
N.W.I.—Modern Transport, London, 
England. 


T has been estimated that in a four- 

room house built in this country of a 
700 to 720 square foot area, there is 
involved approximately 21,000 ton-miles 
of transportation—John C. Taylor, 
president, American Houses, Inc. 





JANUARY 
7-8 —Mid-West Shippers Advisory Board, Chi- 
cago, Ill. 


13-16—Highway Research Board (32nd annual 
meeting), Washington, D.C. 

14-15—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 

20-21—Southwest Shippers Advisory Board, Beau- 
mont, Tex. 

22-23—National Council of Private Motor Truck 
Owners, Inc. (14th annual convention), 
Detroit, Mich. 

26-30—United Fresh Fruit & Vegetable Associa- 
tion (49th annual convention), Los 
Angeles, Calif. 

27-28—Northwest Shippers Advisory Board, St. 
Paul, Minn. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 

12-13—Pacific Coast Transportation 
Board, Berkeley, Calif. 


Advisory 


TRAFFIC DATES 





19 —Trans-Missouri-Kansas 
Kansas City, Mo. 

25-26—New England Shippers Advisory Bcard, 
Boston, Mass. 


Shippers Beard, 


APRIL 


19-22—Customer Relations Council of the Amer. 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associa. 
tion (forty-fourth annual meeting), Mo- 
bile, Ala. 

20-23—A merican Management Association 
(packaging conference and exposition), 
Chicago, III. 


MAY 


13-14—National Association of Interstate Com. 
merce Commission Practitioners, San 
Francisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Philo- 
delphia, Pa. 


Association, 





Annual Dinner Dates of Traffic Clubs 


DECEMBER 


16 —Traffic Club of Fort Smith, Fort Smith, 
Ark. 
20 —Traffic Club of Denver, Denver, Colo. 


JANUARY 


8 —Traffic Club of Wichita, Wichita, Kan. 

13. —Traffic Club of Philadelphia, Philadel- 
phia, Pa. 

13. —Traffic Club of St. Louis, St. Louis, Mo. 

14. —Milwaukee Traffic Club, Milwaukee, Wis. 

15 —Traffic Club of New Orleans, New Or- 
leans, La. 

15 —Eastern Indiana Transportation 
Muncie, Ind. 

15  —Nashville Traffic & Transportation Club, 
Nashville, Tenn. 

15. —Women’s Traffic Club of Winston-Salem, 
N.C., Winston-Salem. 

15 —York Traffic Club, York, Pa. 

16 —Richmond Traffic Club, Richmond, Va. 

16 —Traffic Club of Tampa, Tampa, Fla. 

17. —Transportation Club of Seattle, Seattle, 
Wash. 

20  —Will County Transportation Club, Joliet, 
il. 

21 —Lima Traffic Club, Lima, Ohio 


Club, 


21 —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

22 —Women’s Traffic Club of Evansville, Evans- 
ville, Ind. 


22 —Tri-City Traffic Club, Moline, Ill. 

22 —Traffic Club of Topeka, Topeka, Kan. 

22 —Eastern Indiana Transportation Club, 
Muncie, Ind. 


23. —Transportation Club of Atlanta, At- 
lanta, Ga. 

24 —Traffic Club of Jacksonville, Jackson- 
ville, Fla. 

26 —Traffic Club of Newark, Newark, N.J. 

28 —Denver Commercial Traffic Club, Denver, 
Colo.” 


28 —Traffic Club of Syracuse, Syracuse, N.Y. 

29 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 

29 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 


31. Sabine District Transportation Club, 
Beaumont, Tex. 

31 —Norfolk-Portsmouth . Traffic Club, Nor- 
folk, Va. 

FEBRUARY 

3  —Traffic Club of Baltimore, Inc., Balti- 
more, Md. 

3 —Transportation Club of St. Paul, St. Paul, 
Minn. 


5 —Traffic Club of Cleveland, Cleveland, O. 
5 —Ky-O-Va Traffic Club (Prichard Hotel- 
Huntington, W.Va.), Ashland, Ky. 
5 —Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 

10 —Birmingham Traffic & Transportation Club 
Inc., Birmingham, Ala. 

10 —Cincinnati Traffic Club, Cincinnati, O. 

12. —Traffic Club of Chicago, Chicago, Ill. 

12. —Miami Valley Traffic Club, Dayton, O. 

12  —Women’s Traffic Club of Springfield, Mass., 
Springfield, Mass. 

12 —Women’s Traffic Club of Louisville, Louis- 
ville, Ky. 

15  —Tucson Traffic Club, Tucson, Ariz. 

17. —Women’s Traffic Club of Reading, Read- 
ing, Pa. 

18 —San Francisco Traffic Club, San Francisco, 
Calif. 

18 —Traffic Club of Washington, D.C., Wash- 
ington, D.C. 

19 —Traffic Club of New York, Inc., New York, 
N.Y. 

23 —Indianapolis Women’s Traffic Club, Indian- 
apolis, Ind. 

26 —Lincoln Traffic Club, Lincoln, Neb. 

26 —Omaha Traffic Club, Omaha, Neb. 
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YOU CAN 

COUNT ON P-I-E 
and the 

MOTOR FREIGHT 
INDUSTRY... 


“WHEELS OF PROGRESS” 


New color motion picture 
available for group showings 


Clubs, schools, civic groups will find 
this dramatic film an interesting and in- 
formative portrayal of the development and 
importance of motor freight transportation. 


Please write to 


P-I-E, General Office, Dept. TW, for full information 
GENERAL OFFICES: 299 ADELINE STREET, OAKLAND 20, CALIFORNIA 
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NEW YORK 


CENTRAL 
SYSTEM 


| It keeps many 
a New York Central’s 28,000 
new coal cars busy all year 


CHRISTMAS STOCKINGS, these days, are made from 
coal. So are thousands of synthetics, dyes and plastics. 
That’s why the expanding chemical industry takes 
a bigger share each year of the many millions of tons 
of coal New York Central carries. 


GIFTS OF STEEL get their temper from coal. So do rails, 
girders, the whole steel framework of modern life. 
With 75% of the nation’s steel produced in its terri- 
tory, carrying coal to steel mills is one of Central’s 
biggest freight jobs. 


CHRISTMAS CANDLEPOWER or industrial horsepower. 
Both come largely from coal-generated electricity. 
With privately owned power companies adding $6 
billion worth of new facilities in its area, Central is 
ready to deliver still more ‘‘kilowatts by the carload!”’ 


TO THE HOMES and industries of eleven key states 
...and to its own strategic Great Lakes coal docks... 
New York Central speeds coal from the mines of 
Illinois, Indiana, Kentucky, Ohio, Maryland, Penn- 
sylvania, Tennessee, Virginia, West Virginia. 
FOR HELP WITH COAL SHIPMENT, DEVELOPMENT OR SUPPLY call on these New 
York Central Coal Traffic Representatives: H. L. WILLARD, General Coal Traffic 
Manager, F. P. SOEN, Coal Traffic Manager, New York 17, N. Y.; P. P. BELITZ, Coal 
Traffic Manager, Cleveland, Ohio; A. W. BEHRENS, General Coal Freight Agent, 
Chicago, Ill.; P. J. SCHWEIBINZ, General Coal Freight Agent, Pittsburgh, Pa.; 


G. E. WHEELER, General Coal Freight Agent, Detroit, Mich.; G. W. CHILDERS, 
General Coal Freight Agent, Cincinnati, Ohio. 


New York Central 


The Water Level Route 





